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1. Distinguish between Accrual and Cash basis of Accounting. 5
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From the following figures extracted from the books of Suhani, you are required to prepare
the Trading and Profit and Loss Alc for the year ending 31st March 2014, and the

Balance Sheet as that date :

Particulars Dr. (Rs.) Cr. (Rs)
Stock 30,000

Capital 2,00,000
Drawings 10,000

Plant and Machinery . 1,20,000

Property 75,000

Purchases and Sales - 2.25,000 5,00,000
Salaries 35,000

Office Expenses 5,000

Furniture 25,000

Discount 5,000

Loan to Radhika (@ 10% P.A. on

1-4-2013) 30.000

Wages | | 8,000

Postage 2,000

IS =
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Insurance 5,000

Gas & Fuel 50,000

.Bad Debts 15,000

Freight 3,000

Rent 7.000

Loose Tools 15,000

Provision for doubtful debts 20,000

Interest on loan to Radhika 1,000

Debtors 45,000

Creditors 34,000

Cash in Hand 2,000

Cash at Bank 3.000'

Bills Receivable 50.000

Bills Payable 10,000
7,65.000 7,65.000

Adjustments :

(i) Stock on 31st March 2014, was valued at Rs. 55,000

(i) A new machine was installed on 1-4-2013 costing Rs. 22,000. It was not recorded

in the books as no payment was made for it, wages Rs. 1,500 paid for its installation

have been debited to Wages Alc.

" PTO.
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(iif) Depreciate Plant and Machinery by 20% P.A. and Frechold Property by 10% P.A.
(iv) Loose Tools are valued at Rs. 12,000 on 31-3-2014.
(v) Write off Rs. 500 as further bad debts.
(vi) Maintain provision of 10% on Debtors for doubtful debts.

vii) The manager is entitled to a commission of 10% of the net profits after charging
ging

such commission.

W%@@ﬁﬁwﬁaﬁmﬁﬁaﬂaﬁ@ﬁﬁmmm,zomaﬁm
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fearcut g W (3)] W ()
£ ‘- 30,000

it ‘ 2,00,000
3T . , ' 10,000

g aw Wi 1.20,000

i ‘ | 75.000

wiefal R fafwat 2,25.000 5.00,000
qa | 35,000 |

:ﬁnﬁm i 5,000

AR _ 25,000
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‘ag 5,000
ufgsrl &1 B/ 1-4-2013 1 10%
yfa ad ® W A 30,000
wergfeat 8,000
i 2,000
S 5,000
g eiR f 50,000
s ROl 15,000
HEHIST 3,000
[ETiE) 7,000
- AT 3SR 15,000
dfery ol & fow sgaeen 20,000
nfwaﬁﬁqmmmm 1,000
SerrEt 45.000
Rt 34,000
Iwe @9 H 2,000
s 9h H 3.000
g fad 50,000
£ faret 10,000
7.65.000 7.65.000
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From the following particulars relating to Ramavtar Beriwal Charitable Dispensary, prepare
Income and Expenditure A/c for the year ended 31st March, 2014 and Balance Sheet

as at that date :
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Receipt and Payment A/c for the year ended 31st March, 2014

Receipts Rs. Payments Rs.
To Cash in Hand T:130 By Medicines 30,590
To Subscriptions 47,996 By Doctors Honorarium 9.000
To Donations 14,500 By Salaries 27,500
To Interest on Investment @ 7% for By Petty Expenses 461
full year ‘ | 7.000 | By Equipments 15,000
To proceeds from Charity Show 10,450 By Expenses on Charity Shows 750
By Cash in Hand s B g
87,076 87.076
Additional Information : 1- 4-2013 31-3-2014
(Rs.) (Rs.) ¢
Subscription Due : 240 280
Subscription Received in Advance 64 100
SIOCk of Medicines 8.810 9.740
Creditors for Medicines 7.000 10.000
Estimated Value of Equipments | 21,200 - 31,600
Building (Cost less Depreciation) 40,000 ‘ 38.000 | 10

Pl
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A company, whose accounting year is the calendar year, purchased on 1st April, 2008
machinery costing Rs. 3,00.000. It purchased further machinery on st October, 2008
costing Rs. 2,00,000 and on Ist July 2009 costing Rs. 1.00,000. On Ist July, 2010,
one-third of the machinery installed on Ist April, 2008 became obsolete and was sold
for Rs. 30,000. It was charging depreciation @ 10% p.a. on written down value method.
It purchased another machinery for Rs. 2,00.000 on 1-7-2010. On 315t December, 2010,
it decided to change the method of deprecfation o straight line method with retrospective
effect, the rate being 10% p.a. and pass the adjustment entry on 3lst December, 2010.
Prepare Machinery A/ from 2008 to 2011, 10

T wviA wledt T TF SR uyig 1 SRR, 2008 H 2,00,000 %.
T AR 1 9o, 2000w 100,000 *. @ el wh Wi siv @de
1 ST 2010 WY, 1-4-2008 =) TR T TH-fed aeie st &
o, m:ﬁsp,oooaﬁaaﬁmnmlmﬁaﬁqawwm%uﬁ

T ToTEE d @ ot oy 1-7-2010 &I UF 3R wyig 2,00,000 %.

