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1.

a,

(a) "Tax Planr.ing is not the same es Tax Avoidance and

Tax Eva"ion." Discuss. (5)

(b) Define tl,e following :

(i) A Company in which the public are substantially

interested

(ii) A Domestic Company

OR

( 10)

(a) As a tax consultant advise your client as to how to

minimize his tax liability from a new unit in Special

Economrc Zone under section 104A. (7)

(b) Hory ccn tax liabiiity be minimized in respect of
developing and building housing projects under section

8OIB.

(+^) "q-q fi1fr16 6r qR{dT *t qt

frt+t qiftq 
r

(re) ffiR< 6] qRtrfrd dfrs:

(i) 6trft frrt} qa61 qdq sq t €rca * r

(ii) tff 6tft

q+t

(8)

* q.rsq;r& * r"
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(s,

ilerelt

uru loAA + itrR 6.frq 8ilffi6 d=r q V+' T{ E6r$ t
eiq-fr qr tqor q+cq q-i.+ + frrq 6{ .nrqri-crdr * w i
3{c+ 5-qfu-d d csra €frq t

(q) uRt soIB + sffd cnqr€ qRftrtr ffid uit nffia ul*
+ trEu t er ?Tdr fr-€ tr6'R qffiq fr ur r6fr t ?

The net profit of XYZ Ltd. as per profii & loss account for

the year ended 3L03.2014 amounted to R.s. 40,00,000 after

debiting/crediting the following items :

Items debited to Profit anci. Loss Account

2.

(i) Pro.rision for income-lax --

(ii) Provision for diminution in the value

of investment -

Wealth-tax paid -

Securities transaction tax Paid -

Transfer to General Reserve -

Depreciation (including depreciation

of Rs. 1,50,000 on revaluation)

(iii)

(iv)

(v)

(vi)

Rs. 2,00,000

Rs. 1,50,000

Rs. 2,00,000

Rs. 50,000

Rs. 75,000

Rs. 3,00,000

P.T.O.
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Items credited to Profit and Loss Account

(D Amount credited to P&L A/c lrom

Speclrrl Iieserve - Rs' 5,00,000

(ii) Amouut credited to P&L A/c from

Revalt''ation Reserve Rs' 2'00'000

Brought forward losses and unabsorbed depreciation as per

books of thc company are as follows :

Previous Yeer Brought Forward Unabsorbed

Loss DePreciation

I . 2010-1 1 2,00,000 5,00',000

2.2011-12 3'00',000

3. 2}l2-r3 10,00'000 2,00'000

You are required to compute the tax liability of the company

for the A.i". 2014-15' (15)

OR

(a) As a tax consultant you are requested to advise an

assessee as to how to minimize tax in respect of

operating and maintaining hospirai in a rural area as per

Section 80IB. (5)
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(b) Explain horv would "Book Profit" be computed for

computation of Minimum Alternate Tax as per section
( 10)

1 15 JB.

FiqRRdd Td * an+-erR tr qtt sla+ n -'flqr 6-d * src xyz

Ltd tfi'T 3'1.03'2014 d qqrta s{ + Rq {-€ CTq {40'00'000 
gII:

(i) 3{rzrm + Rq crqum -

(ii) Frfu + Tfl i qel-d q..' frq Yrfl'lr{ -

(tii) ft ?l;r th{ -

(*) vRs$ sff6R qt t-ea tn-t -

(") nqrq sTRGR i srdivr -

(*) 1.drdru (5i{e{ rt-{ fl'so'ooo

{qa-s rulko mri gv)

arrr-arH &il{ qqr m rr€ q?

(i) fr*q c{ift{Fr t eF{-€fia & i qqt

m .r{ {rR -

(ii) 5+-{@" .3ilfrR t arq-erR tr i
sqr fr rr$ rtfrr -

ffi m SKdt* qun er{rfi-d afid i"'tt

v-qn t:

<2,00,000

<1,50,000

<2,00,ooo

<50,000

v5,000

t3,00,000

{5,00,000

{2,00,000

Jrq-dRd {qdr{ €s

P.T.O.
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T{q{,
1.2010-11

2.2011-12

3. 2012-13

6

3rrrrft{ 6rfr

2,00,000

10,00,000

3rrqfrRd {s€re

5,00,000

3,00,000

2,00,000

(q)

(q)

fulivr q{ z,lra-ts * fu +q5 d -".,t tqm oftr*ftrc !fffrrq r

SISTET

6{ rRrqetdrf,r + {re snqt vq^ frt$,Rft q} rrara ?+ + frq
qEt" fr'qr rrcn * ft' qa unt B0IB + rtrR qrft'I &r +

v-qTFrd Brk qft( irsRIFT + qrt q fr-ff rqn m +1

;Tttrc an rq-dr * ?

eq frftq ft^ tna ns JB * or,rfu qtvt ffio' qt

(uar) + BTkd-tr{ * frq '1q1q,igF4' frt r+n sFrmkt

Fffi qlgrn ?

