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shls 1 — g9y
UNIT 1 - INTRODUCTION

oy IT 929 (Short Answers Questions): 4 3D [4 Marks]

I DI THRT R 87 I8 R S~ Bl 87

What is the problem of choice? Why does it arise?
3 fohar &1 IRMINT HITY T g9 UHRI DI WL B |

Define economic activity and explain its types.

AR el 3R s 8| &a?

Economics is art and science. How?
I AR AT ScaTe & A1 gl & | dA?

How does marginal opportunity cost increases with productions?

GGl & gEaH TR & didua 4l groiR ffegeel T faaRor § AT
DI ORI Bl 8 | GUiF DITY |

Market economics promote disparities in income distribution even when
resource are optimally utilised substantiate can this observations. Describe.

FIT M eRA B AGHITHG fAelyoT AT ST AT &7
Can micro economics be considered as universal analysis?
fod ®U # srefems eneenicAd fase &7

In what form is economics a normative science?

IRA H ¥ SRISHRI &I 9§ Wil g7 Sidid HARAEl &I gavdT Tdh
Aravifie I 8?

Why should there be huge unemployment in India ?
resources 1s a universal fact?

3refemes o1 fawy axg &1 fadg=r IR |

Discuss the subject matter of economics.

"R RIS & BRYT ST FATIAT dh 911 IR Ragds SIrar g1 gel
a7 fauer § 9 AT |

Massive unemployment shift the PPC to the left. Give an argument for or
against.

When scarcity of




YR 11.

Y- 12.

YR 13.

YR 14.

31ey A Ria <o & forv & SdTed fhar 9 e Sifed 99wm © | At
BT |

“How do produce” is a complex a problem for less developed countries.
Explain.
HAEAl & [Ideiiel Jdes 9 MU T AT 57

What do you mean by judicious management of resources?

ST G a6 1 fagwarg faRae | (@ ar)

Write the characteristics of PPC. (any four)
Ueh IUTG HHTGAT dsh & QR AT d18x & fdg o1 G2 87 AT HIfolY |

What do the points inside and outside PPC indicate? Explain.

IATeH GHIGAT deh AdIa) Fi BIdl %\?
Why is the production possibility curve concave? %
)

T IQTERYT Pl HBIAT W TR AN Bl JTLROT Dl ARAT DI |
Explain the concept of opportunity cost with the help of an example.




YR 17.

YR 18.

YR 109.

YR+ 20.
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YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

- YR 21.

TRy EIfTu—
(i) fte arefemes
(i) THfe 3refem

Define-
(1) Micro economics
(i1) Macro economics

fte srefeme fhd wed 27
What is Microeconomics?

e el & TeR forfau |

Write the types of microeconomics .

afte srefemes &1 gfRumT fs |

Difine Macroeconomics.

e srefemes &t & forfgu |

Write the scope of Macroeconomics

IHRIHD 31 fbd dgd § 7

What is positive economics ?
JMEITHD AR RIT & 2
What is normatiul economics ?

ST B AR T DI FARIG fIRay |

Write four main central problems of economy.

IATEH FITGAT b DT ARG foIfRau |

Write the assumptions of production possibility curve.

JfJIqRRI & JbR FHESU |

Explain types of economy.

fFeforRad @1 aRwId HIe— (@15 <)
1. Sfefeaver

2. AT SIS AT

3. AT B AifHdar

4. AT BT debicqd TANT
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YR+ 28.

YR+ 29.
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Y3+ 30.

YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

Define the following (Any two)
1. Economy
2. Marginal production possibility
3. Limitation of resources
4. Alternative use of resources
MY H FARIT | T AU 87 NS ARSI T U~ Bl 57
What is meant by an economic problem? Why an economic problem arises?
eI DT AARITRIT Bl FHSU |
1. DY I B ?
2. 1 Icarfed fbar g ?
Explain the following central problems. '%

1. How to produce ?
2. What to produce?
JATE FHTGAT dsh FIT F&fRid BHRal & 7 I8 AU QIQ 3R Phe Rggehall 2 ?

What does the production possibility curve represent? When does it slide to
its right?

Ife srefoa wHfte sy 9 fog gaR = 27
How is microeconomics different from macroeconomics?

IIOTR Jrfegaver ug fHarford refagaven # v forfRav |

Write the difference between market economy and planned economy.

ITE HHTEAT g o fdg & ufd e @i grar © 2

Why is the production possibility curve concave to the origin?

STEd FATaAT I § Rawdrd b dRoN | 8rar 87

What is the reason for shift in the production possibility curve?

ISTEN BT FEIAT 9 TN AN bl T PHIfOTU |

Explain the opportunity cost with the help of examples.

U TR ¥ dhald AIATT Rl I~ Bldl &7

Why do central problems arise in an economy?
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" o 38.

YR+ 39.

YR+ 40.

YR 41.
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E g 42.
T 43.
T 44,
T 45.
T 46.

2,

YR+ 48.

YR+ 49.

fte AT & eI Bl Heed darsy |

State the importance of study of Microeconomics.

37fTE FhRIAD 3R 3eicdd A= SHl 8 | Fassy |

Economics is both positive and normative science. Explain.

HABRIHD AU AR 3T AU H JR [IRIT | JAP BT b b
JETERT ST |

Write the difference between positive economics and normative economics.
Give one example of each.

fte refemre @1 faRvard faRay |

Write the features of microeconomics.

e 37efeed 3R FHfte srefemd # 3fax ol |

Write the difference between microeconomics and macroeconomics.
IATEH FITIAT I hd Uh AXel YT 99 SfTd] 87 W HIfoTY |

When the production possibility curve becomes a straight line? Explain.

fte srefems @ ¥ faRag |

Write the limitations of Microeconomics.
FqHTGATe] JefegeaRer &1 faRivarg ferfy |
Write the features of Socialist economy.
fAf3re arefaraven @1 faRyamd forRay |

Write the features of Mixed economy.

FAME fefed @ [avd AT &I |HSIE |
Explain the subject matter of Macroeconomics.
Write the characteristics of economic resources.

U Hfcqd TR P FAEIdl W IATed FITGT dgh bl NI Wiy |

Draw a diagram of the Production Possibility Curve with the help of a
hypothetical table.

RGTerE Ud difelel &1 Feraar § AHid JaER AN W BTy |
Explain Marginal Opportunity Cost with the help of diagram and table.

R



ge 50. SATEH AYTGT dh BT A8l W fhsl af ol TIIRI &I I B |

Explain any two central problems with the help of Production Possibility
Curve.

Ue 51. SATEH YT dh B! Ferar o f=farlRad gemen &1 fRfya s |
1. I BT 37T TART
2. AEAT BT YUl ST

With the help of production possibility curve, illustrate the following
situations

1. Underutilization of resources

2. Fulles use of resources
U 52. TG UGN deb Bl STl T HGRid PRl 87 R & e A W %
ey

_ DI |

ALl What does the slope of the production possibility curve represent? Explain

7 0
i
.

with the help of diagram.

Y953, SUIGH & AII—A1 IATed FHTGAT dsh IR HIHT a9R T & gl 27

How does Marginal Opportunity Cost Increate on the PP Curve with
Production.

gea 54, "fhagd o0 ST H° & JHRIT A9V |

Explain the problem ‘““for whom to produce”.

s 55.  feforRad uRRerferal &1 Scured G9Td=T dsh U T UHTT gedl © |
1. db-p § gRdaa+

Q 2. A= bl AT H gRad=

What is the effect of the following conditions on the producaiton ossibility
curve?

1. Change in Technology
2. Change in Quantity of Resources

UeI56. Govdl & DHald TARRIT B S 2 | T BT |

Rarity is the mother of central problems. Explain.
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Yoa57. Th NdgdReT # SRIGHINI & HRUT Icled &Hdl HH 3 8l 8, WNhR
ISRIE I oY YH PR T 8, ST §IEAT dsh @l eIl |

D UH1d DI ALY |
Due to unemployment in an economy, production capacity is decreasing.

Government has started employment oriented schemes. Explain its effect with
the help of production possibility curve.

U 58. AT Udh AMISID (IS © AT UIdidd [I5 Te SISy
Is economics a social science or natural science. Explain.
UeT59. AT B AV ag @l fao=e I |
Discuss the subject matter of economics.

U 60. HAME 3eRA WHE &I AT & Sidid Afte sffems w81 | ool & |

3 cn Macroeconomics is a study of group while Microeconomics is not. Comment.

[ ys61. e TR W o 98 & 98 A TR W U@ RN & Gadl 8 | SeTeRv]
Afed W B |

What is true at the micro level may be a contradiction at the macro level
Explain with examples.

U7 62. T 3MUPp foaR H A TR W AT D SR H SR 27 W

PITY |

Do you think the general price level has utility at the micro level? Explain.

U7 63. db-ld bl URIAT SIS FHTIT dsh bl bW Y9TfAd HYdT 27

How does the change in technology affect the production possibility curve?
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gShls 2 — SUYHIHT FdaR d HIT

UNIT 2 - THEORY OF CONSUMER BEHAVIOUR

YR 1.

U= 2.

YR 3.

YR 5.

YR 6.

YR 7.

YR+ 8.

Y- 10.

YR 11.

YR 12.

arfar oy I<RIF U (Very Short Answers Questions):
AT fod wed 87

What is demand?

DHIAT YT A T FIT FHA 50

What do you mean by price effect?

U @ ART dAEER F&l B 57

Why is the demand for water inelastic?

What do you mean by diminishing law of marginal utility?

foReTos g9 fhet wed 87

What is substitution effect?

X 3R Y 9fcReImos aiju €, Y &1 $Hd R &1 X &1 J UR RIT YA U2

There are X and Y substitution goods. What effect will a fall in the price of Y
have on demand for X?

HA SYAMNTAT He ATHIH Bl &7
When is total utility maximum?

IFRAM d% §RT SUHIG Bl HJe Bl Yo Id fofRay |

Write any one term of consumer's equilibrium by difference curve. e
ST B faRiward fofaw | (215 vp)

Write the features of utility. (any one)

AT & HIFd ard I GRATYT HITY |

Define price elasticity of demand.

qT & g9 &1 qe IR | (@S Us)

Write the importance of law of demand.

I AN g AT " A 41T &l o IR R=IT J91d ISIT?

What will be the effect on elasticity of demand as the level of income increase N
and decrease. i

10
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YR 14.

YR 15.

YR+ 16.

YR 17.
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YR 109.

YR+ 20.

YR+ 23.

YR+ 24.

U 18.

g7 SR HEd & fAuig g4y foa g & siavfa smar 27

Under which Law in the inverse relation between demand and price.

SU9IT & 99d d IRAT a9 Ugol fhaa o oA?

Who first explained the consumers savings?

sefere # SUAAr & fhdw YR BT 27

How many Types of Utility in economics.

AT B I @rd BT IRATRT BIFTT |
Define income elasticity of demand.

frddl a%g & foly SuHladT &1 71T & <1 MuRe il & 9™ eIy |

Name any two determinants of consumer demand for a commodity. :
el geg B DIHd g1 W I Bl [Reb a] bl FN TR FT GATG TST? '%

If the price of a commodity increases, What will be the effect on the demand

for that supplementary commodity?

Th O DI AN YA B ®i AR UAAbarsil § 3gdhe gRdad- gRT $d
ERI RN

How is the demand for a commodity affected by change in consumers interest

and performance?

IS b URAR BT T A ghg M W a&] X B AW T8 A1 A B A6 B
ar X 9% e geR & BR1?

If the quantity demanded of commodity X decreases due to, increase in the
income of a family, then what will be the type of commodity X?

T & JFT 9 IR A T AT &7

What does movement on the one demand curve represent?
ART 9% &1 Rgwd a1 Sdm 87

What does the shift at the demand curve represent?

foReT a1 3 WM @I B?

What is the cross effect?

goic 99E ¥ URIdH fHd HROT F & AHAT 57

What are the reason for change in the budget set? (o7 e

11



UeT25. Tl 9% & AMd Bl AR ST Bl = BRI qd18y |

Give the main reason for the downward slope of indifference curve.

Ue26. Uh IUAIGT Bl (bl a&] $HI oMt/ AF1 R WGl a8y, 54 I bl
STIRT 91 IR AT IUAIREAr &H 81°

Why are consumer should buy more quantity of a commodity when the
consumption of the commodity increases when the marginal utility decreases.

STAAT & hHATES A9 R AT 8°

YR 27.
What do you mean by ordinal measure of utility.
%

fra faveryor § SRIMAr & AfRR=g dxaet 99 1,234 3nfe & #A@r o

YR 28.
Hehell &7
b ¢ In which analysis utility can be measured in fixed numbers like, 1,2,3,4 etc.
UL ye720. Uop ST e @ RefY § wF axg @ T @9 @) @ 3 @ RR
Il 87

What is the price a consumer is willing to pay for a commodity in
equilibrium.

ge30. BIEAM HHId SUAIRAr BT FRM S <! BT RN 99 R B8l STl

g?
Why is the law of diminishing marginal utility called the fundamental law of

satisfaction.
S AT IUARTET g€ R8T B8Rl & O el SUAIAr e &% R el o7

At what rate does total utility increase when marginal utility is decrease?

