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1. (a) “Tax Planuing is not the same os Tax Avoidance and

(%)

Tax Evasion.” Discuss.

(b) Define the following :

(i) A Company in which the public are substantially
interested
(ii) A Domestic Company (10)
OR

(a) As a tax consultant advise your client as to how to
minimize his tax liability from a new unit in Special

Economic Zone under section 10AA. (7

(b) How c=n tax liability be minimized in respect of
developiing and building housing projects under section

80IB. (8)

(®) ‘o FRAem #R IRaem 3 & TOT B wEY 98 817
e Rw ’

(@) FeafofRe =t afeafie =6ikm
(i) =t e s e i W ¥ Baag w@

(:ii) TR waA
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(F) U} 0AA F s RRw siffe e ¥ T AE T W
O AN I T D Y A e & w9 A

U FafFRe W G < |

(@) o 80IB B awid A WRAH fawfee Ik Fffm ==

& wWau ¥ 9 A fFE FER Eed H W w8 7

2. The net profit of XYZ Ltd. as per profit & loss account for
the year ended 31.03.2014 amounted to Rs. 40,00,000 after
debiting/crediting the following items :

Items debited to Profit and Loss Account

)
(i)

(iii)
(iv)
)
(vi)

Provision for income-lax -

Provision for diminution in the value

of investment —

Wealth-tax paid -

Securities transaction tax paid —
Transfer to General Reserve —

Depreciation (including depreciation
of Rs. 1,50,000 on revaluation)

Rs. 2,00,000

Rs. 1,50,000
Rs. 2,00,000
Rs. 50,000

Rs. 75,000

Rs. 3,00,000

P.T.O.
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Items credited to Profit and Loss Account

(i) Amount credited to P&L Alc irom
Special Keserve — Rs. 5,00,000

(i) Amouut credited to P&L A/c from
Revaluation Reserve Rs. 2,00,000

Brought forward losses and unabsorbed depreciation as per

books of the company are as follows:

Previous Year Brought Forward Unabsorbed
Loss Depreciation
1.2010-11 2,00,000 5,00,000
2.2011-12 - | 3,00,000
3.2012-13 10,00,000 2,00,000

You are required to compute the tax liability of the company
for the A.Y. 2014-15. (15)

OR

(a) As a tax consultant you are requested to advise an
assessee as to how to minimize tax in respect of
operating and maintaining hospiial in a rural area as per
Section 80IB. 5
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(b) Explain how would “Book Profit” be computed for
computation of Minimum Alternate Tax as per section
115 JB. (10)

ﬁmﬁ%ﬁﬁﬁw—mﬁﬁﬁqﬁmﬁﬁ‘maﬂ%%m XYZ
Ltd T 31032014 H wWH a§ & fg I@ W T40,00,000 A

(i) sweR & fog wEdE - %2,00,000
(i) P & s ¥ W & fog wEaE - 21,50,000
(i) @ & W - * ¥2,00,000
(iv) wineffer ¥HTER W Had W - ¥50,000
(v) W S ¥ e - 75,000

(vi) e (qie W 1,50,000
R WA @ §C) - ' %3,00,000

w—gﬁaﬁ%mﬁﬁﬁ
(i) e orRf § cr e @

o TS A - 5,00,000
(ii) q——lﬁw-‘{mﬁﬁ%m—sﬁéﬁﬁ

RIS

I T RIS Z2,00,000

wﬁﬁgﬁﬁ%aﬂwwﬁaaﬁﬁhﬁmﬁawsﬂ

YER T
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o af U B FAMRT qeaEE

1.2010-11 2,00,000 ©5,00,000

2.2011-12 - 3,00,000
©3.2012-13 10,00,000 2,00,000

fAuior af 2014-15 B T ST & @ g Ao St
rean

(F) T WEEEE & AR W TE FRE w weE o %
Fe e v @ FR qE U@ 8018 ® S T & A
w3k Rm sregae & WR ¥ fRE WER W Wl

ATH HT R B 7

(@) w&raﬁm%mnsma‘?aﬁﬁaw%ﬁwaw
(MAT) & sferem & o ‘wmeE’ e ver sl
frar srm ?

3. X and Y want to start a new business. They have the
option of forming a partnership firm or a company. As a
tax consultant suggest as to which option they should chose,

keeping in view the following information :

(1) The eapected profits of the business are Rs. 20,00,000.
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(ii) If they form partnership firm, they would contribute
Rs. 15,00,000 each and take 12% interest and salary
of Rs. 4,00,000 p.a. each while sharing profits and

losses equally.

(iii) If they form company, they would contribute Rs. 10,00,000
each as capital and Rs. 5,00,000 each as loan @ 15%.
They would also get salary of Rs. 4,00,000 p.a. each
and distribute profits as dividend equally. Do all
calculation according to the provisions relating to
Assessment year 2015-16. (15)

OR

Explain the concept of “Deemed Dividend” under section
2(22) of the Income Tax Act 1961. What tax considerations
will have to be kept in mind while deciding about the dividend

policy of the company. (15)

XaﬁrYWm‘ma@%sﬁma@aﬂwﬁm
o FE T 1 e 3| PRl T @ e ¥ @
R WEdeE ® AY werE atg R 3% @ fawer g
Ry :

(i) FRER & Tl @ - ¥20,00,000 £l

P.T.O.
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(i) @ ¥ a@eld ®f e ¥, I ¥ YAE 5,00,000 H
e AT IR 12% M AN Ao & T H T4,00,000
w9, Y B WlE AT W e T HEwRl
BN |

(i) @R ¥ wT TW T, T T 10,00,000 T ot B w A
3 15% & W W T5,00,000 I ®H T X JASH FA |
IR T4,00,000 A FaT f ReAm IR AT B w4 X A
T TR e | FeRa ad 2015-16 ¥ wefw IuEd @
ITER IR g |

Jaar

FE AT 1961 9 am 2(22) & Fa FHAr @ W
Y Gereq T H T HIIY | HIA @A Ay WY F ar A e
TR qAT X a9 R A W @ =hm 7

4., Mr. X wants to acquire a machine for Rs.1,00,000.
The expected life of the machine is 5 years after which it
will be discarded, having nil residual value. He has two

options

(i) Borrow Rs.1,00,000 from bank to purchase the
machine and repay the loan in 5 equal instalments of
Rs. 20,000 each with interest @ 12% per annum.
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(ii) Obtain the asset on lease, for the annual lease rent of
Rs. 27,500 for 5 years with lease management fee of

Rs. 1500 to be paid in the first year.

