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Commerce
Paper II

TSy
gyutrent 11

Time Allowed : 75 Minutes] [Maximum Marks : 100
Note : This paper contains Fifty (50) multiple choice questions. Each question
carrying Two (2) marks. Attempt All questions.

GOl : A TRAULThd THY U (50) gl TEd fonl STed. Uoieh TR g (2)

U SRd. @d U Wi

A change in the exchange rate will | 1 fagffag <udia WTH@ qh1g Iel
change the amount of local currency I T O et
receivable on a bill denominated in
. L THosd™T ST U &
a foreign currency. The risk involved
is called : (A) A i
(A) Import risk (B) T e G
(B) Foreign exchange risk
¢ ¢ (C) <eee ekl
(C) Transaction risk
(D) foxitar ekt
(D) Monetary risk
2. 3THIA KM FUEh FAVAT HIEAH

Computer system accessible to non-
specialists to assist in planning and

decision-making is called ............ .
(A) Disk operating system
(B) Expert system

(C) Management information

system

(D) Decision support system

fresm 3 fofaufsraa wmraya g
JUeie e —

(A) fe=h A oM
(B) W o™

(C) HISTHe Tt faedm
(D) fedisH wud oW

[P.T.O.



Finance Commission constituted by

the .o, .
(A) RBI
(B) SEBI
(C) PNB
(D) President of India

What do you mean by Economic

Plan ?

(A) Gandhian Plan
(B) National Plan
(C) Five Years Plan
(D) Year Plan

Medium, Small and Micro-Entre-
preneurs contribute about ............ of

the GDP of country.
(A) 8%
(B) 19%
(C) 35%

(D) 40%

3.
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ot SN T&qA1 AT hetl
(A) g 9% offw sfe

(B) forlidl e o€ 3t sfean
(C) T,

(D) YRAT™ !

Afder AN "N 2
(A) e e
(B) T AT

~

(C) T=aftier I

(D) afSer e

(A) 8%
(B) 19%
(C) 35%

(D) 40%




The assets are classified as
current and fixed assets according

[ .

(A) Accounting Period Concept
(B) Business Entity Concept
(C) Going Concern Concept
(D) Cost Concept

For predicting financial distress, the
Z-score approach to ratio analysis is

developed by ....ccceeeeeeeeeeeenn.n. .
(A) J. Betty

(B) Altman

(C) Robert Anthony

(D) Cox

The partner who does not contribute

the capital, he is called ........... .
(A) Sleeping partner

(B) Nominal partner

(C) Secret partner

(D) Partner in profit only

MAY - 50216/II—A

9 feerrmwr  s1Em 5[‘1???‘[ EXEI|

SIGIGE

(A) THEThA et Heheu

(B) g9 A HehouHl
(C) =Tq] FeOHE FEAT Fehau
(D) =TT HHTl

o (al

foreiTar 1o feerdi=n igTsT shvardrdl

TET faATE (ge WhIsR e

(A) . &gt
(B) 3Teend
(C) sk 3feert
(D) HTFd

S 9FTER dreaet

e < el ™

di

(A) e 9rfier
(B) THH WrfiER
(C) Tf| e

(D) ST HTiER

[P.T.O.



10.

Profit prior to acquisition is credited
170 JOSOORR in case of consolidation
of financial statement of holding

company and its subsidiary

company.
(A) Profit & Loss Account

(B) Profit & Loss Appropriation

Account
(C) Investment Account
(D) Capital Reserve Account

If profit-volume ratio is 60% for a
fixed cost of ¥ 3,000 and profit of
% 3,000, the variable cost should

be oo .
(A) % 3,000
(B) % 6,000
(C) ¥ 10,000

(D) % 4,000

10.

MAY - 50216/I1—A
AR THESes o M ST THSes AT

(S aY

IENIE

qehTd Teh3eh 0l Il HUEH

(A) TR I TIRT @

(B) T®1 9 drer faf&m o

(C) Tadsh i

(D) Wieda TEid e

S THR-THT YA § 60% A 9
Teer afie™ § ¥ 3,000 18 A0 %1
% 3,000 A, T = qReA™
3.