AIBIA DI oIl H STl H AT B A AHEITAT 3f&b Bl & FI?

[‘@:W 32.
Why is the elasticity of demand generally greater in the long period then in

the short period.
AT & HIAd A I H9 Bl 27

YR 33.
When price elasticity of demand 1s zero?
ST IeGRAT DI ST DI AT IS Sl & bl HIT Bl oAl DAl Bl 87

How does the elasticity of demand for the goods of which the consumer gets

YR+ 31.

YR+ 34.

b\‘x used to.
12
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YR+ 35.

YR+ 36.

YR+ 37.

Y3+ 38.

| 5 i
& &
sl

YR+ 39.

YR+ 40.

YR 41.

YR 42.

YR+ 46.

YR 47.

gfcrerd fafer gRT AT &1 e ATOe &1 G (TR |

Write the formula to measure elasticity of demand by percentage method.
T ugell gfte # Fraplfe @1 aRY &I WG &7 Sdidh IAdHI I,
3T g W R—¢R g A1 2 |

Why does people buy inferior goods at first sight? When their conceptions is
gradually reduce as income increases?

Tl B A 9 7, RNFa! AT Samil @ 3 ¥e IR dedl &7

What are the goods which demand increases for the buyer when their income
decreases?

U HRY AT 6 o9 6l avg & oma 9 gfg 8l © a1 99 aw] @

Give one reason why, when there is an increases in its price of a commodity,
then there is more demand for that commodity.

SUARAT | T AR 2?

What do you mean by utility?

Rt awqy a1 8Kl 57

What do you mean by Giffin goods?

IUHIFRIT FGER DI ISl 9 faeetyoy fhas fagr?

Who gave indifference curve analysis of consumer behavier?
T A IUARTAT AL gl 27

Does total utility always increases?

HHra SUAIRAT Sd &= &1 g3 falay |

Write the formula to find by marginal utility.

Hel TR &7 G foIRag |

Write the formula of total utility.

IERIAAT 9% fAelyoT # ST AT dl aegdh e T 57

What is the basic condition of consumer equilibrium in term of indifference

curve analysis?
SUAIGT & goic de o AT R qHST 27

What do you mean by consumers budget set? -

13



YR+ 48.
. YR+ 49.
YR+ 50.
Y3+ 51.
YR+ 52.

G 53,

| 5 i
& &
sl

YR+ 54.

YR+ 55.
YR+ 56.
YR 57.
YR+ 58.

YR+ 59.

Y3+ 60.

Y- 61.

b“&w 62.

goic T BT FHIDHRYT TRy |
Write the equation of budget set.

gofc YT fHd ded 27
What is budget line?
IS RS T 8aT 87

What do you meant by indifferenc map?

ST dIferdT | T AU 272

What is meant by indifference table?

ST g T 87

What do you mean by indifference curve? )
qui gitq fdg & 87 %
What do you mean by full satisfaction point?

AT IUIIRET Fa1 27?

What do you mean by marginal utility?

Ted g¢ <Amia ST e w22

What do you mean by law of diminising marginal utility?

RIS axg Bl aRATRT BT |

Write the defination of subsitute goods?

Jid Ry g% & 27

What is marginal rate of substitution?

AT a¥geil A AT FIT FHST 872

What do you mean by normal goods?

goc YGT Bl Jgurdl A1 I IR T BT 87 ISV |
Explain why the budget line is downward sloping?

U fowe fodE 9 oMy /=7 I8 27

What do you mean by monotonic preference?

fRaRI a¥geil & gRvIfd IR |
Write the definition of inferior goods. &
RE IR [ FHEd 8° IR QI | I\

R

What do you mean by complements goods. Give example.

14



YR 63.
* YR+ 64.
Y31 65.
YR+ 66.
YR 67.

YR+ 68.

i L
e

s ot

L o 69,

YR 70.

YR 71.

YR 72.

YR 76.

AT @1 DA ddra Fdbres o JF fofay |

Write the formula to calculate the price elasticity of demand.
3 A 9% BT 3T b A | ST Il 87

By what name does the income demand curve known?
QUITT deraaR HRT g Bl ATHR &1 BT &7

What is the shape of perfectly inelastic demand curve?

g &1 HIEd o bl IRATRT B |

Define the price elasticity of demand.

ART 9% R Faed & @™ @ forg {6 q1 2@l &1 JanT &xd ¢ |
Which two words are used to present movement on demand curve.
3MITH a3 B ART BT Al FaT Bl 87 I%
What is the elasticity of demand for necessary goods?

Hol ITAATAT A FT JIAUTT 572

What do you mean by total utility?

HAT BT 9 @ 87?

What is law of demand?

ITHIGAT Ader ¥ 3MY T A 8

What do you mean by consumer equilibrium?

qed TAqT AT H FIT eI 27?

What is the relation between price and demand?
NINEIGE ARG

What is dumping?

TR 6T 92 | a1 27

What is Gossens first law?

SUAIRTAT &1 Hdy fhad gdr 27
Utility is related to with whom?

SUYIRIT TIERN DT eTI-T Dal {haT SITdT 27

Where is consumer behaviour studies?

R

15
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U 2.
YR 3.
YR 4.

YR 5.

T
e
M- ]

| U36.

I
Hﬂr\}"l

YR 7.
YR+ 8.
YR 9.
@JWW.
YR 11.

YR 12.

\

4l S99 9 6 3® (Long Answers Type Questions 6 Mark):

TRl & (MM a&) Bl difeld! TG @S §RT GHSy |

Explain the indifference curve by table and diagram.

AT &1 DA g Bl JATAT B dTel B BRET BT IO BT |
Explain the factors affecting price elasticity of demand (any six)

HT & ATTLIS Tedl BT AR |

Write the main elements of demand.

IOATFT & HJeTd Bl FTH AT DB |

Explain consumer equilibrium with diagram.

T (Fed) AHa SuARar 9 &1 difeldr vd N@ras g1 aHensy |
Explain the law of diminishing marginal utility by table and diagram.

I AT TGN ART dlfoldT H AR WE IO |

Distinguish between the individual demand schedule and market demand
schedule.

ART & 1l & Al Bl fTRay |

Write the assumption of the law of demand.

AT BT JATRAT HRA Tl THE 6 Tedl BT o BTy |
Explain the six factors affecting the demand.

AT & 7w a7 afes A I |

Explain law of demand with diagram.

T & P & o €9 & BRUT BT IRy |

Write causes of implementation of law of demand.

AT & =\ & S7uaral &1 quid BIfTg |

Write the exception of the law of demand.

AHIa IYARAT Ud fHol ST & URWRD Haei bl dlieldl Yd N1
ERT ¥ PIRTY |

Explian the relationship between marginal utility and total utility by table and
diagram.

3

B
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YR 13.

YR 14.
YR 15.
YR+ 16.
YR 17.

YR 18.

5 i’
3 &
el

YR 109.

YR+ 20.

YR 21.

YR+ 22.

AT @7 SHFd dld B J199 31 UqE [l &1 \Hssy |

Explain the main methods of measuring price elasticity of demand.

T &l HIEd o T AT forRkau |

Write the categories of price elasticity of demand.

el SYAIRTAT Td Wi ST sy W B |

Distinguish between total utility and marginal utility.

Hrid STARIT =¥ M @ A=A ey | (@S 6)

Write the assumption of the law of diminishing marginal utility. (Any 6)
A Ul a9 e @ Jew fafav | (@1 6)

Write the importance of the law of diminishing of marginal utility. (Any 6)

ST 91 &) fagmame forfRau |

Write the characteristics of indifference curve.
AT & A BT Agd fIlay | (1 6)

Write the importance of elasticity of demand. (any 6)

AN 9% TR Fae= dHT 917 & H AR (RIAdrd) & 19 RIT 5 27

What do you mean by movement along a demand curve and shift in demand
curve?

I AT AR ISR FFT DI U G DI TSRl H WL I |

Explain the individual demand and market demand by a table.

TeeIdl T R 27 $HG] JIarg {1y |

What is the indifference map. Write its assumptions.

g9 HafSd 3R IR Hafad awgaii d 4e Hd B Fabdl o7

How can we differentiate between related and non related item?

BB Bl BT dedl & Sdih arg Pl drad Rer vedl g vl Rufa o amg=r
AT O U B & oy SuMiaar &1 @ ufafear s8R || A
SR & 99 BT 9= BT |

Price of coffee, rises while price of tea remain constant. How would the
consumer react to this situation to restore his equilibrium? Use the law of
equi-marginal utility.

17
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YR+ 25.

YR+ 26.

YR 27.
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e
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YR+ 28.

YR+ 29.

Y3+ 30.

BT |
Explain the condition of consumers equilibrium with the help of marginal
utility analysis.

U JUHIGT ddel &l qgAl DI ISUERT SRl © | SUAIREr giRedpIor &l
HETIAT | Id Aol Bl ARAT DI |

A consumer consumes only two goods. Explain his equillibrium with the help
of utility approach.

Uh HIUh TTHD S[SIER Pl A8Id] I golc WG] & IHIBIUT Pl

URT DI |

Explain the equation of budget line with the help of hypothetical neumerical
example.

goic WM DI ST BT FHIBRU], goic FYE Bl QoA §U FHIBRU I b4
o= rar 87

How the equation indicating budget line different from the equation indicating
budget set.

U SUHIGIT Pl dolc . 40 ©| 98 ax] —1 I 9% — 2 WIS &l © |
TI—1 D HAT ®. 8 URT SH1E AR IX — 2 B DAT ®. 10 UT SHE 2 |
S 3Tl B MR TR goic T I |

A consumer’s budget is Rs. 40. He is buying good — 1 and good- 2. price of
good-1 is Rs. 8 per unit and of good-2 is Rs. 10 per unit. Draw a budget line
on the basis of these figures.

TP IUHIGAT & GGl BT STHRT B & folv gw8d B Q1 awgell @l
DI P 6. 4 TAT /. 5 8 | SUAGT B 3T . 20 © |

(1) a5Te NQT BT FHIGIOT Bl IRy |

(2) afe ITvIaaT SO+l FFUl MY IRI—1 W &I X < Al 98 D! fha-l
AT BT ITART R DT &7

(3) I IUATGT U RO M TR—2 W FI R, A 98 SHd| bl
ATST BT SYHRT B Fhdl 27

(4) I5TC QT D JIOTAT R 872

A consumer wants to consume two goods. The prices of the goods are Rs. 4
and Rs. 5 respectively. The consumer’s income is Rs 20.

(1) Write down the equation of budget line.

18
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(2) If the consumer spends her entire income on Goods 1, then how much
quantity of it can be consume?
(3) If consumer spends her entire income on good 2, then how much quantity
of it can he consume?
(4) What is the slope of the budget line?

ged31. HM ooy b PIg IuHTaT 310+l TR 3 BT Y IPRD ax—1 DI 6

SHISAT AAT IRI—2 DI 8 SHISTT WG FhdT & | QI a3 DI DT HHI:
. 6 TAT . 8 T | IUFIG &I M fail 22

Suppose a consumer can afford to buy 6 units of good-2, If she spends her
entire income. The price of the two good are Rs. 6 and Rs. 8 respectively.

How much is the consumer’s income?

UeI32. dEI—2 H HIEd H UH ®UY D ARMEC & R a— 1 I dHd § AR
SUATEIT D1 3 H DI URac T8l 8l, dl dofc Xl § a1 qRdc TgIT?

How does the budget line change if the price of good-2 decreases by a rupee
but the price of good-1 and the consumer’s income remains unchanged?

SHIIMAD TISRT § fr=feIRad AR JebTiRrd ga:
"IIRIET dcT BIFEdl & 39 Ui 98 § 9 WX db RA & SR Ugrd

AT STl B HAAT § B, 2 A Slex B Hekdl gs |
TRT ¥ BRI DI AN R 398 JAEHRT fA9aivor oxa & forw Ywarfeas g

& L
e
[ ]

I |
.Hnl'u'll

YR+ 33.

3 RIgld &1 YA SIS |

The following news was printed in the EeconomicTime,
“Petrol and diesel prices were cut by Rs 2 per liter as international oil prices

fell to their lowest level in 5 years.
Use diagrams and economic theory to analyze their effect on the demand for

‘é’ cars in India .”
ERI B BT Hd SHAl qAT U B BT 980 HH = FeiRa @ S
BT, Yol B 59 U1 Siid= bl 9910 g4 B fo1v I ard 8, Tafep e 817

U 34.
Why should the price of demand be set too high and the price of water too low

even when water is essential for sustaining life while daimond is not.

Ued35. HRT 9% & dT5 AR G SR AR RgFDHd & BRUN B AlH AR BHIfSTY?
Explain the causes for a leftward and rightward shift of demand curve by ﬁ
A

b\‘& diagram.
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YR+ 36.

YR+ 37.

1)
i
.

i

Al

YR+ 38.

YR+ 39.

Th a&] ol 9T R EfRad gRaddl & g9 @ @Al §RT ARl
BT |

(1) sharsll @ 3y H gig
(2) sharsil T A H BHI

Explain with the help of diagram. The effect of the follwing on demand for a
good:

(1) Rise in income of its buyers.

(2) Fall in income of its buyers.

