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GOVERNEMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSEMENT BOARD
6" CROSS, MALLESHWARAM, BENGALURU-560 003

2026-27 11 PUC MODEL QUESTION PAPER- 3

Subject: 22 - Economics Maximum Marks: 80
Time: 3.00 Hours No. of Questions: 43

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART -'A' questions, only the first written answers will be considered for
evaluation.

4. In PART - 'F', alternative questions are given for visually challenged students.

PART - A
I. Choose the correct answer. (5x1=5)
1. Which of the following is an example of micro economics?
a) National income b) Consumer behaviour
¢) Unemployment d) Foreign trade
2. When TU is constant MU becomes
a) Zero b) Maximum c) Negative d) Positive

3. As aresult of increase in the number of firms there is an increase in supply, then supply curve
a) Shifts towards left b) Shifts towards right

c¢) Shifts towards both sides d) Shifts horizontally
4. Net National Product at factor cost is also known as

a) National Income b) Per capita Income

¢) Domestic Income d) Personal Income

5. When demand exceeds the available output under conditions of high employment level, this may give rise

to
a) Inflation b) Deflation
c) Stabilisation d) Stagflation
I1. Fill in the blanks by choosing correct answers from the bracket. (5%1=5)

(Micro Economics/Omissions/RBIl/Isoquant/Government/Opportunity cost)

6. is the set of all possible combinations of two inputs that yield the same maximum possible

level of output.

7. cost of some activity is the gain foregone from the second best activity.

8. Macro economics has its deep roots in

9. issues coins in India.

10. Errors and are the third element of Balance of payments.
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II1. Match the following.

(5%x1=5)
11. A B
a) Linerdemand curve 1)  Leads to rise in the prices in the long run
b) MPL i1)  Deposits
c)  Perfect competition 1iii)) d(p) =a-bp
d) Liabilities iv)  Skill
e) Excess demand v)  Perfect information
vi)  TPr- TPrL4
IV. Answer the following questions in a sentence or a word. (5x1-5)

12. If the demand curves of two consumers are di(p) =20 - 2p and d2(p) =25 - p respectively, Find out the
Market demand.

13. Give the meaning of Super Normal profit.

14. Give any one example for Non-tax payment.

15. Mention any one fiscal variable which influence Aggregate demand.

16. What do you mean by Open economy?

PART-B
V. Answer any six of the following questions in 4 sentences each. (6x2-12)
17. List out the basic economic activities.
18. Mention two approaches which explain consumer behaviour.
19. What are Long run costs?
20. Mention the two determinants of a firm’s Supply curve.
21. Give the meaning of Price elasticity of supply and write its formula.
22. Give the meaning of Intermediate goods with an example.
23. If the Real GDP is Rs.400 and Nominal GDP is Rs.450, calculate GDP Deflator.
24. What are the two components of Consumption function?
25. Write any two main objectives of Government Budget.

26. Mention any two Direct and Indirect taxes of Central Government.

PART-C

VI. Answer any five of the following questions in 12 sentences each. (5x4=20)

27. What are the three Central problems of an economy? Explain.

28. Suppose an individual buys 20 apples at the price Rs. 8 per apple, and if the price increases to Rs. 10 per
apple, she reduces her demand to 16 apples. Find out the Price elasticity of demand.

29. Write about Shut down point, Normal profit and Break-even point.

30. Consider the market for cotton, the demand curve for the cotton is q = 430 - p. Assume that market consists of
identical firms in which supply of single firm is q = 20 + p at the price 30. Calculate the equilibrium number of
firms.

31. Write about the emergence of Macroeconomics.
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32. Write about the functions of Reserve Bank of India.
33. Explain the supply side of macro-economic equilibrium with the help of diagram.
34. Discuss the issue of Deficit reduction in budget.

35. Write the Current account components chart of Balance of Payments.

PART-D
VII. Answer any three of the following questions in 20 sentences each. (3x6-18)
36. Explain the derivation of demand curve from Indifference curves and budget constraints.
37. A firm’s SMC schedule is shown in the following table. TFC is Rs.200. Find out TVC, TC, AVC and SAC

schedule of the firm.
Q 0 1 2 3 4 5 6
SMC -- 600 400 300 400 600 900

38. Write about the limitations of using GDP as an index of welfare of a country.

39. ‘Requirement of reserves acts as a limit to money (credit) creation’. Analyse.
40. Explain the effect of an increase in demand for imports in the foreign exchange market with the help of

diagram.

PART-E

VIII. Answer any two of the following project and assignment oriented questions. (2x5=10)
41. A consumer wants to consume two goods, the price of good X is Rs.15 and the price of good X> is Rs.25

The consumer’s income is Rs.300. Answer the following.

a) How many X goods a consumer can consume if the entire income is spent on that good?

b) How many X> goods a consumer can consume if the entire income is spent on that good?

¢) Is the slope of budget line downward or upward?

d) Are the bundles on the budget line equal to the consumer income or not?

e) If consumer wants to have more of X; good, X2 good has to be given up. Is it true?
42. Draw a diagram for the following table and identify the equilibrium point, equilibrium price, equilibrium

quantity, excess demand and excess supply in the diagram.

P QD QS
1 35 15
2 30 20
3 25 25
4 20 30
5 15 35
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43. Find out the missing values in the following table.

Production Levels Total Intermediate Value
Production | Goods used Added
Wheat (Farmer) 1000 0 ---
Flour (A Miller) - 1000 400
Bread (Baker) 1900 - 500
Retail Shop (Seller) - 1900 600
Gross Value Added (GVA) -
Part-F

For Visually challenged students only

42. Give the meaning of market equilibrium, equilibrium price, equilibrium quantity, excess demand and excess

supply.

43. Expand GDPwyp, NDPmp, GNPrc, NNPMmp and NNPkc.
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