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INSTRUCTIONS TO CANDIDATES

Answers to questions are to be given only in English exeept in the case of candidates who have
opted for Hindi Medium. If a candidate who has not opted for Hindi Medium, his/her answers in
Hindi will not be evaluated.

Question No. 1 is compulsory.
Answer any four questions from the remaining five questions.

Working notes should form part of the answers.

Marks

1. (@ R owns an electronics store. P visited the store to buy a water purifier priced at
¥ 54,000/-. He specifically requested R for a purifier with a copper filter. As P wanted
to buy the purifier on credit, with the intention of paying in 9 equal monthly
instalments, R demands a guarantor for the transaction. S (a friend of P) came
forward and gave the guarantee for payment of water purifier. R sold P, a water
purifier of a specific brand. P made payment for 4 monthly instalments and after that
became insolvent. Explain with refqrencé to the Indian Contract Act 1872, the
liability of S as a guarantor to pay the balance price of water purifier to R.

What will be your answer, if R sold the water purifier misrepresenting it as having a
copper filter, while it actually has a normal filter? Neither P nor S was aware of this
fact and upon discovering the truth, P refused to pay the price. In response to P's
refusal, R filed the suit against S, the guarantor. Explain with reference to the
Indian Contract Act 1872, whether S is liable to pay the balance price of water
‘purifier to R? (7 Marks)

XSH-H
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(b) A company, ABC limited as on 31.03.2023 had a paid-up capital of ¥ 1 lakh
(10,000 equity shares of €10 each). In June 2023, ABC limited had issued additional
10,000 equity shares of £10 each which was fully subscribed. Out of 10,000 shares,
5,000 of these shares were issued to XYZ private limited company. XYZ is a holding
company of PQR private limited by having control over the composition of its board of

directors.

Now, PQR private limited claims the status of being a subsidiary of ABC limited as
being a subsidiary of its subsidiary 1.e. XYZ private limited. Examine the validity of

the claim of PQR private limited.

State the relationship if any, between ABC limited & XYZ private limited as per the
provisions of The Companies Act, 2013. (7 Marks)

(¢) The Indian Partnership Act does not make the registration of firms compulsory, yet
the consequences or disabilities of non-registration have a persuasive pressure for
their registration. Still, there arc some cases where non-registration of firm does not
affect certain rights. — Explain with reference to the provisions of the Indian

Partnership Act, 1932. ; (6 Marks)

2 (a) Sony, a friend of Priya wanted to buy her two-wheeler. Priya agreed to sell her
two-wheeler to Sony and it was decided that price of her two-wheeler will be fixed by
Priya’s father, who is an auto dealer. Priya immediately handed over the keys to
Sony. However, Priya’s father refused to fix the price as he did not want Priya to sell
her vehicle. Priya expressed her inability to sell the two-wheeler to Sony and asked

for return, but Sony refused to return the same. Explain —
(i) Can Priya take-back the vehicle from Sony?

(i) Will your answer be different, if Priya had not handed over the vehicle to Sony?
(7 Marks)

XSH-H
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Ram wants to incorporate a company in which he will be the only member. According
to provisions of The Companies Act, 2013, what type of company can be incorporated?

What are the salient features of this type of company? ] (7 Marks)

A LLP is a new form of legal business entity with limited liability. It's an alternative
corporate business vehicle that only gives the benefits of limited liability at low
compliance cost but allows its partners the flexibility of organizing their internal
structure as a traditional partnership. Keeping in view of above, define the following

characteristics of LLP.
(1) Body Corporate
(i1) Mutual Agency
@1i1) Foreign LLPs

(iv) Artificial legal persan ‘(6 Marks)

1 P, Q and R formed a partnership agreement to operate motor buses along
specific routes for a duration of 12 years. After operating the business for four
years, it was observed that the business incurred losses each year. Despite this,
P is determined to continue the business for the remaining Period. Examine
with reference to the Indian Partnership Act, 1932, Can P insist to continue the
business? If so, what options are available to @ and R who are reluctant to

continue operating the business? (4 Marks)