Th q&] o AT R EfeiRad gRaddl & g9ta @l @Al gRT gl
(1) RIS a3l BT DA H HHI |

(2) & TwI BT AT H B |

Explain with the help of diagram. The effect of the follwing on demand for
commodity:

(1) Fall in the price of subsitute good.

(2) Fall in the price of complimentary good.

fpdl a&g @ /i W FrEfoiRad gRaddl @ g9Ea & @Al §RT ARA]
BT

(1) ufcremae a=gall @ dHd | g |

(2) P T&GAT B BT H g |

Explain with the help of diagram. The effect of the following changes on the
demand for a commodity:

(1) A rise in the price of substitute good.
(2) A rise in the price of complimentary good.

SSTENY Afgd AT difviy b F=falRad 5 ybR, 91T &7 PEd o &l
fiRa ova 27

(1) a¥%q @1 Uepfa e
(2) fcReITUAl BT IUSTEId]
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Y31 40.

YR 41.

YR 42.

YR 43.

Explain by giving examples. How do the following, determine price elasticity
of demand.

(1) Nature of the good and
(2) Availabitlity of the substitutes.

f=ferRaa arferer & ufaera fafd gRT 91T & ST A BT GREBAT HIFTT |

X & HHd (%, ufd $pr8) G T (9.)
4 600
5 525

From the following table calculate price elasticity of demand by the
percentage change method.

Price of X (Rs. per unit) Total expenditure (Rs.)

4 600

5 525

U IO Teb o] WR, TSTHdH] HHd ®. 10 Uld Shls &, ©. 1500 &Y
BT © | STdfb BIFT H 20% B gie 8 Sl & <l 9 SUNIRT 89 a8 W
%. 1500 B &Y 6T © | Yfawrd fAfer gRT 47T @7 dAd dra dd Hifoi |

A consumer spends Rs. 1500 on a good price at 10 per unit. When price rises
by 20 per cent. The consumer’s continues to spend Rs. 1500 on the good

calculate price elasticity of demand by percentage change method.

G & FETgar | YUl JAArgaR AT (IR 7)) Ud quiadn dherR J6T
(a7icT HIT) DI FHSSY |

With the help of diagram explain perfectly in inelastic demand (Zero demand)
and perfectly elastic demand(infinite demand).

STHIET 1 3 H G Td HH A TP aR] DI A IR T Y41G g8l 27

How does an increase and decrease in consumer income affect the demand for

a commodity?
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Ue 44, Ifq AT avg @1 d|ad d glg vd HH 81 SMY a1 golc T H @7 gk
JMTIT? XETE gRT W& BHIFVU |

If there is an increase and decrese in the price of a commodity then what will

change in the budget line? Explain with the help of a diagram.

UeT45. HRT 9% 91¢ A SY Pl 3R ST RT eal 27?
Why does the demand curve slopes from left to right?
U 46. AN A Agad d #T H B H SR oIy |
Distinguish between contraction of demand and decrease in demand.

UeT47. AW H g qAm A H AR # ofar forfRag |

Distinguish between increase in demand and extension of demand.

¢
&4 AT D HRAT 27 I SR B gRE SITERYT TG XTI §RT BT |
When does a consumer demand more of a commodity at the same price or the
same demand at a lower price justify your answer with examples and

diagrame price justify.

fewofy ferRgu—

U 49.
(1) |17 I BT BT

(2) Wi 1 Py
(3) ART I &1 faRgamy

(4) femTd T

; Write a comments —
(1) Slope of the demand curve
(2) Law of demand

(3) Characteristics of demand

(4) Individual demand.
g7 &l o & YbRI bl Glard d§ JassU |

YR 50.
Brieftly explain the types of elasticity of demand

\

YTT48. UFH SUHIGT FHH BT WR IR D ARG HT AT HH BAT W IR GHM

3
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YR+ 51.

YR+ 52.

1)
i
.

i

Al

YR+ 53.

YR+ 54.

A 7T o (¥l avg &1 oHd H 4 Ufderd @ fRmEe 89 @ gk ey
SH W B alel FI H 2 Ufoerd &1 gig 8 TS | 9 AN B ™ b dR H
FIT HBI?

Suppose a 4% fall in the price of a commodity results in an increase of 2% in
the expenditure on it. What about the income elasticity of demand?

A AT BT 9% &1 ART & SHd dF 0.2 8| Ife 9%g B AT H 5
gfererd gig il 8 d—

(1) a%g @1 9T ¥ fhd=T yfcrerd &1 amgafi?

(2) 39 9 R B dTe AU [HH YHR yHIdd gTT?

Let the price clasticity of demand for a commodity be 0.2, If the price of the
article increased by 5% than-

(1) By what percentage will the demand for the commodity decrease?

(2) How will the spent of that item be affected?

A gl @ Rafd # oma yvE gvreId BlaT ©, Sefd e @ife @
el @ Refd § I8 ko 8Iar &, 917

In case of normal goods, the income effect is positive, wherias in the case of
the inferior goods, it is negative. Why?

gofc N@T H 97 gRaa+ R afe—
a. SUFIG & M ¥ gy B

b. a%g & BT # gfg |

What will change in the budget line-

a. When consumer income increases.

b. When the price of commodity increases.
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YR 1.

UR- 2.

YR 5.

YR 6.

YR 7.

YR+ 8.

Y- 10.

YR 11.

YR 12.

Shly 3 — SUIGA gdeR Ud Yfdl
UNIT 3 - PRODUCTION AND COSTS

g S<NIF 9 — 3 3P (Short Answers Type Questions - 3 mark):

JIPBIeT TG QIHDBIA DI Hhea-Tll bl FHSNMY |
Explain the concept of short period and long period.

R AR I 3T T F9Id 27

What do you mean by opportunity cost?

ReR Td gRad-eiict ara & iR wee BT | (g )
Distinguish between fixed cost and variable cost. (Any Three) I%
T 3T & AT IUTE TAT Rl IIG & drd Hag bl FASTSY | '

Explain the relationship between marginal product and total product of revenue.

UA & UfA%hel @ THRI BIROT T 57 T DTy |
What are the main causes for return to scale? Explain.

AT AT @R A AT & e Bl FHSIEY |
Explain the relation between marginal cost and average cost.

BT IUTEH Beld Ud Qe dlells Scarad Hald H JdR T DI |
Differentiate between short period production function and long period production

function.

Bl |eE & A SE § URadT 89 IR $ol Ia1e Dy JTad sial 57

How is the total product affected when the marginal product of a factor changes?

\ O\
UM @ 9gd Ufd%d & J&9 HRUT qarsy |
State the main causes for increasing returns to scale.

U P Ted Ufdhel AT ERTATE Ufdhd & RIT BN 272

What are the causes of diminishing returns to the scale.

AT IS (AP) TT HHId STE § o7 FaeT 87

What is the relation between average production (AP) and marginal product (MP)?
Tedl S BIMeRe Uarell &l gid o FEEd ok & oy ox ifd fed ger
JUTaRITel BT el 87

How tax policy can be effective to control the supply of harmfull substance like ﬁ "
gutkha? (Rl
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YR 13.

YR+ 16.

YR 17.

& TS TIferdt § Raa =t o7 gt Hifdme—

1 . 4 -
2 10 - —
3 — — 8
4 _ _ _
5 28 6 -
6 — — 2
Fill in the blank in the given table.
Unit of factor Total product Avrage product Marginal product
1 — 4 _
2 10 - -
3 s — 8
4 — — —
5 28 6 —
6 — — 2

gRadl SdTe BT a9 w7 87°

What is the law of variable product?

FIT A 59 d1d A FEAd & b fHol I (TP)

IS (MP) B &1 Il &7
Do you agree that total product increases even when marginal product is decreasing?

A IE 95 3Id IATG 9& B 9D Soadd fdg W Fl dredl &7

Why does the Marginal Product curve intersect the Average Product curve at its

highest point?

IRl 3TUTT @& FH qr U9 & Ufihel & #ed Hol 3fdr 9arsy |

State the basis difference between law of variable proportions and returns to scale.
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g8, G SUTG FUMHSD B Fhdl 8, NId Sl el | b Qo |

Give an argument Marginal product may be negative. not average product.

. geg19, U AT H URA H WRIH B IATG IFD! 8N A ¥ HH AT | UR<] 319 I8
Refd 81 21 1 @1 3 I 7 6 IR N H guH ufdwd &1 |
3RAel B AT &7
Output of food grain in India at one stage was less than its domestic demand. Does
it mean that the law of diminishing returns has failed in India n agriculture?

yeg20. FDI (Aceh uwer fawr) 7 dad =g seiasen # fder e g, dafcs a8 3
de-e ¥ 1T 81 A8 deie (@il SN I W) B Sudedl YRd § BR
AT & TUBTT SUTET Bold Bl H Y9I HRIT?

FDI (Foreign direct investment) not only brings investment in the domestic

economy. But It also brings new technology. How would the availability of new%

= X2 technology affect the short run production function of car manufacturers in India ?

U ooy, Saumed % SR—om gfg BT 7, 3igd aTd (AC), 3ia URadl &rTd (AVC) &
e ot St 2 | i?

As output increases, the average cost comes closer to the average variable cost.
Why?

Yo 22, WRA H YA SRR AR & SR 39 feam & uiRsfie § 98a it gfg
g3 ¢ | ol 4 &1 AU S & R0 & ol ura faar 1ar 8-
(1) g8 9V ST BT ANTT QAT BT DA YHIfad B 8T 87
(2) T U AV SN & oIy UdAr= S1dT FaR® & w9 | B & |

Due to land acquisition act in India . There has been a huge increase in the
remuneration of those farmers whose land has been acquired for the establishment of .

new industries-
‘é’ (1) How it is affecting the cost of establishment of new industries?
(2) Will it act as an indusment or deterrent for new industries?

7o 23, SISUBIIT AHIT AN &% U 3MHR &7 I BIdl &7
Why is short run marginal cost “U” shaped?

g 24. MG aRTd (MC) dad URadl dnTd 87 ai?
Marginal cost is only variable cost. Why?

e 25, NIg DINY & I |UTd (AR) = ®IFd (P) fit
“\.& Prove that average revenue (AR) = Price (P) ﬁ":‘
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e 26, U Ud TIdh H AR WL BT |
_ Distinguish between supply and stock.
gg27.  ISY U4 AU o1 AT ATermg o7 il 87

What are the business expectation of bullish and bearish.

gogog. fodl G @ giT 9@ W A & AR Ao {6 SR Ear g2

What causes a downward movement on the supply curve of a commodity?

gog20. e Yfd & sru e dal # uRads gar 2| (Wafdd ag &1 U diFd &
aifafRad) ar gfd 9 eaea & <&l a1 918 &Ik Rawa? b Iy |
If the other determinants of supply change (expect the price of related goods) the supply
curve must shift to the right and or the left. Give an argument.

e 30. s Adb-id Pl FHGY WA IATE B 9¢MT & | I8 Th BH & Yfd d& &l a%@%
AT BHRTT? ey

Ll Inclusion of new technology increase marginal product. How will it affect the supply
curve of a firm?

ge31. QAT QT SRy qAgY o9 a%] B ANT # gfg & BRY BT H 9aw gig B9 W
A gft @1 &g &A Bl B
Mention two such situations when elasticity of supply remains low even if there is a
substantial increase in price due to increase in demand for the commodity.

& L
e

Te 32, U G DI Yfd WR 3MfH AR & YHIG &I ARAT BHIY |
Explain the effect of subsidy on the supply of a commodity.

Uo33. UP d¥g B IAIGT R WRHR GST TN 2| 99 a%g @l gfed R IAD YA DI
R DI |

The goverment levies GST on the production of a commodity. Explain its effect on™ ™

t@’ the supply of that commodity.

it
Ay
b\,& ﬁ_
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YR+ 34.

YR+ 36.

“\.luw 37.

Bl ReR AT 90%. B, FFfeiRad dTfeleT &l qRT BIfoTe—

S IhIsAl | AT arTd (%) H AN (%) | 3Nd o oANTa (%)
1 10 — —
2 20 — —
3 15 — —

Total fixed cost is Rs. 90 complete the following table:-

Production unit MC (Rs.) TC (Rs.) ATC (Rs.)
1 10 - —
2 20 - -
3 15 — -

Uh IATed &I FHid I 39d AT A 6F 8 ol 3T T BH Pl 3ad oIriTd
B IN T R HaI?

What would you say about the average cost of a firm if the marginal cost of a

production is less than the average cost?

f=iferRad arferet @1 goui aforg—
IAEA B | Bt AFTd (/) | a Rer iTa aRkad RIEISRSINEG
ECAER] ANTd (%) AN (%.) (%.)
1 20 — —
2 26 — —
3 39 — —

Complete the following table:

Units of Total cost (Rs.) Average Fixed Average variable Marginal cost
production cost (Rs.) cost (Rs.) (Rs.)
(Rs.)

1 20 — —

2 26 - —

3 39 — —
gfcd 1w feiRay | o
Write the law of supply. @&
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' YR 44,

YR+ 38.

9T 39.

YR+ 40.

YR 41.

YR 42.

