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Note — Answers may be written either in English or in Hindi;
but the same medium should be used throughout the

paper.
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Attempt any five questions.

All questions carry equal marks.
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L (4 Explain the concept of scarcity, choice and opportunity
cost. Show how the production possibility curve solves

the problem of allocation of resources in an economy ?

(b)  Explain the concept of consumer surplus. 13,7
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How are the diminishing marginal utility and negatively

sloped demand curve related ?

What are the main determinants of elasticity of

demand ? 11,9
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Explain the consumer equilibrium with the help of

indifference curve analysis.

How will you separate the price effect into income effect
and substitution effect with the help of indifference curve

analysis ? 9,11
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(@) Distinguish between diminishing returns .to factor and

diminishing returns fo scale.

(b)) Why is the short-run average cost curve U-shaped ? 10,10
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Explain how international trade takes place when there are :

(a)  Absolute cost differences

)] Comparative cost differences. Also explain the criticism

of the theory of comparative cost differences. 7,13
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() Explain the concept of economic rent with suitable

diagrams.
() What are main features of oligopoly market 7 137
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(@) Compare the price and output levels under monopoly

and perfect competition.

()  Explain the short-run equilibrium condition for a firm under

monopolistic competition. 10,10
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Write short notes on any rwo of the following : 10,10
(a) Care for protection

(b)  Price discrimination

(¢c) Public ‘good

(d) Marginal productivity theory.
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