(ii) A and B operate a textile merchant business in partnership. Mr. A finances the
business and is a sleeping partner. In the regular course of business, B acquires
certain fabric goods belonging to C. However, B is aware that these goods are
stolen property. Despite this knowledge, B proceeds to purchase and sell some
of these stolen goods. Moreover, B records proceeds from these sales in the
firm's books. Now, A wants to avoid the liability towards C, on the grounds of

misconduct by B. In the light of the provisions of the Indian Partnership Act,

1932 discuss the liability of A and B towards C. (3 Marks)
XSH-H . P.T.O.
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(i)

Explain in brief with reference to the provisions of The Indian Contract Act, 1872,

what are the rights enjoyed by Surety against the Creditor, the Principal Debtor and

XYZ is a company incorporated under The Companies Act, 2013 .

The paid up share capital of the company is held by others as on 31.03.2024 is

(4)

XSH-H

as under :

(1)  Government of India

(2)  Life Insurance Corporation of India (Public Institution)
(3) Government of Tamil Nadu

(4)  Government of Rajasthan

(5) ABC Limited (owned by Government Company)

M and N holding 70% and 30% of the shares in the company. Both died in an
accident. Answer with reference to the provisions of the Companies Act, 2013,

what will be the legal effect on the company as both the members have died?

As per above shareholding, state whether XYZ limited be called a

government company under the provisions of The Companies Act, 2013.

Co-Sureties?

@

Mr. J entered into an agreement with Mr. S to purchase his house for
¥20 lakh, within three months. He also paid %50,000/- as token money. In the
meanwhile, in an anti-encroachment drive of the local administration, Mr. S’s

house was demolished. When Mr. J was informed about the incident he asked

for the refund of token money.

Referring to the relevant provisions of the Indian Contract Act, 1872 state

whether Mr. J'is entitled to the refund of the amount paid.

XSH-H
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(i) Rama directs Shyam to sell laptops for him and agrees to give Shyam eleven
percent (11%) commission on the sale price fixed by Rama for each laptop. As
Government of India put restrictions on import of Laptops, Rama thought that
the prices of laptops might go up in near future and he revokes Shyam’s
authority for any further sale. Shyam, before receiving the letter at his end,
sold 5 laptops at the price fixed by Rama. Shyam asked for 11% commission on
the sale of 5 Laptops for %1 lakh each. Explain under the provisions of
The Indian Contract Act, 1872 :

(1) Whether sale of laptops after revoking Shyam’s authority is binding on "

Rama?

(2)  Whether Shyam will be able to recover his commission from Rama, if yes,

. what will be the amount of such commission? (3 Marks)

A promissory note, payable at a certain period after sight, must be presented to the
maker thereof for payment. Under which scenarios presentment for payment is not
necessary and the instrument is dishonoured at the due date for presentment

achrding to the provisions of The Negotiable Instrument Act, 18817 (7 Marks)

Describe in brief about the following Regulatory bodies of the Government of India: -
(i)  Securities Exchange Board of India
(i) Reserve Bank of India

(111) Insolveﬁcy & Bankruptcy Board of India (6 Marks)

PTC Hotels in Bombay decided to sell their furniture by auction sale. For this

purpose, they appointed RN & Associates as auctioneer. They invited top ten

renowned Architects in Bombay for bidding. A right to bid was not notified by them.

Furniture was put ‘qu in lots for sale. It was decided that for every lot of furniture

XSH-H P.T.O.
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there will be a reserve price. On 25t Feb 2024, Auction sale was started at 10.a.m in
the lawn of PTC Hotels Bombay. For a special lot of furniture three parties came for

bidding Mr. Neel, Mr. Raj and Mr. Dev on behalf of their respective companies.

Bidding was as follows:

Mr. Neel £5.70 lakh
Mr. Raj T4.85 lakh
Mr. Dev £6.10 lakh

The sale was completed in favour of Mr. Neel by RN & Associates by fall of hammer.
Mr. Dev’s Bid was rejected on ground that Right to bid was reserved and company of

Mr. Dev was not invited to bid.