YR 43.

gl @1 ®Ha ol | 3 JIT A 87
What do you mean by price elasticity of supply?

gfct @ A/ B DI Fed JATAT B 50
What factor affects the elasticity of supply?

airad ReRr oTd &) fadivamd forRay |

Write the characteristics of average fixed cost.

gfcl STl vd yfd 9% ®I FHeey |

Explain supply schedule and supply curve.

TUH BH & G 9% B NGl DI HAAl 1 i [Hd PR g91ad Hell 27

How does a rise in the price of input affect the supply curve of a firm?

IOR # HAT o G H 9 qoR gfd 9@ @1 {69 geR garfad a2

How does an increase in the number of firms in the market affect the market supply .%
curve.

THAID] IR B W IR gfd &9 ya1iad gl &7

How improvement in technology affect the market supply?
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U1

5
e
[ ]

U= 2.

YR 3.

YR 4.

YR 5.

L

YR 6.

YR 7.

YR+ 8.

YR 9.

Y- 10.

YR 11.

YR 12.

g SN U — 4 b (Short Answers Type Questions - 4 mark):
Idfed gig 99 @ o 89 & &Rl falEy | (@18 9R)

Write the causes of the operation of the law of increasing returns.

Sdfd T 98 @& L 89 @ SR B GHENSU | (B3 IR)
Write the causes of the operation of the law of diminishing returns.
Safed @9 e &1 78 foRau | (@18 9R)

Write the importance of the law of diminishing returns. (Any four)

YT NI 9% T GHFid 3ITH 9 6l | & hiedr 7f Mavad ¢ |

Why is it necessary for the marginal cost curve to intersect the marginal revenue,
Curve from below?

U FIRITT BH gRT [hdl a%g &1 gfd & A= FeiRe d@i & 99ssy | .@ﬂfj
Explain the various determinants of supply of a commodity by an individual firm.

fhdT g B IR gfel bl J9Ifdd R el BReb Ry | (Bls 9R)
Write the factors affecting the market supply of a commodity.

gfct @1 7| A B ® BRYT oy |
Write the causes of the operation of the law of supply.

TUdh a8 D DA 60%. URT SHIS A TCH 58%. YT SHIs 8 Il & al SHd! gfel
300 SHISAT  GGHY 400 SHISTT & Sl & | Y B Are S DIy |

The price of a commodity decrease from Rs. 60 per unit to 58 per unit then its supply
increase from 300 units to 400 units. Find the elasticity of supply.

Srefarer # gl @1 9% dAr g 27

How is the supply curve in the long period?

ST Bhold &I IR fa9wdary forRay |

Write four charecteristics of production function.

Hol ReR ANTd 3R 3 ReR AR &l W BT |

Explain total fixed cost and average fixed cost.

I B AT H ghg & AH—A A Hol AN db a7 AAd Rl orTd
qF Th TR B GHIY 3T B | U7 q4ar?
Why does the average total cost curve and the average variable cost curve come it

: . . . : N
closer to each other with the increase in the quantity of production. B—E
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YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

.=
el

E*

b\lwm'

HHNTT Scafcd B R &1 AH1RT BT Seoikg HINTY | (Plg aR)
State the limitation of the law of consecutive diminishing returns.
AN G “U” 3SR &I F1 BT 27?

Why is the cost curve ‘U’ shaped?

IATed Bl T 82 $9d JMaID el bl Sooikg HIfoTU |

What is a production function? Mention its essential element of its.

SIHX oIHTd bl IR Hzdd I(}’”@Q|
Write four importence of opportunity cost.

F=TfeTRad drferer s &1 A Scure gl odl 2| I8 o1 f&ar war g b 5™
H Bl IAE LI T, W & YA R W 5 & ol A a2l A IS

SFREEA BT O BT | ey
L RIS
1 3
2 5
3 7
4 S
5 3
6 1

The following table gives the marginal product schedule of labour. It is also given
that the total product of labour is zero. Calculate the total product of labour and the
average production inventary at the level of experiment.

L Marginal product
1 3
2 5
3 7
4 5
5 3
6 1

3rad ReRr oIRTd 9% ST fexgdr 27 I8 T o fewdr 27 m

What does the Average fixed cost curve look like? Why does it look like this? )~
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TeT 19, DI [ATATIT H ST IRV & A8 Bl T DI |
_ Explain the importance of revenue concepts in price analysis.
L U220, BH B A Bl AAAG Iy |

Write the assumptions of equilibrium of firm.

geg21. Ufd 9% R Adad Ud RIAGE & DI F SR 27?
What are the reason for movement & shift on the supply curve?

weqg 22, Uid @ S A B A9 B Ul S vd sanfad fafer 1 wsey |

Explain the percentage method and geometric method of measuring price elasticity
of supply.

9+ 23. gﬁzﬁﬁwaﬁﬂﬁamaﬁﬁﬂl

Explain the law of supply by diagram. %
v oW 24, TF A AN YR ¥ uRad o) gRf @ Amr § uRade ¥ ofeR W @i |
-;:: Differentiate between change in supply of a commodity and change in quantity

supplied.

e 25, U aK] P GIGTR B b, 10 2 Al BH B, 50 DI MM 3Afoid BT 2 | ok BIAe
IR .15 BY W G BH ®. 150 DI M 3Iid Bl & | BH dI Gfd 9% DI
DT A RIT &7
If the market price of a commodity is Rs. 10, then firm earns an income of Rs. 50.
By increasing the market price to Rs. 15, the firm now earns an income of Rs.150.
What is the price elasticity of supply curve of the firm.

geg26. UH BH ©. 10 dOIR HHAd W IAE DI 4 IHRA DI gl A 2| IR B
IR . 30. B I 2| BH B YT &I HIAT Al 1.25 T | 8 BIAT TR BH [+l

AT B gfcd Hafl?
A firm supplies 4 units of a product at a market price of Rs. 10. The market price
‘é’ rises to Rs. 30. The firms price elasticity of supply is 1.25. What quantity will the

firm supply at the new price?

TRA2T. 3rorfere SRol | w9 A RN <ol A W) dioH @ s R giiey o e
g | 3y 399 01y & gv9Tg BT —
(1) IR TR | FHET 9o & Fafd w®oae
(2) RA H WG WIoH & TG YT IR b [IeeAvor FH |

Owing to political considerations, Russia has banned the import of seafood from the

european countries. How would you analyse the effect of this decision-
b\’x (1) On the export of seafood from the India n market. ﬁt
(2) On the domestic supplies of seafood in India ?
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YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

[T i
i
.

Sr——

|!L--‘|| U3 32.

; YR+ 33.

YR+ 34.

YR+ 35.

A DI B gl H " DIl § Yid dHd & ufd e srgaxofig skl 87
b ERTY |

Supply is more responsive to price in the long run than in the short run. Give
argument.

1 fdHdl IR § ARE Brd W BT g% @1 31t d31 99 & oy Had

JIR YEdT 27 9ISV |

Explain is the seller always ready to sell more quantity of a commodity at a
higher price in the market?

A BT IR TE D AF YT =i o A 22

Why is more of a commodity supplied at a higher price?

JaTEdh Ao BT o1 A 8?7 $Hd! &I I Hi Wl B |

What is the meaning of production equilibrum? What are its main conditions.
=1 dIfeldl & MR WR @l AWH, AT N R AT STFTH Bl 0T

IECAREEARRI 3 4 5

DA (8. 10 9 8

Calculater the total revenue, average revenue and marginal revenue on the basis
of the following table-

Sale unit 3 4 5

Price (Rs) 10 9 8

o gRT uRad-Teler IUd & | &1 aR=T S |
Explain the law of variable proportion with the help of diagram.

T AU & [TaR | IAEd & oy Fdold Urd &A1 faddbefidl 8Rm 519 MC
96 8l 8, 7 fb 59 g8 R &) 87

Do you think it would be prudent for the producer to achieve equilibrium when
the MC is rising and not when it is falling.

HOT HIFTY b MY Th SATEDH & NTART &I A B SfTHTH HRAT 82 1
MY g Ulahel o Refd § Fqe™ Urad &A1 uda Bl?

Imagine that you are a producer. Whose goal is to maximize profits. Would you
like to achieve equilibrium in the state of increasing return?
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YR+ 36.

YR+ 37.

YR+ 38.

“‘-xqw 40.

A fdg ™ MC 9! g3 a1 81 A112g?

Why should marginal cost (MC) be increasing at the equilibrium point.

Fd AT # w7 aRad gnm—
(1) ™ra |y ReR 81l 2 |

(2) i G Ted ¥ |

What will be the change in total revenue —

(1) Marginal revenue is constent.

(2) Marginal revenue falls.

FT I D ST HH YA B Fahell 57 D Qo |

Can the price a commodity ever become zero? Give statement.

for=1 arferet @1 g1 BT
HIHA(®.) SRIES! Hol AU RIG IR
(geprSam) (%) (%.)
10 — — 10
7 . . 4
5 — N 1
3 — — —3
Complete the following data:
Price Product Total revenue Marginal
(Rs.) (unit) (Rs.) Revenue (Rs.)
10 — — 10
7 . . 4
5 — — 1
3 — — —3

3 AUt II9TR S| @ 999 2 | fewoly iy |

Average revenue is equal to market price. Comment.

34

£



YR 41.

YR 42.

U9 44,

A Bl AT, A URectl R 9% Ud FHT AN 9% DI WIS B dTel]
U RgTfed Wi |

Draw a diagram or graph showing average total cost average variable cost curve
and marginal cost curve.

U BH & WMl Bl & AR YD A BIAT & (b OA—o Iared H gig sl
2 SdTed & Ufd Sars oTd fARaR iR Y81 2 | /T sl %H & forw 59 Rafa
&1 31f Fed Al BT SINT BT ¢ |

As the owner of a firm. You know that as production increase. The overhead cost
per unit of production is constrantly falling. Does this situation mean for your
firm to continue with rising profit.

T BH B HAT AFd (MC) & IR H FfeiRad gam & Ay 89 R g
ST ST DY ST ST & YT BI9 R |1 37U+ AU TR %6, 50 BOIR W
IR B |

Il 1 2 3 4 5 6 7
Sarg

MC 7 6 5 4 3 2 1
Xn. BUIR

Given the following information about the marginal cost of a firm find the total
cost which spend Rs. 50,000 on its establishment even when output is zero.

Production 1 2 3 4 5 6 7
unit
MC 7 6 5 4 3 2 1
Rs.
Thousand
DI H WA &1 Yfef 9% Har Bidl 57

What is the supply curve of the firm in short period?
SHS X TP B @ g 9F I fhd SR YATIId HRaT &7

How does unit tax affect the supply curve of a firm.

ORI I Ud ®H &1 gl B & gaTfad dxell 27?

How technology advancements affect the supply of a firm?
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YR 47.

YR 48.

YR 49..

Y.
g c"
£y

U= 2.

YR 3.

YR 4.

YR 5.

YR 6.

o

THTIIRR gfmet § ®BH & 7R 96 &I Yol RUTcHd i Bl o7 AT
DI |

Explain why the slope of the demand curve of a firm in monopoly competition is
negative.

RGN gfaeqet § drddria & oy &l wH &1 Ade I oM R 84 &I
T HRUT &7

What is the reason for a firm’s equilibrium at virtuous profit for the long run in
monopoly competition?

ST § P Yfd 9% 61 g1 57
What is the supply curve like in the long period?
4l S99 9¥T — 6 3@ (Long Answers Type Questions - 6 mark):

Hol 3 3 UG AT M Bl Ydb DI dlieidl Ud G & FERId]
q SISV |

Explain total average and marginal revenue with the help of an imaginary table
and diagram.(graph).

off & fruke o @ TEEEY |

Explain the determinarts of supply.

qui GIREIRTAT @1 G2 H Sfeudid H bl 9 &1 Jod »y MeiRa grdr &7

IQTERV JAT XEIfeH §IRI HHLATSU |

Explain by example and diagram that how the price of commodity is
determined in the short period under perfect competition?

JTET ST W 3Y 9T FHS 27 Rl ANTd, ROR TN T IR
ST T 37ef HHSISY |

What do you meant by cost of production? Explain the meaning of total cost,
fixed cost and variable cost.

BH & Ao B 1 A 2° B b Fdod Bl faRivan forfay |

What is meant by equilibrium of the firm? Write the characteristics of
equilibrium of the firm.

3irgd ReR oiTa, Silad uRad=Teilel arTd 3R SAd fol dRTd Bl FHSISY |

Explain average cost, average variable cost and average total cost.

HrEd IR § T &1 T A8 27 I DHIIT |

What is the importance of revenue in pricing? Explain?
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e ANTAl & 3fid b= Agl o1 aftafera fear rar 87

YR+ 8.
What are the elements included in explicit cost.

IRIATRNE U & FIH &1 aRaT NA1erE & el | HIY |

U3 9.
Explain the law of variable proportion with the help of diagram.
JTSIBTAT AT dBbi Dl IGT Dl TeTId] I IRAT HITOTY |

Explain the short period cost curve with the help of diagrams.