X and Y u'ant to start a new business. They have the

option of iorrriing a partnership firm or a company. As a

tax consultant suggest as to which option they should chose,

keeping in rie',v the fcllowing inforrnation :

(i) The eipected profits of the bus;.less are Rs. 20,00,000.
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If they form partnership firm, they would contribute

Rs. 15,00,000 each and take lLoh interest and salary

of Rs. 4,00,000 p.a. each while sharing profits and

losses equally.

If they form company, they would contribute Rs' 10,00,000

each as capital and Rs. 5,00,000 each as loan @ l5oh'

They would also get salary of Rs' 4,00,000 p'a' each

and distribute profits as dividend equally' Do a1l

calculation according to the provisions relating to

Assessment Year 2015-16. (1 5)

OR

Explain the concept of ..Deemed Dividend,, under section

2(22) of the Income Tax Act 1961 . What tax considerations

will have to be kept in mind while deciding about the dividend

policy of the company. (1 s)

qr6e * r it{+ q-€ qracft q'f, qqT+

ftqRRfi wqqr fr tart { tt+il gv,

Afrrq fr v€ 6--o ft-*e Ttar

(i) 6rtdl( + rflTRre EIq - {2o,oo,ooo * |

P.T.O.

(ii)

(iii)

x o+r YqrirsR {6 q"c{r

qrffiffi+6IR-6Rel
6-t qaqsfdrff i qrt wra

qTRq:
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qR a il*{ft q-{'s-{rd g, fr -r-{d n v-d-6 fls,00,000 6I

irurqr{ 6tqT Bi{ t2% qrfi 3i{ +d-{ * sq t {a,00,000

qTffi-6 frrn, vu fr vA-*. anr-arfr t qtrm qr vaqlfr

*rn r

?ft a 6ffi qqTA *, eq t flo,oo,ooo v+6 {fr * w t
eir rsx fr qt rt Ts,00,000 €rtl * nc t slarqm qti r

s€ {a,oo,ooc qrffio +tr{ $ frArr gfu drcTrsr d w i errrt*

+1 qrrqt dti r Fruftq e{ zors-to t s-qE-d srqd +
ii-gffi qRo-tr{ dfrq t

ststqt

€ilzfsr Gdirfiqq tsot fr unr z (zz ) + trf, 'sqsJ r1q1 1p1pT'

fr q-6-cq-{r q} sq dfrq r rffi fr RrqtrT frR + <ft fr 6p{so

q-ti s*rq qr rrqfi frT qrfr d tgrtr t nq<r *{n ?

Mr. X wants to acquire a rnachine for Rs. 1,00,000.

The expected life of the rnachine is 5 years after which it

will be discarded, having nil residual value. He has two

options

(i) Borrow Rs. 1,00,000 from bank to purchase the

machine and repay the loan in 5 equal instalments of

Rs. 20,000 each with interest @ 12% per annum.

(ii )

(iii)

4,
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(ii) Obtain the asset on lease, for the annual lease rent

Rs. 27,500 for 5 years with lease management fee

Rs. 1500 to be paid in the first year'

Assuming the rate of tax to be 33.99% and depreciation

rate to be \5o/o, suggest whether the assessee should acquire

the asset with borrowed funds or take the asset on lease

while taking the discounting rate to be 10%'

The present value factors are:

of

of

Years. 2

.826

J

.7 51PV Factor. .909

Assutne that lease rentals, lease management fees, loan as

well interest amounts are payable at the year end' (15)

OR

(a) Explain the provisions of section 45(1A) with regard to

taxabilityofthereceiptofinsurancecompensationin

case of damage or destruction of a capital asset'

(7)

(b) Mr. X, 40 years, resident Indian, earned a sum of

Rs. 20,00,000 during the previous year 2013-14 from a

business in a country with which India does not have a

P.T.O.

.683 .621
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double tax avoidance treaty. Tax of Rs. 40,000 was

levied on such income in the source country. He earned

Rs. 30,00,000 during 2013-1,4 from business in India.

He has deposited Rs. 2,00,000 in PPF during the year.