For another bid of Italian Furniture was made by two parties as follows:
Mr. Dheer €15 lakh

Mr. Madhu (on behalf of R N & Associates) ¥ 15.20 lakh

Sale was completed in favour of Mr. Dheer instead of Mr. Madhu.

Mr Dev and Mr. Madhu argued that auction sale was not lawful. Give your opinion
with reference to provisions of thersale of Goods Act, 1930 whether Auction Sale will

be considered lawful or not? (7 Marks)

(b) “Dissolution of partnership doesn’t mean dissolution of firm”. Do you agree with this

statement? State any three situations where court can dissolve the partnership firm.

(7 Marks)

XSH-H
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(¢) “Where a party to a contract refuses altogether to perform, or is disabled from
performing his part of it, the other party has a right to rescind it”. Discuss this
statement and the effects of such refusal under the provisions of The Indian Contract
Act, 1872. (6 Marks)

6. (a) Mr. Y issued a cheque for ¥ 10,000 to Mr. Z which was dishonoured by the Bank
because Y did not have enough funds in his account and has no authority to
overdraw. Examine as per the provisions of the Negotiable Instruments Act, 1881
whether-

(i) Mr. Y is liable for dishonour of cheque, if yes, what are the consequences for
such an offence?

(1) What would be your answer if Y issued a cheque as a donation to Mr. Z?
(7 Marks)

(b) Explain the term Wagering agreement in the light of the Indian Contract Act, 1872.
Also, explain some transactions resembling with wagering transaction but which are

not void.
OR

What is the meaning of contingent contract? Write briefly its essentials. Also, explain
any three rules relating to enforcement of a contingent contract.

(6 Marks)

() d, a wholesaler of premium Basmati rice delivered on approval 100 bags of rice of
10 kg each to a local retailer, on sale or returnable basis within a month of delivery. .
The next day the retailer sold 5 bags of rice to a regular customer K. A week later
K informed the retailer that the quality of rice was not as per the price.

The retailer now wants to return all the rice bags to J, including the 4 bags not used
by K. Can the retailer do so?

Also briefly describe the provisions underlying in this context of the Sale of Goods
Act, 1930. ~ (7 Marks)

XSH-H P.T.O.
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(HINDI VERSION)

3 gt it Sigwt gia = T g R, gl % I hae e # € 27 §1 97 vhamef e i

1.
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(a)

e a9 §, A R ¥ I ?, @) 3w e # o 3 w1 qewishT T &l
T "ea 1 e R
I giw g1 7 & Rl =R v & I i)
%1 feufif (Working Notes) 3w & wm g+t =ifgu)

"SR 1 T H] T g WR 8| W T Y 39 ot 9ed 54,000/ @ B 5T B R
38 ®WR A @ T 3E o & fmiy fee fen B 99 g qm % et sren B
ey N S ggFE B A s A R § giaE F % We d S9N R F B
e 2, ‘N G 3 da ¥ S (TRA) ) A A ) T (SR e 2) 3 dg
I AT SN I FAYLEE b WAH A g (RA) & wR T fafie s w=
SAgaEd W i fasea fran fY g smeRt 9) Wit el § GTam w0 % 91e 97 fesniern
B TN | AR e St 1872 % de # S % w9 § Serglae % A9 @ yTE 34
T B AR S e @ e Ry

SRl S ol gl Al HIC g et w1 e W g fee fen fR R 9w %
fheex &, T8 % o arera § AR [heed &) &, ‘U 3 U o) g d2d ) ol el ¢
3R g & @ T W R F g 1 YaE W A w R G W % sEfeR w9 %
FioewR § ‘R g T S St ?, % fowg ae wwqa R awda sge sfifem 1872,
& "ol § Tm AT F T8 TG F A @ GraE & e % afy S 27

