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Note — (i) Answers may be written either in English or in
Hindi; but the same medium should be used

throughout the paper.

(/) The maximum marks printed on the question
paper are applicable for the candidates registered
with the School of Open Learning for the B.A.
(Hons.)/B.Com. (Hons.). These marks will,
however, be scaled down proportionately in
respect of the students of regular colleges, at the
time of posting of awards for compilation of
result.
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Attempt A// questions.
vt geT FifS)
“Accounting is a necessity while auditing is a luxury for business”.

Comment on this statement and examine advantages of auditing

for a business. 8
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Or
(37eran)
What is audit ? Distinguish between audit and investigation.
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2. (a) Distinguish between auditing and accounting. 7

(b)) Whatis internal Check ? How does it differ from internal
control 2 To what extent should an auditor rely on internal

check ? 7
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(@) What is vouching ? How would you vouch the

-following ? 7
() Income tax payment

(ify Sale of investment

(iif) Recovery of bad debt.
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Define annual audit and continuous audit. Point out their

advantages and disadvantages. 7
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What is verification ? How would you verify =7
() Plant and Machinery

(i) Contingent Liability. .

Explain the provisions of the Companies Act with
regard to the appointment of an auditor of a public

company. 7
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Distinguish between vouching and verification. How
far is the auditor responsible as regards to valuation

of assets ? 7

Distinguish between clean and qualified audit report. Draft

an imaginary qualified audit report. - 7
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Why is tax audit necessary 2 Discuss the relevant provision

of the Income Tax Act. 7

Discuss the provision of Companies Act regarding liabilities

of an auditor. 7

mﬁa@qﬁmaﬁw%?m
ﬁuﬁwﬁ@mmﬁaﬁﬁﬁﬁﬁql

é@qﬂ&{aﬁaﬁﬁﬁtﬁmﬁﬁﬁﬁduﬁ#ﬁaﬁzﬁm
1 oaeel @ faEe HITT |

Or
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Discuss the procedure of removal of a statutory auditor

under the Companies Act. 7
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h) Distinguish between cost audit and management audit.

Also discuss significance of cost audit. 7
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