(A) % 3,000

(B) % 6,000

(C) ¥ 10,000

(D) % 4,000




11.

12.

Rightward shift of demand curve is

an example of :

(A) Contraction in demand

(B) Expansion in demand

(C) Increase in demand

(D) Decrease in demand

In the law of variable proportions,

when TP is maximum :

(A) MP is rising

(B) MP is falling

(C) MP is horizontal line

(D) MP is ‘O

11.
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n [a N ~
HEYAsh  Soldlen s dXeh Yl % SG eVl

(A) HTTO=T Hehid

(B) wrTUi=l 5

(C) WU a6

(D) HETO o2

12. SRo YO FHEHR Siegt TahUT 3cde

e NS
Hdld S A doel—

(A) I ScIed dTed 319

(B) 9 3cdEd o9

(C) 9igT=a 3Icured fe1dTS 9|

I

(D) HH= e Y 3THd

[P.T.O.



13.

14.

15.

Long run equilibrium under perfect

competition is :

(A) Price = AR = MR

(B) TR = TC

(C) MR = MC

(D) Price = AR = MR = AC = MC

Excess capacity exists under

market :

(A) Perfect competition

(B) Monopolistic competition
(C) Monopoly

(D) Oligopoly

Marginal product is equal to :

(A) TP — AP = MP

(B) MP, = TP, — TP, ,
(C) MP, = TP, — AP,
(D) MP, = AP, — AP, ,

13.

14.

15.
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i wEfdia SrEdReia qHdd ¢

A) fead = UL = Hn
(B) WYL = TE.
©) L. = 9.4

D) fFad = 9. = WU = 9.9. =

H.=

AR &Har a1 I ST d
(A) ot waui

(B) HheRIg® waHi

(C) whert

(D) STeHIEHR

AT IR § A SeR ST
A) W - ¥ = 9%

B) @E‘—I = U5 — Wq

©) %, = T, - 9,
D) e, = T, - W,




16.

17.

Which of the following is not the part

of the subject matter of Business

Statistics ?

(A) Presentation of data

(B) Analysis of data

(C) Interpretation of data

(D) Appointment

Which formula is used for probable

error of correlation coefficient ?

1 _
(A) PE. = 0.6745 x Jﬁr
1 - r2
(B) PE. = 0.6740 x ~ 7
r2
(C) PE. = 0.7400 x —oc
1”2
D) P.E. = 0.6740 x ——
w *

16.

17.
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geEadst ®Iod a9 g s

TemETERn e A ?

(A) FHIE HEURI

(B) T = fagaiomo

(C) e fHe=q =0

(D) =HIH
JEITeh! RV Y5 & HEHaH TUlehiia
Hureq T BF ?

(A) P.E. (I9¥ €W) = 0.6745

1 -2

N

(B) P.E. (W99 W)

Il

<
N
3
N
(e}

(C) P.E. (¥9r= <o)

1l

e
-3
o~
o
(e

X N+ 100

2
(D) P.E. (4= SW) = 0.6740 x rﬁ

[P.T.O.



18. Which one of the following is a

19.

formula of Karl Pearson’s coefficient

of correlation ?
2 xy

\/szZyz

2 xy
o2 - Sx?

(A) r

B) r

1l
M
g

C) r =

D) r

2 +100

Statistical hypothesis is the

statement .......ccoovvvviniiniinnnnn. .

(A)

about the parameter

(B) about the data

(C) about the size of sample

(D)

about the procedure

MAY - 50216/II—A

18. JE@eh! HIU P T el (GSTHAA

19.

HeHEY Ok B ?

Xy
(A) r = ﬁ
A 2Zx“ 2y
>
B) r = %
Zyt - Xx
Xy
(C) r = zx72
Zyz
2yx
D =
D) r 5
72 +100
TEARTEE UReeqT oy
faum B3
N IENIEIERE]
(B) Grftameda

(C) TH=T=AT SThRIEEd

(D) HEUSdEEaS

10



20.

21.

22.