79 10.
JABIA Ud STHBIA Bl JGRIMRA DI T HIVT | AT SIS UG A

U2 11.
I & Aeg Hg ] IR XQ@IMIH DI TSIl A DI |
Explain the concept of shrot period and long period. Explain relationship between
&

average product and marginal product with the help of diagram.
el NI, JAId AT 3R A SR T 87 SiId olTd a7 HAid dnTd &
dre &Y DI ATeTdT Td N@IH Bl FSRIdl § ARAT DI |

URq12.
What is total cost, average cost and marginal cost. Explain the relationship
between average cost and marginal cost with the help of table and diagram.

G B TSI ¥ gfd & [OIR T21 gfd § gfg H foR W HIY |

With the help of diagram. explain the difference between expension of supply

o A R o A AR AR | o A o B FrefRed Refy § e

L L
i
]

YR 13.

and increase in supply.

T 14.
& forg e qfd 9 @iy |
(1) gfc @1 o >1

(2) gfc @1 ot <1
(3) gfer @ @i = 1
Define price elasticity of supply. Draw a supply curve for each of the following

t@, situation.
(1) Elasticity of supply > 1

(2) Elasticity of supply <1

(3) Elasticity of supply =1
gfl weg | IMYBT T AWMU 27 Yfd @ FFH DI Arferst Tl & 6

U2 15.
HERIAT | HHRY |
What do you mean by supply? Explain the law of supply with table and diagram.

\
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SHIg 4 — 96IR @ YbR U4 yoi gfaarfran
@ I=Td

UNIT 4 - THE THEORY OF THE FIRM
UNDER PERFECT COMPETITION

g S<NII 91 — 1 3P (Short Answers Type Questions - 1 mark):

ged 1. 96U 9QU 6 IoiR @ 3= faRivar § 2

Homogenous good are the important feature of which market?

ged 2. J9 IIGIR Bl T T A < RTFH TelEer qur goi gfaaifiar <= & €

TOT U S & 7
ot X - What name would you give to the market which has the properties of both
ﬁj monopoly and perfect competition ?

ged 3. %] favg 6 IR @ femedr & ?
Product differentiation is a characteristic of which market?

U3 4. fbd IR & B85 & 3ad 39 3R HET TH Fad )N 8l 27

In which market form average revenue and marginal revenue of a firm always
equal?

g% 5. Uce AfBR FAT & ?
What is a patent right ?
ged 6. Il HiC U 5 aoiR &1 g faewdr 7 ?
In which market cut throat competition is the important feature? B2 b
@W?. got gferafrar # Siad S T AHid SIFH aRIeR a8 © 2
Why are AR and MR equal in perfect competition ?
ged 8. Yol YfAIRar @1 aR«mr Sy ?
Define perfect competition ?

yed 9. fhd IOIR H ®BH HIYd Bl yqTfdd T8l B gdhdl ?

In which market the firm cannot influence the price ?

geq 10. JISHNMDHR Bl URHINT HIfSTY ? &
h\l Define oligopoly. ﬁ‘:"
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S5 e Y9 6.

s ot

UR-22.

UR- 23.

“\,&W 24.

THIHR | MY T qHT & 7
What do you mean by monopoly ?
TP HIFd WIhRE BH I RIT JUrg g 72

What is meant by a price factor firm ?
FT HROT § fb goi YRRIIRTAT & 1= % & AT BT Sald = 37+ &Il & 7

What is the reason that the slope of the firm’s demand under perfect
competition is infinite ?

A Pl I9R F RT3 27

What is meant by long term market ?

IRTHATT ST W T AT 7 7

What is meant by abnormal profit ? I%
i SoTe | AT AU © ?

What is meant by differentiated product ?
JAMIBR DI Yeb faeradr gargy |
State one feature of oligopoly.

g gui Ufanil BH & forg e § dael ARG o 81d © | aIie

Why For a perfectly competitive firm, there are only normal profits in the long

run?

Aol dHFd Bl aRyrT EIfey ?

Define equilibrium price ?

frell a¥q @ srfaRRa ART &1 T 3ef 8 ?

What is meant by excess demand for a commodity

cHIER Bl IR [ bR BT doTR % ?

What type of market is tomato market ?

S IGIR BT RIT HEd © oT9H dhad 2 fasar 8 & ?

What is the name of the market in which there are only two sellers ?
3refees H 9oR f¥ @wEd § ?

What is market in economics ?

SRR § 7 M9 & ? ﬁ
B

What is meant by duopoly ?
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o X 19'97[:
el
Al

25.

26.

27.

28.

29.

30.

31.

32.

33.

34.

35.

36.

fasra aTa &1 @ aef g 2

What is the meaning of cost of sales ?

IR [C FT 8 ?

What is trade group ?

IIOTR el o 7 AR 8 ?

What is mean by market equilibrium ?

IR H ol Rg & forg T o7 1ef 9amsy |
Explain the meaning of excess demand for any goods in the market ?
el avq @ srfaRaa gfd &1 a1 ef € ?

What is meant by surplus of a commodity

qui G § BHd S FeiRer dRar g 2

Who determines the price in perfect competition ?

AT 9¢- TR HIFd R T Y919 Tsdl & 2

What is the effect on price when demand increases ?

AT & HY B BT HIEd IR T 9979 gsdl & 7

What is the effect of fall in demand on price ?

gfcf & dg BT HIFd U T AT ISl © ?

What is effect of increase in supply on price ?

gl @ BH B BT DIHT IR 9T 99T gSdl & 2

What is the effect of reduction of supply on price ?

S GAT H gl o Jorrl H 3ffereh Bicll & o 3D [ g% bl DIAd IR wT
UqTd TSl & 7

What happens to the price of a commodity when demand increases more than
supply?

S {3 H gfd @1 g § ®H gig Bl § A 3HDT [l g% Bl BIAd W
FIT Y¥TT ISl © 7

What happens to the price of a commodity when there is less increases in
demand than supply ?
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U 37.

Y- 38.
UR- 39.
UR- 40.

o T 41,

Al

UR- 42.

U 43.

UR- 44.

UR- 45.

YR 46.

UR- 47.

YR 48.

Sq fhedl 9% @1 A7 vd gid U AAM U W 9% WId © Al $9dT Ao
HIFT TAT SUTEH TR RIT Y91 ISl & 2

When demand and supply of a commodity increase in equal proportion what is
the effect on equilibrium price and production?

STATH DI DI TRITT BT |
Define highest price ?

ATH BT BT RGBT |

What is meant by lowest price ?

3T ¥ T Y & 7
What is meant by short period? .%

S hTal W T MY © ?

What is meant by long period ?
IOIR dAa fhd FEd & ?

What is market price ?
A BHIAd {6 FEd 7 2
What is normal price ?

et orHa MR ufhar § 999 axa &1 [9eaR ywgd fehar ?

Who introduced the ideas of time element in the pricing process ?

I BT BT IR Hef 8rar & 2

Where is the equilibrium price determined ?

gt ufrnfirar # /T 9% @) R SMHia Bl § 2

What is the shape of the demand curve in imperfect competition ?
e~ AT fhd T 87

What is derived demand ?

q&] 1 A0 fde gRT &I Sl § 7

By whom the commodity is demanded ? SN\

R
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Ued 49. & B Y[ HAD gRI B AT § 2

" By whom the commodity is supplied ?
" 5w 50, el aeg @1 HHd R § 2 Ag@yol Ifdadl did—a= 4@ 8 ?

What are two important forces in determining the price of a commodity ?

g SN 9 — 3 3 (Short Answers Type Questions - 3 mark):

ged 51. dNIR Hed M e & dRIER 81 &I UgRT [/GaTl & | WK B |

Explain market price tends to be equal to normal value ?
Ued 52. Wdold DHd &I AR DINY | I8 D FeiRa gl € ?
Explain equilibrium price how it is determined ? %

T E e 53, TR @1 UK RNty Rk |

s ot

Write the main characteristics of the market ?
g 54. Yui YRIRTar &1 3 g faerdmeli & falay |
Write three characteristics of perfect competition.

U9 55. JTHNIBR PT 3 favrvamn forRay |

Write three characteristics of oligopoly ?

U 56. UHIMEHR AR &1 3 yqE faeedmy forfeay |

Write 3 main characteristics of monopolistic competition.

g 57. QU URRAIAET 3R THTRIBRI Gaiiar # g dIfoiy |
t@’ Distinguish between perfect competition and monopolistic competition.

3T 58. JIUTOBN IR § BAEf & AT B9 ™l sl § 7

Why the number of firms is less in an oligopoly market?

U3 59. UBMIBR I MY T FIsTd © 7

What do you mean by monopoly ?

U3 60. UBIIGR TG YHTEHRT Ul & 919 3fay W< Iy |
. . . - fit
b"& Differentiate between monopoly and monopolistic competition ? PN

R
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U 61.

U 62.

UR- 63.

UR- 64.

O TR 65,

I |
.Hnl'u'll

YR 66.

YR 67.

;EI"?T‘[68.

UR- 69.

YR+ 70

JaTENUT AR AMUR I[C DI JTUROT Dl FRAT DT |

Explain the concept of trade group with examples?

qof g 5 T % Ul Al @ ge & foly oid b HH T 8]
BT ?

Why would a firm in perfect competition not reduce its price to increase its

sales?

TRT ¥ gfarfl md ) = g1vel @ Aiegd B9 99 Sid 8| I8 9TolR Bl
P AT wY B 7

Mobile phones of different brands are sale in India at a competitive price

which form of the market is this?

3qut URAIATET & IqU~ 81 & Blg 3 BRI IRy |

Write any three causes of imperfect competition.

q&] ® [CHRSUT FdAUDd ART Ud RAE agell Bl IuA R
R W @1 yTE Srerh! § ?

What is the effect of the durability of goods extents, of demand and availability
of substitute goods on the expansion of the market?

qof GIRTRIT @7 e FHemsy Yol UfcriRdr & Ji=id U BH &I ART quiaan
AR a4 Bl g ?

Explain the conditions of perfect competition. Why is a firms demand curve

perfectly elastic?
A4RT Ud gl Dl & 2 Beld ol © | Aol dIAd & dwad H gHesy |

Demand and supply are like two faces of Scissors explain with reference to
equilibrium price ?

Teh X@IE & Fergar ¥ qarsy b (6 axg @ 46 H gig 8 &1 SqDI
A HHd qAT Fdad AETIR &7 TH19 TSl 2 |

Explain with the help of a diagram, what is the effect of increase in demand of a
commodity on its equilibrium price and equilibrium quantity ?

el geg B HHd IHD! Yl H B drel AR 9§ DA FIfdd Bl € ?

How is the price of a commodity affected by changes in its supply ?

e fhfl ag @1 9oiR AT 3R gl <1 F S 81 dl Fgerd diFd IR R
TITd TSTT ? ARAT HITOTY |

If there is a decrease in both the markets demand and supply of a commodity
what will be the effect on the equilibrium price ?
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drdl S99 9¥T — 6 3(® (Long Answers Type Questions - 6 mark):
o U 71 YOl UfAIRTAr § Hod &y iRa g & ?
' Describe how price is determined in perfect competition ?

geq 72 U&H YU UOART IR & a1 R g 2 9| oIy |

Write the characteristics of a perfect competition market ?

geq 73 IR B IR fARITdTel & ARAT HITTY |

Explain the main characteristics of oligopoly ?

Ueq 74 UHMEHRI YRR &1 9T I I8 &y gof gfoaiifar § =1 & ?

Define monopolistic competition how it is different from perfect competition. %
)
E5 MR 75 UBIHBR IGR Bl fIRIATST o aRen BIfly |
el Explain the characteristics of monopoly market ?

ged 76 dIOIR & fARIR B UHIfdd B+ dTel fdheel 5 Twal dl Seeld DI |
Mention any five factors affecting the expansion of the market ?

ged 77 [ g% & [O%d IR & oIy Q91 &1 ARG TN HY gHTfad el 2 2
5 favgall § quiF BIfTY |
Describe in 5 points. How the internal condition of the country affects the wide
market of a commdity?

Ued 78  Wdeld o Y ded & ANT 91 Yfd bl Aidadl Aded A dl f6d Thr
eriRa o=t & ?

What is equilibrium price? How do the forces of demand and supply determine

l@: the equilibrium price?

ged 79 IR Hed Ud AMRI {ed H R TR DIy ?

Explain the difference between market value and normal value?

geq 80. YUl YA # famar fow gor amd WioRe © ofdhd omd MaRe =8 ?
9 AW H 919R &1 39 faeyary b fasar o ffde d=ar 8 &1 a1 Al
g
How is seller under perfect competition a price taker and not a price market ?
What is the relevance of the characteristic that there are large number of seller’s

it
in this context? F i
i
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f=ferRad 3 3raveretl & gvmal &1 9o+ o

U 81.
Explain the effect of following three situations
() HT # gRacdH &1 Aged HHd W uWTg oid gt Rer &1

Effect of change in demand on the equilibrium price when supply is

constant
(i) gft § gRads &1 Fder dMd W) g91d 5 AT ReR &1

Effect of change in supply on the equilibrium price when demand is

constant
(iii) AT Ud gfci # b A1 URacd &I Fgerd HIFd 0 J99 |
Effect of simultaneous change in demand and supply on equilibrium price
ged 82, bl g% & AT dh & dT5 AR RIFH+1 BT IAD! Aol AT qAT AT R %
Jsd dTel UHTd BT T Bl Ferid] 3 IRIT HIfTT |

Explain with the help of diagram the effect of a leftward shift of demand curve

ok =2

s ot

for a commodity on its equilibrium price and quantity.