Or
(3teram)
(@) Explain Realisation concept. : 4

()  Treatment of abnormal loss in consignment accounts with examples, 3

(¥ ]

(¢) Explain objectives of providing depreciation.

(a)awwaﬁmﬁmn

PlO.
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Pintu of Mumbai consigned 5000 kg of oil to Chintu of Delhi. Each kg of oil costed
Rs. 150 but it was invoiced at a profit of 25% on sale price. Pintu paid Rs. 5.000
for carriage, Rs. 2.500 for freight and Rs. 2,000 for insurance in transit. During transit
500 kg of oil was accidentally destroyed for which insurance company paid Rs. 50.000.
Chintu reported that 1.500 kg of oil was sold @ Rs. 250 per kg, his expenses being :
Rs. 5,000 on godown rent and Rs. 7,500 on Salesmen salaries. Chintu is entitled to a
commission of 5% on sales and 10% of the sale price in excess over invoice price. He

also reported a shortage of 50 kg due to leakage.

Prepare Consignment Account and Chintu’s A/c in the books of Pintu and Pintu’s Account

in the books of Chintu.

TR F w3 5000 B Y Rt B g W wm R o R
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Receipt and Payment A/c for the year ended 31st March, 2014

Receipts Rs. Payments Rs.
To Cash in Hand 7,130 By Medicines. : 30,590
To Subscriptions 47.996 By Doctors Honorarium 9,000
To Donations 14,500 By Salaries | 27,500
To Interest on Investment @ 7% for By Petty Expenses 461
full year - _ 7,000 By Equipments 15,000
To proceeds from Charity Show 10,450 By Expenses on Charity Shows 750
By Cash in Hand 3,195
87.076 87.076
Additional Information : 1- 4-2013 31-3-2014
(Rs.) (Rs) °
Subscription Due ' 240 o
Subscription Received in Advance 64 100
Stock of Medicines 8.810 9.740
Creditors for Medicines ‘7,000 10.000
Estimated Value of Equipments 21,200 - 31,600
Building (Cost less Depreciation) 40.000 ‘ 38,000 | 10

PTO.
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The underwriters discharged their responsibility and took the remaining share, Yogesh and
Akshat deposited Rs. 500,000 each in a joint bank account. Sundry expenses amounted
to Rs. 50,000 The commission wag duly received. Towards the end of the venture. 50,000
shares were sold by them in the open market @ Rs. 14 per share. They paid brokerage
Rs. 20,000. The remaining shares were taken by them equally @ Rs. 12 per share. Profits
are to be divided equally.

@%'so,ooo T g FHE W@ @ STH R W Ry w 50,000
Wﬁﬁ%@éwﬁmamwsﬁaﬂ%ﬁm20,000*6.
a@a%ﬁmﬂwwaﬁﬁw—wnawﬁrWﬁQﬁﬁﬁm
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On 1st April 2009, Tanisha purchased a machine on hire-purchase system from Shallu
Imports Ltd. The payment was to be made Rs. 3.00.000 down and balance in four equal
annual instalments of Rs. 2.00,000 each payable on 31st March every year.

The Vendors charged interest @ 10% p.a. Tanisha was providing depreciation @ 10%
p.a. on diminishing balance method. She paid the two instalments but could not pay the
third instalment because of which the Vendors took away the machine. They sold it for
Rs. 3.50,000 after paying Rs. 10.000 on its repairs.

Prepare Machine A/c and Vendor’s A/c in the books of Tanisha and Tanisha’s A/c in
the books of Shallu Imports Ltd.