If
P(A) = 0.8, P(B) = 0.7,
P(A n B) = 0.6,

then P(A UB) = ... .
(A) 1.50

(B) 0.56

(C) 0.06

(D) 0.90

Which Principle of Management
emphasises replacement of ‘rule of

thumb’ method ?

(A) Administrative theory

(B) Decision theory

(C) Scientific management theory
(D) Contingency theory

In MBO, objects are determined
(A) Only by subordinate

(B) Only by top level officers

(C) By subordinate and top level

officers

(D) By external agency

20.

21.

22.

MAY - 50216/II—A

S

P(A) = 0.8, P(B) = 0.7,

P(A n B) = 0.6,

WPAUB) = .
(A) 1.50
(B) 0.56
(C) 0.06

D) 0.90

SILIATIATAIA hivd dxd ‘& 3

0 Mo e e e | £ e 1
(A) yeTEeRE fagia
(B) frofamn fagia

(C) ST e fagid

(D) sTRfersr fagia

MBO #e&, e vt ammed 2
(A) TR TR

(B) ek 3= USIURT=ATER

(C) T oMU =9 TRIEhAgR
(D) 9MEA faffeehmatergR

11

[P.T.O.



23.

24.

The principle of Unity of Command

implies ....cccceevveeeeeennne. .

(A) Unity of thought and action

(B)

Unity among subordinate

(C) Instructions from staff

authority

(D)

Instructions from line authority

A formal organisation is one

Where .......ccccceveeeeeeennnnn. .

(A) Authority is formalised

(B) Relationship between people

are well defined

(C) At every stage position,
responsibility, authority and

accountability are clearly

defined

(D) Authority and responsibility are

equated

MAY - 50216/II—A

23. gt 3 FHHSH T =ad B —

24.

(A) fa=R 9 Fdl It TehTeHa

(B) =R STl TehTeHdT

(o [a) o L
(C) hHTRI FREShST

(D) SR

sfoanier ween owft & W9 —

(A) AR Stro=ReRd

(B) KiHea Hoy M= st&ad

(C) U TwHEdd i, Serecral,

o~

AR g Seracr=ar it

dd

SHATd

(D) ATTHFR d FTAELT=AT THIHA

SHdATd

12



25.

26.

Leadership qualities are inborn.
This notion forms part of which of

the following ?

(A) The followership theory of
leadership

(B) The behavioural theory of
leadership

(C) The path goal theory of
leadership

(D) The great men theory of

leadership

Which is the first important factor

of any marketing mechanism ?

(A) Effectiveness

(B) Change

(C) Management

(D) Organization

25.

26.

MAY - 50216/II—A

AT AN SHATd & heddl

N

CIGIGEED

FS Al 3 ?

(A) Sgaren TRl faga

(B) Sgcarn Sduehel fagm

(C) g &7 unt fagha

(D) AgcaTen HeMHa fagia

FITET ASTRIS0ET UiEel Hewa= S2eh

RO ?

(A) gRoTHSR R

(B) =g

(C) AT

(D) TEeA

13

[P.T.O.



27.

28.

29.

The exchange value of product is

termed as .......ccoceeviiiiiiiinneens .
(A) Value

(B) Price

(C) Money

(D) Cash

The product personality does not

include .......coocvevieeiiennnnn .
(A) Product size

(B) Product price

(C) Product colour

(D) Product brand

is one of the most

................................

popular form of outdoor advertising.
(A) Newspaper

(B) Mail Advertising

(C) Posters

(D) Magazines

28.

29.

MAY - 50216/II—A

.............................

(A) IURANET 3ATHRR

(B) Sl fowuq

(C) ST T

(D) ST T

ey Sedaid & Toh gy HIeaH
AR :

(A) FIHHEIS
(B) el <ifed
(OB ISEEED

) BERREANED

14



30. What is the important objective of

31.

marketing research ?

(A)

To improve the efficiency of

marketing system

(B)

To accept all risks

(C) To collect different information

(D) To work factually

refers to the mix of

sources from which the long term
funds required by a business are

raised.

