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respect of the students of NCWEB at the time of posting

of awards for compilation of result.
Attempt any Five questions.

All questions carry equal marks.
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.. (@) Why do you study macro-economics ? What are the

35

major macro-economic issues s

(b)  Explain the circular flow of income, output and spending

in .an open economy.
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What do you mean by aggregate expenditure ?

Distinguish between mmiements_ along and shift of the
aggregate expenditure function. 36
G.ive'n the following data for an economy :
Consumption function € =100+ D50y
Investment I = Rs. 100 crores
Government Expenditure G = Rs. 150 -crores
Calculate the following :

()  Consumption at equilibripm level 0?‘ Income.

(i) Savings functionr. 33
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(@)  What is Net Export Function ? What determines the

slope of Net Export Function ? 6

(b)  Show the determination of equilibrium level of income

in an open economy with government through saving

and investment approach. 9
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(¢) What do you mean by macro-economic equilibrium ? 6

(b))  What are aggr'egate supply shocks ? How do they affect

the price level and real GDP in short-run ? it
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: : ¢ 7. (a) What is Current Account Deficit 2 How is this deficit
(a) - Explain briefly the Quantity Theory of Money

? How . financed ? B ; ;
(b)) What do you mean by Demand for Money - HO _
is speculative motive related to wealth and interest

(b)  What is meant by fixed rate system ? Explain its merits

= and demerits.
rate ?_
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- i policies on
Discuss the impact of Monetary and Fiscal pol_lcaes

8. Starting with an economy above or below the potential GDP,
Aggregate Demand. : explain how the economy eventually adjusts back to potential
Taw =T W Hifse Qa '(ﬁﬁﬂ'sfm Hfa ® 9 H output' in the two cases. How can fiscal policy be used to
W. ﬁﬁfﬁi restore the potential GDP 15
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