(7 3%)
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(b) W forfies i 31.03.2023 F T1 @@ 1 Tehe1 TS 7 (10,000 HWIRY W T10 Ty )|

©

(@)

ST 2023 # wsiEh fafiee grr stfaftes 10,000 @mm=r 3w 9 37w 210 & fifia ffe T <) fs
T &9 & JfireH & M 10,000 T F & 5,000 3 THEAESE WA fifite | frife
fhT 1T 9| wHmETESE 1 dHge WA fifits % dETes e % T W FEE 8 ¥ wrw
T8 3T YA S 2

I frRgam foifies g welieh fafive i aemes sl & Aotie Ry 3§ 8 &1 e B
A1 Fifh IWF FIAR 97 IWh! TEEH O ARSI WA RifiRs 6 geme o 2
IR e ffiee & g it duar 1 whew Hifg)

WA Aot w2013 % weuEl % SHER v fafive ot wawarise ¥ wer af o
Y ¢ 1 38 o wE hifdm |

(7 37%h)
R wriier stffm o % gsfietor w5 sifert T8 sarar 21 R ot fsheor % wfomg @
SIS T Ieh GlIHTT F o ek & o o B 21 anft o F W R R @ w ok
gl w1 % F5 fiftva sifterl @ wwifse 98 S| wRda wrfierd sifem 1932 %
EYHT % el § ITRE YT F Wy Hfr|

(6 37h)

& S 6 B i a2, 3E% 1 ufea area @i wedt 21 B s @ afen ared @t
HIHT 1 e % o7 wEwa &1 8 i 7 Fofa gan s 6% @ ot are F1 g B & fash
St foh ame =mardt @ % g o forn s fen 3§ e @6 6 =R 6 ggeh 2 fe o Ren
% TUArll 3 e Y 7 F & wHR R wits 98 e T8 wE & f5 B o 9w w1 aw
formn g @ wfem amew w A A ey w0 B s s B T8 i 3 S8 & o
aTEA 1 A" A HET Al F gRT i FE & T e e we i

(i) = TR, g @ a1 @ ufgen are w) o & T 27

(i) T 3w A SW e g, Al B g & afeen e B gudh @ oA & = D
(7 37%h)

XSH-H P.T.O.
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(b) TH U W FHE 1 oA e =mEar @ e e a€l gee g W wet stffyem
2013 % WEYM! % AR 5 THR A SHrt o1 e R St Fhar 87 36 THR <l HE) HY

1 qed forivard gnfl 7
(7 3T)
() TH Taued! diftd SR & @ Rifte steam s #1 G T URY R T8 Th Sehios
g sqeenfie @1em & St 7 Shaw e IgueH @rd )G I % dw oFE Rl @

afew sg% arfler! 1 owaErg 9l & &9 8§ 9 AT arel Gied i &1 e ien
<1 B IHIH Y 5P wEd ge Eifa aar wefierd e ferdwaneti s aftaiva ki)

1)  FmfEa Ferr
(i)  wEfER wsiE
(iii) fergefi umwed

(iv) #plm fafers =afe

(6 )

3. (@ () H, ¥ W IR -gW w Ffvwa ovf w12 ¥ 7% F€@ w1 d=ilcld FH 2] T
wEiel &1 3gUE S0 1| 9N 9N deh 49 ! FEId A & §1¢ I8 ¢@l T TR
g Sfed T § 99 W@ ) 5 arag ff 3 9w srafy & fo e srEE
T W o Freem o ardie aeed sifafiam 1932 F g & wlteror it 6 @
d’ e sFaE™ ) S @A %1 g9 S GehdT 8, Ife TE gar @ @ oy 3 e
) 44l Rishey ductets T o B caaq1d &) FR=R Gl w0 % Togs T8 e
(4 3h)