Assuming the rate of tax to be 33.99% and depreciation
rate to be 15%, suggest whether the assessee should acquire
the asset with borrowed funds or take the asset on lease

while taking the discounting rate to be 10%.
The present value factors are:

Years. 1 2 3 4 5
PV Factor. .909 .826 751 .683 621

Assume that lease rentals, lease management fees, loan as

well interest amounts are payable at the year end. (15)
OR

(a) Explain the provisions of section 45(1A) with regard to
taxability of the receipt of insurance compensation in

case of damage or destruction of a capital asset.

(7

(b) Mr. X, 40 years, resident Indian, earned a sum of
Rs. 20,00,000 during the previous year 2013-14 from a

business in a country with which India does not have a

P.T.O.
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double tax avoidance treaty. Tax of Rs. 40,000 was
levied on such income in the source country. He earned
Rs. 30,00,000 during 2013-14 from business in India.
He has deposited Rs. 2,00,000 in PPF during the year.
Compute his income tax liability for the assessment year
2014-15. &

st X 21,00,000 ¥ TF A o1 AES § | WA BT ARG ST
5 39 2 | I 9€ IN e R s, I F i sEie 17
a8 Ao X & uE o feew €

(i) wdi= @l & forg 1,00,000 §F ¥ F=0 & FR 220,000 H
o R et 12% @i § e s |

(i) oRear ® Ye W W 1 Wi TET T 727,500 5 T BAN |
el VEU Tew 1500 TEA Ay ¥ R Wi |

T8 Y §Y T o W W 33.99% ¥ IR AEEEE W 15% BN,
Tos e T PRl =1 Sur o TiREdf T we wee
THT F T W T S WiRy, SEfe §eer ®WO10% BEW

A AT HRE §
g 1 2 3 4 5

PV &R« .909 826 751 683 621
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AT R TeeT T, TeeT VEY Yook, FO IR e el 99
AT A\

reAar

(=) o wReaf & afy a1 famse 89 w S - feafd = it
N FOEE D dEw ¥ a7 45(1A) B I H W
Y |

(@) 40 =i Wl FEE N X ¥ 7F af 2013-14 & T IW
¥y ¥ FRER ¥ 20,00,000 N A AT A Tw IwH
WA R 1 A - IRIST o G G 2 e A
¥ @ W 240,000 F T TR TAT AT | IgT WRA A
FRER ¥ a8 2013-14 & 2R T30,00,000 FE Q| IET
af & AT S wias B ¥ 22,00,000 w0 fw 1 fruto
af 2014-15 & R Iaa e Far Al T )

5. (a) State the different methods of computation of arm’s
length price under section 92C ? Which can be the most
appropriate method of determination of arms’ length

price ? (7)

(b) Define advance ruling as per section 245N(a). When
can the application for advance ruling be rejected by

the authority for advance ruling. (8)

P.T.O.
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OR

(a) Mr. X started a unit in 2009. The Balance Sheet of the

unit as on March 31, 2014 is as under

Capital 6,50,000
Revaluation Reserve 3,00,000
Bills Payable 75,000
Creditors 1,25,000
Total 11,50,000

Other Informatien :

Land (purchased on

June 1, 2009) 5,00,000
Building (WDV) 2,50,000
Plant & Machinery

(WDV) 1,50,000
Bills Recetvables 25,000
Stock 1,25,000
Debtors 1,00,000

Total 11,50,000

(i) Land was revalued in 2013 and the amount was

credited to Revaluation Reserve Account.

(i) Mr. X sold the unit on May 1, 2014 for lump sum
consideration of Rs. 10,00,000.

Compute the capital gains in slump sale. (8)

(b) Explain the tax implications of the transfer of assets

between holding and subsidiary company. (7
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(F) u” 92C & I TER WHE HE & e A
T fftet =1 aviw At | R wEG | T F e &
fefor &Y watoges @Y =0 8 e 2 7

(@) o/ 245 N(a) & FeR dfm ffela = Rt ik
Ffm 1afAvia ooaeen wite gamr sfiw fafoia w1 smEew
wE FEdipa R ST wRar B 7

rerar

(&) t X 7 2009 ¥ T THE AT A | THE 31 AL 2014

H I I T TFER T

TS 6,50,000

T AR 3,00,000

g faw 75,000
HER 1,25,000
e 11,50,000

1 5 2009 ¥ @qa
T

W (Srafefes 1)
wF M AAAY
(sraferfer 1)
= fae

~

i
TAER
arT

5,00,000
2,50,000

1,50,000
25,000
1,25,000
1,00,000
11,50,000

P.T.O.
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o

(i) @Wzolsﬁwmwaﬂziﬁrw
SRR o ¥ S s TS

(ii) S X X TS @ 19 2014 ¥ T10,00,000 F UH T
wiwa & forg 9= feam

w8 Rl ¥ i e W e SR

(@) ST RGeS @ A e - H & - R
e HY |

(3000)