(A) Financial Management

(B) Capital Management

(C) Capital Structure

(D) Finance Structure

MAY - 50216/II—A

30. fI9om wRieAr™ Ae<am SfEs Fivd ?

31.

(A) fagu sgged=ar w1d 1HAd

FHROM 0]

-

(D) &E TS TG Lo

feft ffHd=n e e gefe.

(A) T =eEargq

(B) Hiedd HeEATIH

(C) Wiead A

(D) fod

15

[P.T.O.



32.

33.

Low operating leverage and low
financial leverage indicates that the

company is not utilizing its

effectively.

(A) Share Capital

(B) Debt Capital

(C) Retained Earnings
(D) Fixed Assets

A plant would cost ¥ 1,00,000 and
would fetch ¥ 30,000 in first year,
¥ 30,000 in second year, ¥ 40,000 in
third year and ¥ 40,000 in fourth
year. Hence, pay back period would

be :

(A) 3 years
(B) 4 years
(C) 2 years

(D) 1 year

32.

33.

MAY - 50216/II—A

K] HEHE fossist mfor st foxi=

o ~ L
feeglsl € U=

e SR B AE S .

(A) 9T Hread

(B) &hells isdd
(C) g Sca+

(D) TR Hrew

% 1,00,000 frydi=t Isamah gfecan o,
% 30,000 g1 9%, ¥ 30,000 fag=n
e, T 40,000 3701 Frer ot ¥ 40,000

Zaeh 301 od 3TH o Tl ShicTeet

(A) 3 9
(B) 4 =%t
(C) 2 =

(D) 1 a9

16



34.

35.

When a company has surplus
resources but does not have
adequate liquidity then the company
its and

capitalizes reserves

distributes these reserves as :
(A) Equity Share

(B) Pref. Shares

(C) Bonus

(D) Debt

Assuming that ‘Maxwell Co.’ pays a
tax at 50%. Compute the after tax
cost of capital in case of perpetual
bond sold at par, coupon rate of

interest being 7%.
(A) 23.5%
(B) 14.5%
(C) 3.5%

(D) 4.17%

34.

35.

MAY - 50216/II—A

Siegl SUAche HaM ST 38 T

T AT q9e, ) UEta [

(A) THYM
(B) 3TUGSHh MM
(C) arg
(D) =

HFgad &9 50% X <d W TR

~ ¢

fRudie 7% =<1 9

L. [
g Ul QR

N oS o [al [al N
R U Faid I fashl haamEt o/,

W HOTE Tedd T L AN <k

(A) 23.5%

(B) 14.5%

(C) 3.5%

D) 4.17%

17

[P.T.O.



36.

37.

38.

Which one of the following is the
operational function of HRM ?
(A) Organising

(B) Planning

(C) Compensation

(D) Controlling

Close ended performance appraisal

system is used in .........cccuueee .

(A)

Government organisation and

public enterprises

(B) Multinational organisations

©)

Private organisations and

multinational organisation

(D)

Co-operative organisations and

private organisation

From the following who did not make

any contribution to ‘motivation’ ?
(A) McGregor
(B) McCleland
(C) McFarland

(D) Maslow

36.

37.

38.

MAY - 50216/II—A

A6 AT W erdehl hIoTd

T FHEicHE hE e ?

(A) oA

(B) IRRISE]

(C) ThEAMHUTE

(D) T

Gﬂ\(‘\{%‘l q')""lrd("q].q')"l oqul .................

I ST ST

(A) GIHTY FEeAT o grasifis
T

(B) oS AT

(C) TSl werear o Jgusery
el

(D) gghTy Ferear erfor wis
el

‘HTEITON TS Wil HIvi

fal

e sholel ATel ?
(A) HeITR
(B) Hergilele

(C) HRwicls

(D) A=A

18
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39. The most common activities | 39. HATHER fSTISTdTa shedn STTom=an Hard
performed by HR which are [ Tfafaeitent o nfafast sEita
outsourced : HAmEThd YU Shedl S ?

