This question paper contains 4 printed pages]

Your ROUNO. .oooovioeeiiieieee

6661
B.A. (Prog.)/I Gl
ECONOMICS—Paper |
(Principles of Microeconomics) (A-117)
Time : 3 Hours Maxinum Marks © 75

(Write your Roll No. on the top immediately on receipt of this question paper.)

Note :—  Answers may be written either in English or in Hindi;
but the same medium should be used throughout the

paper.
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Attempt any Five questions.
All questions carry equal marks.
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1. (@)  What is production possibility curve ? Explain the
attainable and unattainable combinations with the help

of PPC.
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What are the main determinants of demand ? 9.6
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If due to 10 percent increase in the price of a commodity

quantity demand decreases by 16 percent, calculate the

price elasticity of demand.
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Define income and cross elasticity of demand. 96
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What is indifference curve ? What are the properties of

indifference curve ?
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Derive the price consumption curve (PCC) for a normal

good. 8.7
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Explain the law of variable proportions.
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Derive the long-run average cost curve with the help of

short-run average cost curves. 78
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Expain the major features of perfectly competitive
market.

ol wfaarft AR &1 qEA fagomet #1 =
Derive the long-run supply curve of competitive
industry when the cost of production is increasing and
decreasing. 5.10
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Using suitable diagrams explain the short-run and long-run

equilibrium of a firm in monopolistic competition. 15
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(«) Critically analyse the theory of comparative cost

advantage.
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h What arguments would you give in favour of
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protectionism ? 9.6
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Write short notes on any H1o of the following : 7575

(«) Law of equi-marginal utility

(b)  Economic rent

(¢)  Social cost of monopély

()  Public goods.
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