(i) 31 AN ¥ HEed § 99 YO FT FOUE F9Ad B 8 A gl Fagy H o qim
foram e 3k 9% gw wEer R 319a Tt =eEw % w0 ot gu e g A
1ol wme fopan e S fop oY @ gtz o 59 fob off 7@ sman o 6 9 =l % @nfie
Tl W 2 3 sieeg ot 39 foshy qea ) f g o Y geaent § S R w0 2
9 ‘3, d@ f ufli s e W gr BRe e gUeR % INHR W eTern a2
TR "rerer) tffrm 1932 % yragrl 3 ged § ‘o 3t T &1 oY & wfa @l =
LI ‘ (3 3T)
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(b) (@) T AR IS FE F WRAE FEE SRR 2013 % Featd T R T
31.03.2024 Y 01 <61 FeheT Yot 311 % g0 By w9 o e <61 e

(1) WRd TR 20%
(2) R e s fm (wrdsfe gee) / 8%

3) dfeg SR ; " 10%
(4 TRIH WHR 10%
(6) U feifids (TR S & i #) 15%

I AN B g wEd qu saww fh o wmaEde W yRdE e
IR 2013 o ST % FTERN HERH HEE HEr S

(4 37%)

) T ST FEE H e 70% 3t 30% st e v #1 26 A g g A

| sl el siffEm 2013 % e % swia s G B A e 6 e

1 a1 el 3 S T A T # ’

= (3 %)

(© wmﬁaagmaaﬁrﬁwwn%mwﬁ%mﬁ@mmﬁm@m,q@a@ﬁaﬂt%
sy % fowg B el 1 3w fvar s gear 27 P T

(6 3ich)

(@ @) ﬁ.ﬁm‘@’ﬁfﬂqmﬁm%mmmaﬁ%20@@%5@%@%@@

3EE TR TR B S gRT 250,000/ A HiHRE A (A ) h gEER ).

smnwwﬁamamaﬁmmﬁﬁ%ﬁmﬁmﬁ‘m’wmwwﬁmwma
' I g He A G Q) T, 9 Akl qg1 B amiE w0 % R

w?ﬁaaﬁmu‘aqﬁﬁaﬁlsm%mmﬁ%mﬁw%w‘é’ﬁshrrﬁngwé%
38 a1 9T F 7 SRR 27 | '
(4 31)

XSH-H P.T.O.
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(i) TH 3 WM B IHH WE ¥ A9 T F0 % o FERm fen ot wm g fuifa
Tod R gid 9erd foshd 0 W 11% HHYA MW H ¢7 | Fgald =H 6l T$| Wi
TTHN g UL & A F FW Ao @ fean ) van 3 o= fopan for fape wiersy
T Wueiy i Hmd s 3N 3G AW fospa & forw wm =t oy MU AforR #1 Gved o
feam) vam grr 319a SRR &1 31T B4 1 U3 W B 8 qd T g Fuiia 9o W
A =1 faspa X fean o) W g 5 dveiT 21 9 Uid A9 fosk W 11% wHeE
61 Uy wift 78| e e Afifem 1872 % TEuE! % IFid Wy iR

(1) T $ AFHT T 1 TS HH & §1¢ Q92T 1 R T3 kg 1 U ¥
FEAFT B 7

(2) 1 W A § FHHEA H O aga v § gued g, 3 7 9@ 8 wHEE A
i3t = Enfi? .

(3 37%h)

(b) Tk T=9E, N @A F 9 T Fivaa safy d 37 @@ 2, WaE il 4 HE F gher A
g0 @ % fou sus fata A s few S ik sl Rt we fee srfufem
1881 % IHUR 68 Tiged % 3l yram & foru 18 swqfa smavas 78 8 3R foha amat °
TR % foTe e It W SueRtr ST TR fohan Smar 8 7

(7 31%)
(© WA TR & fe formmes geenett % ar & ditw auiq Fifm)
() wrdE ghoyfa @ ol e
(i) T S 3% 3foea
(i) W fearer 3R feafermma s
(6 37h)

5. (a) U Beed 7 9 § 70 AT Sl Ao g fasea w0 1 feew e 3w v g
AT AR THIHALH 1 3G femaal & w9 5 P w1 32 g8 =1 & A aTeqshil
acft e W fore ot § srmfa | Siet ema & 1R % S1efl g % fore st fea T

