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GOVERNEMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSEMENT BOARD
6" CROSS, MALLESHWARAM, BENGALURU-560 003
2026-27 I1 PUC MODEL QUESTION PAPER-5
Subject: 22 - Economics Maximum Marks: 80
Time: 3.00 Hours No. of Questions: 43

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART -'A' questions, only the first written answers will be considered for
evaluation.

4. In PART - 'F', alternative questions are given for visually challenged students.

PART - A

I. Choose the correct answer. (5x1=5)
1. Traditionally, the subject matter of economics has been studied under the following branches.

a) Micro and Macro Economics b) Positive and Normative economics

¢) Deductive and Inductive method d) Market and Mixed Economy
2. The value of Elasticity of demand at different points on a linear demand curve lies between

a) 0 and oo b) 1 and 10 ¢) 10 and 100 d) 5and 10
3. The year of Great Depression

a) 1920 b) 1889 c) 1929 d) 2018
4. The study of National Income is related to

a) Micro economics b) Macro economics c¢) Behavioral economics d) Normative economics

5. The price of one country’s currency in terms of foreign currency is called

a) Foreign exchange control b) Interest rate differential
c) Foreign exchange rate d) Purchasing power parity
I1. Fill in the blanks by choosing correct answers from the bracket. (5%1=5)

(Perfect competitive /Lump-sum taxes /Straight /Percentage /Investment /Not consumed)
6. Indifference curve depicting commodities which are perfect substitutes is a line.

7. Price taking behaviour is the distinguishing characteristic of market.

8. Consumer Price Index is generally expressed in terms of

9. Savings is that part of income that is

10. The government imposes taxes that do not depend on income is called
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II1. Match the following. (5x1=5)
I1. A B
a) SAC 1) Operation of invisible hand
b) Normal profit i1)  Repo
c¢) Adam smith ii1)  Short run average cost
d) Repurchase agreement iv)  Flexible exchange rate
e) Floating exchange rate v)  Non-monetary exchange

vi)  Zero profit

IV. Answer the following questions in a sentence or a word. (5x1-5)

12. Suppose, to a consumer 4 oranges give 24 units of total utility and 5 oranges give 24 units of total utility,
calculate the marginal utility.

13. How does a firm earn revenue?

14. Write the formula to calculate Average Revenue.

15. Which Bank acts as a monetary authority of India?

16. Write the meaning of full employment level of income.

PART-B
V. Answer any six of the following questions in 4 sentences each. (6x2-12)
17. Distinguish between Positive and Normative economics.
18. Mention any two types of Price Elasticity of demand.
19. State the types of Returns to scale.
20. Mention the two determinants of a firm’s Supply curve.
21. Find out the Market supply when the supply curves of two producers are S1(p) =p - 20 and Sa(p) =p - 25
respectively.
22. What is the difference between Consumer goods and Capital goods?
23. What do you mean by Externalities? Mention its two types.
24. What is Inventory Investment? When is it positive or negative?
25. Why Public goods must be provided by the Government?

26. State any two Non-tax revenues of the Central Government.

PART-C
VI. Answer any five of the following questions in 12 sentences each. (5x4=20)
27. Explain the Production Possibility Frontier.

28. List out the differences between Normal goods and Inferior goods with examples.
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29. Write about the third condition of profit maximization of the firm under perfect competition with the help
of diagrams.

30. Consider the market for cotton, the demand curve for the cotton is q = 480 - p. Assume that market
consists of identical firms in which supply of single firm is q = 15 + p at the price 30. Calculate the
equilibrium number of firms.

31. Explain the working of the economy of a Capitalist country.

32. ‘Money acts as a convenient Unit of account’. Justify this statement with example.

33. Explain the Investment function with diagram.

34. Does Public debt impose a burden? Explain.

35. Explain the concept of Balance of trade.

PART-D
VII. Answer any three of the following questions in 20 sentences each. (3x6-18)
36. Analyse the Market demand with the help of diagrams.
37. The following table gives the average product schedule of labour (APy). Find the total product (TPr) and

marginal product (MPr) schedule of Labour.

L 12| 3| 4|5 6

APL 2131 4] 54| 3

38. Briefly explain the Expenditure method of measuring GDP.
39. Write the story of gold smith Lala on the process of deposit and loan (credit) creation by Commercial banks.

40. Briefly explain the foreign exchange market with fixed exchange rates based on a diagram.

PART-E

VIII. Answer any two of the following project and assignment oriented questions. (2x5=10)
41. A consumer wants to consume two goods, the price of good X is Rs.50 and the price of good X5 is Rs.40

The consumer’s income is Rs.800. Answer the following.

a) How many X goods a consumer can consume if the entire income is spent on that good?

b) How many X> goods a consumer can consume if the entire income is spent on that good?

c) Is the slope of budget line downward or upward?

d) Are the bundles on the budget line equal to the consumer income or not?

e) If consumer wants to have more of X; good, X> good has to be given up. Is it true?
42. Draw a diagram for the following table and identify the equilibrium point, equilibrium price, equilibrium

quantity, excess demand and excess supply in the diagram.
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P QD QS
1 100 20
2 80 40
3 60 60
4 40 80
5 20 100
43. Find out the missing values in the following table.
Production Levels Total Intermediate Value
Production Goods used Added
Wheat (Farmer) 2000 0 ---
Flour (A Miller) --- 2000 500
Bread (Baker) 3200 --- 700
Retail Shop (Seller) --- 3200 800
Gross Value Added (GVA) -
Part-F

For Visually challenged students only

42. Give the meaning of market equilibrium, equilibrium price, equilibrium quantity, excess demand and excess

supply.

43. Expand GDPMP, NDPMP, GNPFc, NNPMmp and NNPFc_
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