AL
ged 83. [l 9% & Yfd b & Qls AR RIFDHd BT IADBI HJeTd dIFd qAqT AT TR

e el J9TAl BT XTI B A8l oG8y |
Explain with the help of a diagram the effect of a rightward shift of supply

curve of a commodity on its equilibrium price and quantity

U 84. [l g% & Uil d & dlg 3R RgGhl B IHD! Fol HIAd a2l A& R
e dTel T9TAl BT XGTRE &) A8dl o TSy |
Explain with the help of a diagram the effect of a leftward shift of supply curve
of a commodity on its equilibrium price and quantity

Sl B M H ghg U AMEg 9 DI DA AR FJAd AR DI DY
JATfAd Rl € | Ueh XTI &l FERIdl 3 FHsS |

; Y- 85.
How is the equilibrium price and equilibrium quantity of a normal commodity
effected by an increase in the income of its buyers? Explain with the help of a

diagram.
ged 86. Ud HICTT 9] & Dl &I M H ghg SH a8 B A dHd 3R Fgerd
AT DI DA YATAId B Ueh NI &I Fergdl § qHSSy |
How will an increase in the income of the buyers of an inferior good affect its
equilibrium price and equilibrium quantity? Explain with the help of a diggram.

\
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U 87.

e 88,

U 89.

YR 90.

THIIBR & A<d Hed & FERe oA g 8?2 aoie Sy |
How is price determined under monopoly? Explain.

qof GRIRTaT & Jeid Hed MR § §99 a<d & A & ARAT HITTY |

Explain the role of time element in the determination of price in perfect
competition.

IUATFATS B HT H g BT IHD R Gded U USH dlel U9 Bl
QR DHITTT |

Explain the impact of increase in the number of consumers on market

equilibrium.

T YT URRAIATAT 9ok U SIedd G2 87 T I |

Is a perfect competition market a hypothetical situation? explain. .
THIGR § B dAd FeRe gl § a7 ?ﬂb
In monopoly the firm as deter mind why?

fafra e fed dea 27

What is mixed market.
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IR 1.

UR- 2.

YR 4.

YR 5.

UR- 6.

URA 7.

U= 8.

Sy 5— U A Ud Adfed a=aaa
UNIT 5 - NATIONAL INCOME AND RELATED AGGREGATES

g S<NII 9% 4 3 (Short Answers Type Questions 4 Marks):

FrefeRad &1 aRWINT BT |

1. IIOTR DIFd TR Hbed LT Ieure GNPmp

2. HRD ANTd W g TS Iuta NNPfc
Define of the following

1. Gross National Product at Market Price GNPmp
2. Net National Product at Factor Cost NNPfc

USiTd UG SU9IRhl % bl GRYTNT BIfoTY |
Define Capital and Consumer Goods %

THIY JATE b=l TR Bl BIAT & [T DI |
Explain What are the Types of Circular Flow.

el 3feferqRel] Ud dq Jfefegavell bl FHesy?
Explain Open Economy and Closed Economy?

THIT JdTe H 3= &Y UG &R HI GRATRT HIfSTU |

Define Injection and Erosion in Cyclical Flow.

IRHITT M Ud (I YA T DI TRHTT S |
Define personal income and personal disposable income.
EXATARYT YT ¥ dEd & ? IIER0T SIT |

What are transfer payments? Give examples.

fre=feriaa &1 T &1 9o ferfgu—

1. IIOIR ®IAd R Y& TNl TG

2. ool sy

3. T TS 3

4. QY AN WR g IS IATG

Write the formula to calculate the following
1. Net domestic product at market price

2. Private income

3. National disposable income

4. Factor cost on net national product ﬁ-
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goqg T T A # IS 3y # A fhT uedi & Sied © ?

Which components are added to national income in income calculation method?
" geg 10, TFISN S SUMIT @ @ AR Ae fRay |

Write four items of private final consumption expentation.

go 11, Adhd TS Yo AT # fha—{ha w1l &1 mfie e Srer 87

Which items are included in Gross Fixed Capital Formation?
To 12, Hifad TaTE, IRAfad vaEg ¥ 5 geR e 87

How is monetary flow different from real flow?
o 13, FATIRIT SaERoTRA & 7edy 3R forRay—

1. f9oT 3 vg dafade oMy
2. IRHITT YAIST 3T U4 it I

d

Write the difference between the following concepts-

& L
e
[ ]

il 1. Private income and Personal income.
2. Private disposable income and Precipitate income.

qoq 14, TSI 3MT &I TOET § SNl 0l & FHT Bl Sae}v Ifed IHsisy | 39
AR DI G B & &I dbiedd IUM faIRay |

Explain with example the problem of double counting in the calculation of
national income. Write two alternative solutions to solve this problem.

goq 15, YR H LT 3T & AMhoAd DI BiSATSAl BT guie BT |

Describe the difficulties of estimating national income in India .

o 16, [FCIRId HUAI P SAYdD UGy TAT HRUT Afd Hal 7@l Teld feTRayu—
1 IR Rl @& gRr woh T8 T, S Uit SR TR 31 &1 U A1 2 |
2. 3ifcrA T wegad! QM1 aRgall @ ISR Hed Bl TS 3 & A | AT
I@; [ERIESICIES

Read the following statements carefully and write true or false with reason.

1. Amount sent by non-residents; Gain of knowledge is a part of our national
income.

2. The market value of both final and intermediate goods is included in the
estimate of national income.

ge 17, PRV W BTN
b\_& 1. 3ifcm ag # 313 qou gfg 21 Bl & a7

2. 39 T B ST Wi AR & Hl7 (=) —I=
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Explain the reason-
1. Why is there no increase in value in the final good?

2. Why is this country's population stock concept?

o 18, PRI gANT BU HTIRad &I Aead! SR SifcH avgall § avfigpa difog—
1. U FURT gRT WXal g A
2. U URAR gRT TWNIET TS BR

Giving reasons classify the following as intermediate and final goods

1. Machine, purchased by a trader
2. Car purchased by a family

garsv & f=ferRad weq W&l 8 1 7Told | 31U SR & foTg BRur gifsu—

7T 19,
1. Goil fHior U vare 2 |
2. 9€ T Udh IUHIHT ] & |

State whether the following statement is true or false. Give reasons for your

& L
e

s ot

answer
1. Capital formation is a flow.

2. Bread is always a consumer commodity.
w1 FTIRad bl AR BT AR [Fardl /9T S ? 309 SR & |qHedE H

7% 20.
DR ITI—
1. ATt # Rerd wRAT gamar # drRikd faeeh |

2. S WA faeneff S 98f 5 99 9 | W@ 7
Will the following be considered as a normal resident of India ? Give reasons in

support of your answer
1. Foreigner working in India n Embassy in Nepal

2. India n student in Germany who has been residing there for 5 years

qog21. XTSI 3T Bl 0T T Ao folRgy |

Write the importance of calculation of national income.

e 22, URA ¥ AT AT H 94 gfg R & T BRI 87

What are the reasons for slow growth rate of national income in India ?
B

Ue23. T Al R H WRIS MY Ig Pl AH IR DI TRIG FHSI SITYT?
Whether wheat purchased in the wholesale market will be treated as purchase of final ﬁ

b\’& commodity?
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U= 24.

» T3 25,

U=+ 26.

U= 27.

[T i
i
.

I

U=+ 20.
U=+ 30.
U= 31.

UR- 32.

1 U9 28.

Tt 7 goiTa avqd &t Bl Rig HfTg |

Prove that all machines are not capital goods.

TP YATE AlSel ST 3T Ud I H FHAT D AT BT 8 | T DIy |
How do cyclic flow models establish equality in production, income and expenditure.

Or/3at
ford ereferger # gaRa <ifdd 9 HRa RS IS & SRR Rl BIdT 2E

Why in an economy all final and all factor is equal to payment?

AT 37T SRR 3 A = 8 | T Sy |
Factor income is different from transfer income. Explain.

Qe VAT 5d YR Jeaglg & 3fffd PR <dl & | WK DI |

How double counting overestimates price rise Explain.

IR DI ML I 4 gig Bg 5 G Iy |

Give 5 suggestions for increase in national income of India .

NDPmp H ¥ e &) Fl gl QY I 57

Why indirect taxes are removed from NDPmp?

Aifed ydre A IRAfIS Ude & faug 272

How is a monetary flow is opposite to real flow?

AT B IR &A1 Aied el ATl BT oD © | DU?
Four sectoral model of income is an indicator of open economy How?
3ifH ITUTE &1 TER 3 BT 0T BT AR & FI?

How the final product is the basis of calculation of national income?

T Tidbsl & SMEUR WR Adhd Te] UG DI ITUFT BHIFTI—

7 R ol #)
1. SUNIRHT a3l T IedTas 3,500
2. SYHRHT HATRT BT SISIEE| 1,000
3. YOINTd aRgRAl BT Ierad 1,500
4. GSITT Harall T IeTes 500
5. facell | S1fSid g |eA ™ 400
6. Iod BN 100
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Calculate GDP on the basis of the following data Items (in lakhs)

Items (Lakh Rs. )
1. Production of consumer goods 3,500
2. Production of consumer services 1,000
3. Production of capital goods 1,500
4. Capital services Production 500
5. Net factor income earned from abroads 400
6. Depreciation 100

a L
T

I
-

| gs34. BT STidpSl & AR IR Febel TRl Scdle UG g BRG] Sdla Bl 0T DHIFSTT—

i CUER)
1. SYHIRPT I¥U TG HdTY 5,000
2. GOINTd 9% T4 a1y 4,000
3. oI B 500
4. T 1000
5. fata 1500

Calculate Gross Domestic Product and Net Domestic Product on the basis of the “*

l@’ following data-

Items (in crore)
1. Consumer Goods and Services 5,000
2. Capital Goods and Services 4,000
3. Depreciation 500
4. Imports 1,000
ffit
1500 N
R

h\'l 5. Export
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gu 35, [Hifdhd bS] W Hehel VS IATE SR Yg IS TG M BIFTI—

-
= LY
= |4

U=+ 36.

12

ik 2 (@RS X H)
1. IUHRHT a3 Td Harsll BT Seara= 9,300
2. YSINTa I3l Ud Harsil Bl It 6,100
3. ferarge <y 900
4. AT 1800
5. frara 2000

Find the Gross National Product and Net National Product from the following data -

[tems

Expenditure (in crore)

1. Production of consumer goods and services 9,300
2. Production of capital goods and Services 6.100
3. Depreciation expenditure 900

4. Imports 1800
5. Export 2000

i GaTmRll @ SMER UR Hdhdl BXe] IIG Ud Adhd ML I Sd dIfoTi—

ik (@S T #)
1. g IS IATS 45,000
2. e <y 7,000
3. AT 12,000
4. fata 10,000

Find the Gross Domestic Product and Gross National Product on the basis of the

following information-

Items Expenditure (in crore)
1. Net National Product 45,000
2. Depreciation 7,000
3. Imports 12,000
4. Exports 10,000

52



wog37. FEATRIT FEmRll & YR R Hebel Y IATa T2l Hebel BRe] IeUTG Dl

by
b
s

E

U=+ 38.