Compute his income tax liability for the assessment year

20t4-r5. (8)

fr x<t,00,000 t qq. afi-tr+{r qrd+ d I Tfr{Er v-srFrfr frffi
s E{ e r vc* ErE 3t fi-*.rd frqr qrgrn, sflsr +t{ sreFru- 1a
i-fi *{T r fr x * qrm A F-s-cc *'

(i) qfi-{ €H + frq 1,00,000 fu t aq d olt{ {zo,ooo fr
fr c<r+t ffi- rzx srffiq-q +dqr wg{II I

(") qffi +] c-d w d r qrfii*- rrgT 
"r{Ft <27,soo s sE *rn r

q<t vctu {lFF t1500 cE.d soi i tezTr uTg{r I

qa qnt -eq fr- *r fr q{ 33.ee% * 3tk Ts-6m qt ls% frfr,

vora flfrq fr' ftutRft d oem +fi qR{qfr vrq qrfr qrRq qr

qfi-{ sil c-d .R frqr qrqr qTFg, vqk {<r 6t t09zo *ft |

{Sqn qq q-nq' B'

Eq

PV 6-r{M' .621.7 51.909

2

.826

A-

.683
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qrc frfrq q€t Fl-rll"r, q<r e-su {lGF-, €vT att qrm {rFFfi sd

+ii-ntfu*r
3Te[Et

tft{f, qRqqft fr eft qr fr-;rq d} qt fiqr-cFqffi fr erfu

m qn}qfrr + {fti i unr as(ta) + 3Tdeil q1 sq
dfrq r

ao qffq l+r{ftqFr<Ifi fr xi$sS 2013-ra *ekrcas

fur + *-rtdR t {20,00,000 fr {rFr 3{ffid 6t ftre fur +
qr?T r{Kfr m ffi ql-qMq fr qb Tfr t r *o tsr t
Qfr erm y( <4o,ooo ql 6t d{m rrqt qt r ss+ qrcc t
q.rtrqR t s{ zots - ta * *r+ {so,oo,ooo srffi frq r 3{+

s{ + d{m+6 $rtrq frD t {2,00,000 qqr ftq r Fnrftq

q{ zora-rs * frq gtrfr B{rrrfi{ tq-dr 3TFr6ft-d dftq t

(a) State the different methods of computation of arm's

length price under section 92C ? Which can be the most

appropriate method of determination of arms' length

price ? (7)

(b) Define advance ruling as per section 245N(a). When

can the application for advance ruling be rejected by

the authority for advance ruling. (8)

P.T.O.

(o)

(e)

5.
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Capitai

Revaluation Reserve

Biils Payable

Creditors

Total

6,50,000 Land (purchased on

June 1,2009)

3,00,000 Building(WDV)

75,000 Plant & Machinery

(wDV)
1,25,000 BillsReceivables

Stock

Debtors

11,50,000 Total

(a)

t2

OR

Mr. X started a unit in 2009. The Balance Sheet of the
unit as on March 31, 2014 is as uncler

5,00,000

2,50,000

1,50,000

25,000

1,25,000

1,00,000

1i,50,000

(b)

Other Information ;

(i) Land was revalued in 2013 and the amount was
crediteC io Revaluat:on Reserve Account.

(ii) Mr. X sold the unit on May 1,2014 for lump sum
consideration of Rs. 10.00.000.

Compute the capital gains in slump sale. (g)

Explain the tax implications of the transfer of assets

between holding and subsidiary company. (7)
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E-fr

g-{t€tr cTrGft

?qGa

frrqR

(o)

(q)

13

ura szC + JffiR .rren rmmfr *{f, + $ft-+-tr{ q1

frftq frErfr mr eut{ dfrq I .rIFR {qmfr q{ T{T fr{d +
fufiur m v+qqm ftfu wr A rr+,fr * ?

srRr 24s N(a) * ir{TR 3Tfuq frtrq qi qR{rR-d dfrq r

BTfrq Ffr.tq qqeil crDr+lt EeRr B{fuc frRulq qr cn*m

qs $*f'-d frqr qr ao<r I i

Stet-qt

(q) fr x t zoos + q-q,'Ffl-{ re{rR'( dt I E6.r{ qt st qrS zotq

6T Ed{ wT Err q-m'R i:

+{r

6,50,000 1 Er 2oo9 i- Tqtfr

r-{ Tfr

3,oo,ooo r++ (r+ftRm .1e)
75,ooo {qa ert( qffi

(r+frR+r 1i+)

1,25,000 nq Re
.:tctft

tiER

11,50,000 frq

5,00,000

2,50,000

1,50,000

25,000

1,25,000

1,00,000

r 1,50,000

P.T.O.
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7Iq aqqT :

(i) 1$ or zots i gc{-dr fr-qr rrqr sltr {Rr 5T-{-flq

itTdATR & + qqr qrr{ tr{ r

(ii) fi x t 5"t{ 6} t q{ zota t fl0,00'000 + \qt c.{f,

YFrsa + frq fu frq t

trA ftfi q {fiTd eTFrdr"il' 6 sSr*'Rc frfrq t

(<s) ffir-r sfu t-aFl-s' qq* + A-s cft{cR- 3l-fi + qfl-fiGflsi

qq frRg t

(3000)


