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SECTION - A
i. Answer any three of the following 5 questions in about 40 lines each.

ii. Each question carries eight marks. (3x 8 = 24)

Describe the law of diminishing marginal utility. Examine its limitations
and importance.
Describe the internal and external economies.
What are the various methods of calculating national income? Explain
them.
Explain the meaning of perfect competition. Illustrate the mechanism of
price determination under perfect competition.
Discuss the Keynesian theory of employment.

SECTION - B

Note: i. Answer any eight of the following 12 questions in about 20 lines each.

ii. Each question carries four marks. (8x4 = 32)

Explain the utility concept. What are its shortcomings?
Analyze the characteristics of wants.
What are the factors that determine the demand?

[lustrate the reasons for negative sloping demand curve.

. Discus the types of costs.

. What is monopoly? What are its characteristics?

. What are the factors that determine national income?

. Point out the redemption methods of public debt.

. What are the determining factors of real wages?

. Explain the primary and secondary functions of money.

. What is statistics? Explain its relationship with economics.

. What is median? What are its merits and drawbacks?
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SECTION - C

i. Answer any twelve of the following questions in about 5 lines each.

ii. Each question carries two marks.

What is macroeconomics?

What are free goods and economic goods?
Give equation of budget line.

Explain marginal rate of substitution.
What is demand function?

Explain Giffen’s paradox?

What is division of labour?

What are the selling costs?

What is contract rent?

What is net interest?

What is effective demand?

Explain about the budget deficits.

What are the monetary aggregates of RBI?
Point out the types of inflation.

. Find the mode from the following data:

(12x 2 = 24)

Wages | 380 [430| 480 | 480 [ 480 | 480

480

520

590

600

600

33. Compute median for the following data:
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5,7,7,8,9,10, 12, 15 and 21
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