(A) Occupational health, payroll, (A) SEATHE 3R, TR gfeer,
pensions and training frasiaaa anfor wfkmaro
(B) Human Resource Planning (B) T Fsiag
(C) Recruitment and Selection (©) w9 Frgrh
(D) Assessment Centre . ¢
(D) HeATHA HS

40. Worker’s  Participation  in 40. OO HHRMET Gg9T BUNS ¢

Management means .................. .

(A) Duty (&)

(B) Security (B) Rfeaa

(C) Employee involvement (C) T FE9
(D) Risk (D) el

41. The interest rate of Reserve Bank | 41 yrdg figed sfhehe =amaril s
of India charged to loans to .

. chof[dl H[h[{U[d ?ﬁﬂTF?JT IS AR
Commercial Banks known
aAS oo A 31_@ w‘
(A) Bank Rate (A) dF T
(B) Credit Rate (B) 9d <X
(C) Repo Rate (C) [ =
(D) Prime Lending Rate (D) & =N X

19 [P.T.O.



42.

43.

The important factor of increasing

non-performing assets of

Nationalised Banks is ...c.cccuue....... .

(A) Shortage of rain

(B) Political Interference

(C) Indebtness of farmer

(D) Inefficient management

The main function of National Bank

for Agriculture and Rural

Development is ...................... .

(A) To promote integrated rural

development and secure

prosperity of rural area

(B) To provide long term loan

(C) To refinance the rural bank

(D) To act as Apex Bank

42.

43.

MAY - 50216/II—A

TSETIHA ARTAT STScAGeHh  HICTH

AEUIAHIST JHE Eh

TR,
(A) 3TEHUl

(B) TSI T&I&Y

(C) IahT FHSETSIgo

(D) TR SHIEATIH

T Fo 9 UHO fImrd S

(A) TenifcHer TmHToT T swifor areftor

AT IhY STl

(B) <IEehTei Sheigiaal hiul

(C) TV ShMT YAfTgRESl o

(D) TR o = & HO

20



44. Which of the following functions is

not performed by Private Banks ?

(A)

Providing loans to customer

(B) Providing loans to priority

sector

(C) Issuing cheque to customer

(D) Recovery of loans

MAY - 50216/II—A

44. TTAURT HI FHE BTSN SREHST

45.

el S AEN ?

(A) U HS <0
(B) W &€ &t 301
(C) TEshil €A <0
(D) hsir=t el

w1 Ugd fasia gfdydi= soiefe

45. The system which convert Financial
Securities into electronic form is FUL hel A g &R
called as ..ccovvvnveneennenn.. . R ’
(A) Disinvestment (&) j &
(B) Re-investment B) I rj I
C Sﬂiaﬂ
(C) Re-finance ©
(D) De-materialisation D) =t AT
46. “Difference in factor endowments 46. SedreH b'f'chlu‘“ THHT ST
. , , AR AT ATIRE TSR]
explain international trade.” This
h b Waﬁ~,'mm ........................ _q.lzﬁ.
theory is given by :
feem.
(A) Leontief A) fosited
(B) Bertil Ohlin (B) T \5‘|\|6(’1ﬁ|'1
(C) J.S. Mill (C) Qw -;ﬁar
(D) Haberler (D) B
21 [P.T.O.



47.

48.

Balance of trade is equal to :

(A) Total receipt on current account
minus total payments on capital

account

(B) Net balance on current account

(C) Net balance of merchandise

account

(D) Exports of visibles minus

imports of invisibles

International Finance Corporation

was established in :

(A) July 1956

(B) November, 1960

(C) March, 1947

(D) 1946
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49.

50.

The important function of World
Trade Organisation (WTO) is :

(A) To promote international trade
and aid among all the countries

to promote economic growth

(B) To review and facilitate the
coordination of activities of the
other institutions, within the

U.N.

©)

To provide a machinery for

international consultancy

(D) To facilitate the
implementation and operation

of multilateral trade agreement

The trend in composition of India’s
exports has been a substantial

increase in importance of ........... .
(A) Agriculture and allied products
(B) Ores and minerals
(C) Petroleum products

(D) Manufactured goods
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