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Attempt z{// questions.
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"Accounting is a necessify rvhile auditing is a ruxury for business".

Comment on this statement and examine advantages of auditing

for a business. g
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What is audit ? Distinguish between audit and investigation.
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Distinguish between atrditing and accounting'

What is internal Check ? How does it differ from internal

control ? To rvhat extent should an auditor rely on intemal
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What is vouching ? How

follorving ?

(,) lncome tax Payment

(ll) Sale of investment

(lil) Recovery of bad debt'
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(b) Define annual audit and continuous audit' Point out their

advantages and disadvantages' 7
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What is verification ? How would you verifo :

(,) Plant and Machinery
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(a) Distinguish between vouching and verification' How
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(D) Distinguish between clean and qualified audit report' Draft

an imaginary qualified audit report' ' 'l
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4. (a'l Why is tax audit necessary ? Discuss the relevant provrslon

of the Income Tax Act'

(r) Discuss the provision of Cornpanies Act regarding liabilities

o[ an audito '' '
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Discuss the procedure of removal of a

under the ComPanies Act'

statutory auditor
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(b) Distinguish between cost audit and management audit'

Also discuss significance of cost audit' 'l
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