AT DIFSTT—
ik g (FRrS X H)
1. SUNIHT 3N BT IeTa 5,000
2. YoilTd gl dl Iara 3,000
3. IUMIRHT 9 YSITd AT BT IcTaA 1,500
4. TR avgall Ud HdTell &1 4 1,000
5. 3T IRl Td ARl BT eI 800

Calculate Gross National Production and Gross domestic product on the basis of the

following Information

D

Items Expenditure (in crore)
1. Production of consumer goods 5,000
2. Production of capital goods 3,000
3. Production of consumer and capital services 1,500
4. Value of exported goods and services 1,000
5. Value of imported goods and services 800

1 GAIRI & SMER WX Hehol BRe] Icdra- dofT [Agg ove] Scured Id dbIfsg—

ik (@S  #)
1. IUHIHT a3l Ud HAT3l hT Icara- 15,000
2. YSINTd I3l Ud Hamsil BT It 5,000
3. fermae =g 1,000

Find the Gross Domestic Product and Net Domestic Product on the basis of the

following information-

Items (in X crore)
1. Production of Consumer Goods and 15,000
Services
2. Production of Capital Goods and Services 5,000
3. Depreciation Expenditure 1,000
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ge39. fHdl <7 H 1 qy @I Ay H IIOIR Al b AR TR GNP &1 Hed 350,000

qr #elAl &7 Ui <9 5,000 d6e & Al 9 AW BT AYG IS
ITE T BT |

If the value of GNP in a country on the basis of market prices during one year is
50,000 and replacement expenditure of machines X 5,000 annually, then find
the net national product of that country.

ge40. TG ¥l rfaRel & Hdhel TSI IUG BT Jed 75000 AT I§ TS
I BT Hed 65000 B, I fordTde &y Sid BIfoY |

If the Gross national product of an economy is valued at X 75000 and the net
national product value is 65000, then find the depreciation expense.

geq41. A QU Y idpel & Gl A IIOiR HIAT W IG ST AT A1 DHIfSg—

":‘,‘l"’ aq (@re T H)
111 e
1. IG3Nl Ud ATl BT I 4,280
2. ferTae <y 400
3. g facel aee oy 120
4. 3ITET IR 100
5. 3ffeih FETIT 80

On the basis of following data find the Net national income in market price

t@? Items (in X crore)
1. Value of goods and sevices 4,280
2. Depreciation 400
3. Net factor income from abroad 120
4. Indirect tax 100
5. Subsidy 80
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| uT42. T B~ Jfegave & dae § foret e § T8 g

c d (@S 3 4

1. NDPwp 38,000
2. IRGRI faamT § g1 3y 600
3. g fa<el ey (~) 300
4. AT F0T R TS 200
5. 9 fag | dre] TR 100
6. JETILRAT U TAT SRISHIRI AT 600

- 7. Yg AUTE PR 3000 'ﬁ'fj

::3” 8. YT B 600
9. UYE dX 900
ST DINTY (a) NNPg, (b) dARhd M () =T AT 3
The following information has been given in relation to a hypothetical economy
Items (in crore)

1. NDPwmp 38,000
2. Received in government departments 600
3. Net foreign residue (—) 300
4. Interest on national debt 200 ———

t‘@; 5.Current transfer from rest of the world 100
6. Old age pension and unemployment 600
allowance
7. Net Indirect tax 3000
8. Company tax 600
9. Direct tax 900

Find- (a) NNPFc (b) Personal income (c) Disposable income
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o 43, [TETIRET AT & SMER R II—AT 3T 7 BITI—

o 44, ARG fAaRor | (31) ol oMy (§) =fhd oM (W) & AW 3T BT 1d

12

e (s 2 )
1. I M 2000
2. o &R 500
3. RHIT IATTBR 100
4. THTET 50

Find the Disposable income on the basis of the following information-

Items (in crore)
1. National Income 2000
2. Corporation Tax 500
3. Personal Income Tax 100
4. Dividend 50

AifTI—

e COERE)
1. o0 &3 # =xel IR | B arell 79,096
3
2. TSI 0 R T 964
3. f5ll U= &= & Ferd 464
4. fa<el 9 gg QA A 201
5. WRBR DI YOI [IHITT | =ref, 1981
3IaRoT
6. o & 1251
7. GRART gRT AU Y gder o 2100
8. HAR & A= NI ¥ Yg el AaRoT 1271
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From the following statement, find out (A) Private Income (B) Personal Income (C)

Disposable income-

Items (in crore)
1. Income from Domestic Product in Private 79,096
Sector
2. Interest on National Debt 964
3. Savings of the private corporate sector 464
4. Net factor income coming from abroad 201
5. Current transfers in administrative 1981 .
departments of the government ILE:"&J
5 a8
111 6. Corporation tax 1251
7. Direct taxes paid by households 2100
8. Net current transfers from other parts of the 1271
world

g 45, [TfIRIT Tdhe & MR R Bl < DI IS T BT T0ET Scared fafdy gRr

ST BT~
e R (PR R H)

1. KT SUANT 25,000 PRI
t@, 2. Fhdl 1] ol e 20,000

3. gg facel e 10,000

4. MDY g TR Y 15,000

5. FHI AhAT DI AR BT AN 30,000

6. BT IUTGT BT N 40,000

On the basis of the following data, calculate the national income of a country by
A
“\.1 production method- (B —[=
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&
-'-'
= T

Items Expenditure (in crore)
1. Personal Consumption 25,000
2. Gross Domestic Private Investment 20,000
3. Net Foreign Investment 10,000
4. Expenditure on govt. Purchase 15,000
5. Total income of persons 30,000
6. The sum of agricultural production 40,000

qog46.  [TCIRIT FHB! W 3T fAfSy & gRT IS 3MT BT 0T HIfoTT—

]
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s R 3
1. PHAIRAT BT IIRSAD 15,000
2. oI 5,000
3. o™ 25,000
4 Il 5,000
5 9 B 1,000
6. Wbl TNy faframT 25,000
Calculate the national income by the income method derived from the following data-_
items (in )
1. Remuneration of employees 15,000
2. Rent 5,000
3. Profit 25,000
4. Interest 5,000
5. Depreciation 1,000
ffit
6. Gross Domestic invensment 25,000 ﬁf



U 47.

= l'-.LH-
—

U=+ 48.

12

f=ferRad srfds W I 3T &I 0T HIfTI—

i R #)
1. daA 30,000
2. T 10,000
3. o™ 10,000
4 Iof 10,000
5. IR 50,000
6. bl BXe] AT 4,000
Calculate the National Income from the following data-
items (in %)
1. Salary 30,000
2. Rent 10,000
3. Profit 10,000
4. Interest 10,000
5. Consumption 50,000
6. Gross Domestic invensment 4,000

frferRaa srims! & oM fafd gRT IR T B TOFT HIFTT—
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< (@rs T #)
(ACKERC ISR 4,000
2. frar 300
3. 1,300
4 o] 500
5. SUHRT Y 4,000
6. ehel BNe] faferamT 1,500
7. 9g faesh faferam 1,000 i
-



Calculate the National Income by income method from the following data-

items (in crore)

1. Salary and Wages 4,000
2. Rent 300

3. Profit 1,300
4. Interest 500

5. Consumption Expenditure 4,000
6. Gross Domestic Investment 1,500
7. Net Foreign Investment 1,000

2 ¢
1

ORI 49, fyforRad el & MR R 2 A & gRT S 3mg B o BifTg—

< (@S )
1. TSl SuaT g 5,000
2. TGN IUANT Y 2,000
3. Widb H gRacd 1,000
4. URETST ARy 6,000
5. Wbl X1y AT 2,000
N =
7. I B 500
8. Y& aid 4o 1,000
9. fac=ll & o<l gg ATEA 3y 1,500
10. TG AUIET B 500
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On the basis of the following information, calculate the National income by

expenditure method

Items (in crore)

1. Private Consumption Expenditure 5,000
2. Government Consumption Expenditure 2,000
3. Change in Stock 1,000
4. Operating Surplus 6,000
5. Gross Fixed Investment 2,000
6. Mixed Income 500

7. Depreciation 500

8. Net export value 1,000
9. Net factor Income from abroad 1,500
10. Net indirect taxes 500

TR0, fmforRad arfdst @ oo fAfY gRT ST 3 &1 0T HIfdTu—

12

< (@S 2 #)
1. I T HOIgY 4000
o fherl 700
J— 1300 T
4. TS 500
5. SUANT FI 4000
6. Wapel TNl FAFRT 1500
7. g Rl RfE 1000
Bt
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Calculate National Income by Expenditure Method from the following data-

Items (in crore)
1.~ 1. Salary and Wages 4000
2. Rent 700
3. Profit 1300
4. Interest 500
5. Consumption expenditure 4000
6. Gross domestic investment 1500
7 Net foreign investment 1000
g 51, [Hifdd ibs] @ AER R Y A gRT g IS It =1 BIfsTg— I%
=y 7 (@rs T ) |
L4 1. IR IR IUANT Y 50000
2. WRBHRI IYANT &Y 1000
3. IR RGN e Yoil e 1000
4. TRET S G Frerer 2000
5. ¥l B Faer 500
6. o B 700
7. g5 face frae 500

Find the Net National Product by Expenditure Method on the basis of the following - b

g data Items ( in crore)-

Items (in crore)
Non-Government Consumption Expenditure 50000
Government Consumption Expenditure 1000
Non-Government Fixed Capital Investment 1000
Government Fixed Capital Investment 2000
500

Stock depreciation Investment
Depreciation 700 ﬁ =
.. —[ml

Net foreign investment 500 @
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g 52

HR1563

U154

STESTINIY U2 (Short Answer type) — (4 3P) (4 Marks)

TR I Td Ui e 31 # 3R T HIfvTT |
Explain the difference between national income and per capita income.
RIS HURTgd I Yol H 3R T Bifoy |

Differentiate between national wealth and national capital.

31T O TS 1 AT DR T [ fobeT 91l U &1 <11 JATaedh 22

What factors should be considered when choosing the method of income
measurement?

IS IR & TAECHIT H IAIARAT b IR Y &1 Bl g0 DHITT |

Describe the four major sectors of the economy from the perspective of

macroeconomics.

UIT56 I 1929 P AP Hal T HIfTY |
Explain the economic depression of the year 1929.

99 57 Hehdl TRe] S<TE Ud Febol MY IedTe H 3 forfay |
Write the difference between gross domestic production and gross national
production.

U958 Wbl X <TG Bl AR ARV ferRay |
List four characteristics of total domestic production.

t@J <l ST U9 6 3@ (Long Answers type Questions 6 Marks):

T3 59 XTSI 3 0T Bl ScuTe fafer Bl FHemsy |
Explain the method of calculating national income.

U360 fgeaa srefarase & iy yare # faavur &I JH1he 81 R 311 3R &1

& T<h 1Y YT Dl TUASY |

Show the circular flow of income and expenditure when distribution is included in

the circular flow of the given regional economy.
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YR 61

YR 62

U163

U164

E

Ly

3 €
Uy 65

U166

fpdl T2 P BT & (<A & WY H Fhdl TX] IS Dl AR bl
TR |

Write the limits of gross domestic production as indicators of a country's well-
being.

fopeft srefeaven § TR Sifc & IR RS ERAN & IR1ER 1 glal
g2

Why is the total final expenditure equals total factor payments in an economy.
RT W ITSERT 31 ot gfg = Ui maeads Jgeia <y |

Given five Important suggestions for increasing national income growth in India .
G AT Ud ell 3fefegawer H 3icR felRay |

Write the difference between closed and open economies.

TSI ST ATYS &t faferay &l fad=a=r wifvTy |

Discuss the methods of measuring national income.

RIS 3T 3 eI AHad & 3 bl I Y TS (GNP), Fahel TRl
ITS (GDP) AT Y€ ©R] SIS (NDP) bl ISR o Ud A1e oI IR
NAEEIEI

Under the set related to national income, Explain the Gross National Product
(GNP), Gross Domestic Product (GDP), and Net Domestic Product (NDP) in

relation to market prices and factor costs.

R 67

U168

U169

TG U] A DI 3TIAT IR BIF-DI AT HISATSTT BT ARAT HIAT TSl

ARIE

Write difficulties what have to be faced when adopting the product calculation
method.

gotaral sfefeewel &l yq faRradmd forRay |

Write the main characteristics of a capitalist economy.

TSI T 0T T A8 [o1Rg U |

Describe the importance of national income accounting.
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YR 1.

UR 2.

YR 4.
YR 5.
YR 6.

YR 7.

YR 9.

Y- 10.

b\_lqg:f’]'l.

ghlg 6 — Yol Ud dfdh
UNIT 6 - CURRENCY AND BANKING

Jfd oy ST 9T 1 Db
Very Short Answers Type Questions 1 Marks:

g% fafrrg fed osd 87
What is barter exchange?

IRd # g dIT SN dedT 27
Who issues coins of India ?

IR # T500 BT Al DI SIRT BHRAT &7
Who issues 5oo rupee note in India ?

qaT gfd & &1 gcdh 9arsy |

State two components of money supply.

5T & i a1 Wi wrdf faRag |

Write any two primary functions of money.

2T @ B <1 T B e |

Write any two secondary functions at money.

gal & Plg al MHRHD By [eIRIT |

Write any two casual works of money? s

IRA @I ardidd qaT b Al 57
What is the real currency of India ?

AR &I AT A a18a 51 & D13 T 310l oy |

Write any two example the unlimited legally acceptable currency of India ?

URed HaTg 91 Bl &7

What are optional currencies?

98 DIF | g1 7 o <ifdhd e 9 IKIded e & aRIeR Il 57 ﬁ
Which is the currency whose face value is equal to its real value? @&
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YR 12.

Y31 13.

YR 14.

YR 15.

4.5 €59 16.

s ot

YR 17.
YR 18.

YR 19.

YR+ 22.

YR+ 23.

9 a1 &1 AW forRay I sifed Hou S9a avafds Jed 9 A& giam 27

Name the currency whose face value is more than its real value.

"A5T 98 §X) § Rie ARl &R a1 s gaar o 7 " I8 faaar
AT 87

"Money is the axis around which all economics revolves." Whose statement is
this?

Ig fbdeT B 8— "guT 98 ® Sl ol &1 bl A |

Whose statement is this? "Money is that which does the work of money."

9% fhd gHR & ga1 2°
What type of currency is ‘cheque’?

U g% B gRymeT falRay |

Define repo rate?

axq fafrra omelt & <1 o7 forfRay |

Write two properties of barter system.

a¥q faferg gomell 1 &1 dfergar forfay |

Write two difficulties of barter system.

AT fafer ursg g1 T Bl 57

What is limited legal tender money?

Ag qaT fh FEd 2?

What is credit money?

UTd Ud U ol | Bl U AR folRey |
Write any one difference between metallic money and paper money.

M, 5T T 77

What is M. currency?

YT % | FT AR B°
What is meant by schedule bank?

R faa 9@ fod w'd 87
Which are called non-scheduled bank?
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YR+ 25.
Y3+ 26.
YR 27.
YR+ 28.