1 3@, 2000 ® aftn ¥ fRE-Eie usf @ uw AviA weg wRa fafres
¥ TR 3,00,000 %. WmémmaﬂIWWNwW“ﬁ gt 4

o fem # SR off S f s e 31 W & <@ et
fapasli A 10% wfged &1 @ ¥ AN @A A FEHA Q‘mﬁﬁxa“
MY W 10% Yfdad &1 & ﬁmawem‘ré g

q
frg 2 & w ded few T Wﬁﬂ%mﬁmﬁwa
gl ;«Tﬁm o @1 §Oma H 10000 & @E fHu AR 350,000 T H
|

o wd # T S ekl S AR #iRT SR vew seE
fafmee & @@ # afwn &1 o W@ RS

(31gan)
Vaishno Electrical, with its head office at Karolbagh, Delhi has a Branch at Dimple Courl's,
1 =
Kolkata. Goods are invoiced at cost plus 33§ %. The following information is given in

respect of the branch for the year ended 31st March, 2014 :

Rs.
Goods sent to Branch at invoice price 4.80,000
Stock at Branch at LP. (on 1-4-2013) _ 48.000
Cash Sales 1,60,000

Returns from customers to branch : 4.000
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Branch f:’xpenses paid by head office 32,000
Branch Debtors (1.4.29; 3 ) " ' 30,000
Discount Alloweq - 3,000
.Bad debts ‘ 500
Stock at Branch 4 LP. (on 3I~3—2014) : . 60.000
‘Collection from Debtors 2.70,000
Branch Debtors (on 3]-3-2014) 35,000
Cheque recerved from Branch debtors dishonoured

10
FIAT oo e %lr UF WEr femgy
m,mﬁ%:%wm,wﬁssg%%mmw%ﬂ
31%2014@%@3ﬁ¢%§%%%&ﬁ%w
U A %.
Eﬁ?ﬁ FMg 7 MUCIE D - e Lpi 4.80.000
LP. W wirgr 3 ®I%  (1-4-2013 &l : 48.000
5T fayzy ‘ 1,60,000
WEH § vy ®l it 4,000
w_%@%%@ﬂiﬁmmﬁq@ 32.000
I F Aerfet (1-4-2013) | 30,000
T Tl _ 3,000
Ve gy 500

P.T.Q.
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LP. T wm@l § & (31-3-2014 =) 60.000
SRl ¥ umfra &t T qfer : 2,70,000
WG H AT (31-3-2014) : 35,000

WG H SRR K U T G O 9% SEE & T 5.000

haﬁq%@ﬁﬁmﬁ.mmé@,waﬁmw%@,
wwﬁmé@,wwwﬁnaﬁé@awaﬁ%mmw
dq@ R wifeu

Mili, Noorie and Chotu were partners sharing profits in the ratio of 5 * 3 : 2. Their

Balance Sheet as on 31st March, 2014 was as follows :

Liabilities : Rs. Assets Rs.
Creditors 2,30,000 Fumniture 60,000
General Reserves 100,000 Stock 2,60,000
Capital Alcs : Debtors 4,00,000

Mili 2,00,000 (=) Provision _20.000| 3.80,000

Noorie 1,60,000 Cash 20,000

Chotu _30.000 3,90,000

7,20,000 7,20,000

The firm was dissolved. Assets realized as follows :

Furniture Rs. 20,000, Stock Rs. 2,00,000 and Debtors Rs. 2.40.000. Total payment to
creditors was Rs. 2,09,000. It was found that there was a liability of Rs. 61,000 for

damages which was also paid.
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Winding up expenses amounted to Rs. 20,000. Chotu became insolvent and she could
pay only 20 paise in a rupee. Prepare ledger accounts to close the books of the firm

following Garner Vs Murray rule.

ﬁ?ﬂ,ﬁﬁﬂ@g\wﬂmﬁsﬁrwﬁﬁsw:z%aﬁqﬁﬁ%@m
T 31 HE 2014 F FH FOE-TF W TFER I

gang | (%.) qftamfaat (%.)
eIt 230,000 | WHT=R 60.000
= fod 1.00,000 | iH 2,60.000
iéﬁna a@n it 4,00,000
freft 2,00,000 et (=) 20,000 | 3,80,000
Bl 1.60,000 IFs 20,000
EA 30.000 | 3.90,000
7,20,000 7.20.000

Wmﬁmmﬁmwswﬁqmﬁiﬁ@ﬁw&wﬁaawgmmﬁ
20000 %, ¥IH H 2,00,000 ¥ 3R IJEFE ¥ 2,40000%. | R Exy|
SR 2,09000 % H W) U Tar TN fF oahE @ faw 61,000 v =
aa & 58 9w e wm

HHET T 20,000 ® @H g G @ @ wn ook oww vy § 20 89
ééﬁfﬁ%@ﬁﬁﬁﬁ@ﬁqﬁﬁmﬁﬁvmmw
F T TR W TR Ffu
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Or
(37gam)
Write short notes on any two of the following : 10
(@) Convention of full disclosure and prudence.
(h) Capital expenditure and revenue expenditures with suitable examples.

(¢) Objectives of issuing Accounting Standards in India.

ﬁw%@aﬁﬁﬁéfamﬁwﬁwﬁﬁ%ﬁgq
@ Y4 Yhed IR vyahm @ wom

(b)ﬁ?ﬂmaﬂ?wwm,mwmu%m
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