XSH-H

aglasem.com For more Question Papers, Sample Papers, Nqtes & Syllabus visit aglasem.com Page 12 of 16



CA Foundation June 2024 Question Paper Paper 2 Business Laws

aglasem.com

(b)

(13)
XSH-H

feran T 81 weATeR i wied d fesea U % forg wen e g8 Rt gan 6 g wie % fau
TF AT qed Wl 25 BEH 2024 i A geed aie & @9 § 10.a.m R Aam gr
fasha W% gam| R &t foiw ofe & fow fF uwen fr. i@, @ w9 o @ T3 s
Hro o gfafify i AfREa & Seft a6 foe 3 et e o -

e | £5.70 AT
. o= 74,85 99
fi. e= $6.10 @@

INEA 3R wEREeE g gdter e fir. fia % gar ¥ fasea qui T mam) oeft @R w6
AT e T % S . 2 <) aiel sl o 4 7 il 29w ) sl
& % fore st TEt b e e

gl areh e e % fore ot 2 warel g et i -
fi. dr 215 @@
. 7y (M 3 TEiRde) 6 T & | 7 15.20 9@
fi. 7y & soma . o % e ° fasea ot femam )

ﬁr.éaaﬂwgama%ﬁmw'ﬁs:ﬁwmﬁmwm{uhﬁwwjﬁmaw_ﬁrﬁmlgso
% "ehfa waeHl % HER a1 Afv fop = e gro fusea =maget o A T

(7 37R)

‘Hrerer) o famed w1 31 & &1 faweT T8 @7 0 31 39 wod § gead & ¢ U i fRufaEt @

3g@ I et W ASd Th Wifiek) ®H w1 fgeT o gt 21 (7 37%h)
XSH-H P.T.O.
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(¢) ST& A d T &R gl I A T FIvamed o & H1 o fen S & =1 39 ey oy

fTeaTed 0 7 w2, 99 g UEHR ) 38 foraved w1 w1 AR o 81 S R 1 39 we

<l ST 1Y AR IR ey Afufam 1872 F Il % LN 30 ThR & saeT 3
THRR BT % JUTE] S AR

(6 37h)

6. (a) . 9% g e A 210,000 F1 T = Fifia foven mn & fp g srowte oy @@ § E
g 3R Afufaerd i ifemr dmr 7 89 % o swfafa 8w aede e e e
Aty 1881 % FH=wia adiemr e f

() AR A% F AT BN F U IeRh B, AR R @ @ A F AWy F fow ==
TR B 7
(i1) @wﬂ:mwwgﬁmw&aﬁww%aﬁﬁg%maﬁ%wﬁﬁﬁﬁﬁmw
? v

(7 37%)

(b) 9T ey ARITET 1872 % W & oot &% IeUa el i SHTE Tl HS Gy &
TO U Hial %1 W AN S Tt F el % quE sl 8 2, dfe a9 ol 16 2

0

T {Seh dgr ¥ 319 9o Twed 37 qafy § s feivarat & forfaw) w05 o & i
Tiagrsti & fparaga @ gefig = i =) Wy S
(6 37h)
() W TH N SEEd I9d % O SR g TEHY $eel S H gE % STER )
100 =9 o =77 Sia & 10 fhenmm & feare & fospg @1 o 78 o a1t & s7am W S
61 g | 3T feT et S grn 5 wee % & <6 frafid wes % @ e fee mm
U WHIE 915 G Fewt #Iur w1 g 6 B amEe i e e % sEn T8 o

FeR AR 9 Tt Fad F AT F R oo Gredl @, NEE 9r e % gR 39 |
q oy T off Sftford ], s Best STl TET o Hehdl @ 7

9% A1 & 39 ged  95g fosea srfufr 1930 % Gfm et w1 oft 9 A
(7 31%)

XSH-H
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SPACE FOR ROUGH WORK
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