YR+ 29.

_. i‘fnﬁ -.\-.
':I— —'*; g2+ 30.

Pt
YR+ 31.
YR+ 32.
YR+ 33.
YR+ 34.
2.

YR+ 36.

YR+ 37.

b"xw 38.

YIRS Il §RT ST YT &R 7 DI A QT Tl S 5 e
Which accounts are opened by commercial banks for receiving deposits?

JIfAfIHY &1 FaT FAIAUTT 27

What is the meaning of overdraft?

MRS bl & PIs &l MAd Bri oIy |

Write any two Modern functions of commercial banks.

ATIIR® dbl & BIs ol bl Gaeil s fo1Rau |

Write any two agent related functions of commercial banks.

gl @ <1 wEw forfy |

Write two importance of banks.

RSTd 9 3t SFEAT B AT B DI TS AAT §H DI T IBIUT B G372

When was RBI established and when was it Nationalised?

TRAT Rd d &1 U dratead sel Red 27
Where is the head office of RBI located?

TRAT Rd 9 &1 WU & Bis al I3 foTRav |
Write any two objectives of establishing RBI?

3% T fbd ded &7
What is bank rate?

CRR &7 37 gy |
Explain the meaning of CRR.

Redd ur ve I 8?

What is reverse repo rate?

IR ¥ 9T &1 g DI HRarl &2

Who supplies money in India ?

q51 & PIg 3T qY forlay |

Write any two demerits of money?

Rord 4 3R Uk 9 H By U R faRay |

Write any one main difference between Reserve Bank and commercial bank.
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YR+ 39.

Y3+ 40.

YR 41.

YR 42.

s &8
&

T U 43,
Pty
U9 44.

YR 45.

YR+ 46.

U1 47.

YR+ 48.

ARG 4l & I DI R B o MY DI H &I G A7 <Ted?

What two suggestions would you like to give to remove the demerits of
commercial bank?

TG T BT A Ry |

Write the formula for credit multiplier.

QéQ‘:IEWQST'_‘Iqu?’I@Ql
Write the full name of ATM.

Rord d =1 R dai @l ra+l A IR H Afferd o) @r § S B
d §b Ped ©7

What are the banks which the reserve bank has included in its second

schedule called?

fog @rd § 91 Y R S1fe 919 g Ut Bl 27

Which account earns the highest interest rate on deposites.

Rord 9@ & fo=el a1 fawrn & = faRgu ?

Write the name of any two departments of Reserve Bank.

RO RSd 96 & Do 9 Fdel a7 w1 forRau |

Write two central bank related function of reserve bank of India ?

RBI gRT 99 30T & ®ig &l Sury foIRav |

Write any two measures of credit control by RBI.

(1) RBl STAT TR &1 -8l < Fahdl |
(2) RBI f391 ST & 0T A8 < FhdT |

IWRIH BT Bl MY RBI & fbd wraf &1 Aoft & T |

(1) RBI cannot give interest on deposites.

(2) RBI cannot give loan without collateral.

Under which category of functions of RBI would you place the above
statements?

g?
Issuance of notes, government bank, banks bank and credit regulation are
the functions of which bank?
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TIEN AN Bl JMaThdT BT T 31ef 87

What does the need for double coincidence means?

e 49.
1 a1 gfd &1 M1 J19 dael SHdT & UM I Al o Rydel bl i

Y3 50.
HRAT 2?7 IR IRY |
Does M1 measure of money supply include only notes and the coins held

with the public? Give answer.
g 51. Rod §6 R fhaer a0 wgar 87
Who control the reserve banks?

fh bl BT M ST | UueT A BT 7 |
Which banks have direct relationship with the gendered public?

YR 52.
s & oY SN U3 4 3D
LAY (Long Answers Type 4 Marks):
U1 'ger fafme @ A g | v ST |
Money is a medium of exchange. Explain.
ged 2. UMIOTEG Td Aibiad a1 H AR T DI |
Explain the difference between standard money and token money.

Ue3.  OReIdl UTel bl HHSSY |
Explain the liquidity trap.
US4, DHald 96 dPf BT §6 T, FHSST |
Central bank is the bank of banks. Explain.
I‘é:uws. FE b B Are FrET & B B GEEIST
Explain the function of note issue of Central Bank.
Dl §b ARG A0 HY HRAT 87 fho! &I APl BT U BT |

Ue 6.
g faf-|a & 3IS &1 IT WL BT |

URT 7.
Explain any two demerits and barter system.

How does the central bank exercise credit control? Describe any two methods

FHESY & qaT fhd UbR ax] fama raeelT & F9Rmel & 8 Bl oe

Explain how money solve the problems of barter system.

b\,x U2 8.
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YR 9.

Y31 10.

YR 11.

YR 12.

YR 13.

o X
<
I |
.Hnl'u'll

YR 14.

YR 15.

YR+ 16.

YR 17.

2. .

YR 109.

g% faf g gomell & 3iavid qrey HANT &1 FHRT Bl qaT o &Y 8ol fbar?

How has money solved the problems at double coincidence under barter system.

Td @A 3R el @I § &7 3[R 27

What is the difference between saving account and current account?

T X A A gomelt | 91 FTaIE B H BIS BioAs Bl 82 U faErR
g HITTT |

Does the barter system make it difficult to make future payments? Submit your
thought.

T AT Uh U Reafh & IR A A Favd © 9 qa1 Dlg qHdT 8l FHrir?
Can you think of a situation when currency does not play any role?

T4 U W 8 gal & {6 Ryanl qn Arel & idRe qoi (A% Hod) i
fIIwT & AT & o AN A AIel ol Rdh! BT Fi @l g3 87

Why do people keep notes and coins when is clear that the intrinsic value

(commodity value) of coin and notes has mostally disappeared.

q5T & Hifad e o0l ol @ a%] Jod H 3R WK PIfY |
Explain the difference between monetary value of money and commodity value
of money.

qaT @1 ST o %A dn fama Tfafafal o gore o) far 21 3

How do origin of money as separated the buying and selling activities?

qT @ e & Fod' B DI FHS |

Explain the function of accumulation of value of money.

qaT @1 IaRT 9 {69 TR IoiRl &1 R e &7

How has the origin of money expanded the markets.

FIT 3T 59 91 W HeHd © [ gaT gfid o aif¥ear e dqfe @ ufhar |
T YA 57 U IR DI gfte gg DIs al dd IRAd DI |

Do you agree that access money supply hinders the process of economics

prosperity? Give any two agreements to support your answer.

5T & YANT ¥ o] [AFEg gormell & Sl &1 {69 JdR ofd gan? d9sisy |
How has the use of money overcome the shortcomings of the barter system?
Explain.

qaT @1 Yl @ AT gedl o arRar SHifoig?

Explain the various components of money supply.
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U921, YRd & Alc ORI BT Bl T FdRIT 87 W BT |
What is the system of issuance of notes in India ? explain.

ge22. Hald 6 B fhal IR BT B AHSISY |

Explain any four function of Central Bank.

Ue23. Dol db (B UHR Yo aioiided do I A= 87 iy al iR oy |
How is a Central Bank different from a commercial bank? Write any two
difference.

UeT24. NUIXC X ¥ ghg 9 HH & JWT Bl FHSIS |

Explain the effect of increase and decrease in repo rate.

g 25  FrEAfRad @1 quid HIfog—
= X2 (1) gﬁ CINIEECANERIN
T (2) =re SrRferd SrgaTd |
Describe the following-
(1) open market operations
(2) cash reserve ratio

Y99 26. ARG BT AT BT TE HIOTY |

Explain the rationing of credit.

U9 27. ISP ARG FRIFT Bl T BT |

Explain selective credit control.

ge28. Al AIOIRT® dh FRBHRI ARl Bl WRIad & Al 39! ARG 707 BT e
Tl &7 9T 39 39 910 I Hgdd 8?7 d¥e
If commercial banks buy Government Securities, their ability to build credit
I@J decreases. Do you agree with this, How?

d

Ue129. IOy dbi §RT WG @i § CRR (AHS SRS Urd) w1 HfHb1 Frran
g?
What role does the cash reserve ratio play in the creation at credit by
commercial bank.

Uea30. Ife RS I VAT X 6.5% W HH B b 6.25% HY ol d9 URIRI Ud a2l
TR SIRT FIT I9TT ISIT?7
b\‘& If RBI reduce the repo rate from 6.5% to 6.25% then what will be it's impact on ﬁ‘”‘

—lim!
families and investors.
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YR+ 31.

‘o U3 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

YR+ 37.

o X
<
I |
.Hnl'u'll

Y3+ 38.

YR+ 39.

YR+ 40.

; YR 41.

YR 42.

AMUIRE dbl & AMAHAT Haed gl IR Bl BT IO BT |
Describe any four agent related functions of commercial banks.

g fafor a1 Fe forlan | (@1 =R)

Write the limitations of credit creation. Any four.

d®l & PIs IR A feTRay |

Write any four importance of banks.

d% b TPl | R UM IR 7, IU DHIY |

In what ways do banks prove it loans? describe.

T ATYD [IaR | VU &R 0T GO & [T H HAeRdb 2° FRAT B |
Do you think repo rate is helpful in controlling debt creation? Explain.
IR RSd d& & DI A1 AT Lifam Skorerar @ sl &7
Which role of Reserve Bank of India in called as the ultimate lender?
Udh I BT dud 9 AT d &1 &I gl bl b T &ear 2?

How does the central bank at our country control the money supply in the

d

economy.

gel IR &1 Thamell §RT U ®ald 9 AR &I SUSTEdl Bl &y PRI dan
g?

How does a central bank control the availability of credit through open market
operations.

YO SR DY Th IffTaReT H g & YaTg I A3 el 87

How does the repo rate control the flow of credit in an economy?

I gRMYS ST 1200 HRIS BUY 8, & HIY AU 25 FfA2d & ol Jorb Fil
BT 3R HaT fHAToT fdoet=r gir?

If the initial deposit is Rs. 1200 crore, the cash reserve ratio is 25%, then what
will be the currency multiplier and what will be the credit creations.

i YRS ST 500 BRI§ BUY &, e 3fRe AU 10% & df aT ol 3iR
Gl gaT AT S ST |

If the initial deposit is Rs. 500 crores, the cash reserve ratio is 10% then find the
currency multiplier and the total currency formation.

i URM® ST 200 BRI§ ®UY 7, $9D HRUT oI [FHOT 1600 PHRI$ BUY 3T |
=IAqH TTQ 3TUTd STd ISy |

If the initial deposit is Rs. 200 crores, it resulted currency creation of Rs. 1600
crores. find the minimum cash ratio.

R
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gshls 7 — 3MY fAgixor qon Ao

UNIT 7 - INCOME DETERMINATION
AND EMPLOYMENT

g SN U 3 3 (Short Answers Type Questions 3 Marks):

YR 1.

U= 2.

YR 3.

= LY =
2

YR 4.

YR 5.

YR 6.

YR 7.

YR 9.

Y- 10.

YR 11.

Y JRT W 1 AWMU & ? 3/H DI—hI F AN AT © ?
What is meant by aggregate demand? which demands are included in it.

A= IUAIT YgRT 3R AT od 9gil & &9 G &1 IRAT DI |

Explain the relationship between marginal propensity to consume and marginal

propensity to save .

ST ot gd WA SUHERT UgRy H e BT f[agelyor Iy 2

Analyze the relationship between investment multiplier and marginal propensity

to consume ?

90} SRR Ud 38 SRISHTRI Bl FHSST |

Explain involuntary unemployment and full employment?
3T SUMIT UgRT Bl ITERYT T T DI |
Explain with example average propensity to consume.

3T g YgRi Pl IATERV & HEgH A AASSY |

Explain average propensity to save with the help of example.

der T | AT SR 27 SaTERVl Aled FHR |
What is meant by investment multiplier? Explain with example.
FIT TAN < ¥ gUT IAoNTR 31 RIfq 22 fageryor Sy |

Is there a situation of full employment in our country? Analyze.

Ul ISR 3Fed RIGR I [ UbR = & ? 9938y |

How is full employment different from involuntary unemployment? Explain

B d dRISNTNI Bl ARAT HITGY ?

Explain involuntary unemployment?
IS HRT BT ISHIR W Y el Y9G Bl AHSSY |

Explain the effect of excessive demand on employment.
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YR 12.

YR 13.

YR 14.

YR 15.

YR+ 16.

YR 17.

YR 18.

YR 19.

YR+ 20.

YR 21.

YR+ 22.

YR+ 23.

YR+ 24.

YR+ 25.

JITH AT SU~ 89 & Bls I HROT foTRgy ?

Write any three reasons for the generation of excessive demand ?

T o H AT &1 A fa e w MR fehar Sar g 2
On what basis is the quantum of investment in a country determined ?

JIRAMRE ART B HF &R H aR (TAX) B T &I FHsIsy |

Explain the role of tax in reducing excessive demand .

d% S T Bl § ? 9D A DI IUSIdl W T YAG TSl § 2
What is a bank rate? What effect does this have on the availability of credit?

JTTfErd HIT DT HIHEd R T Y91 2Idl & 2

What is the effect of excessive demand on price ? )
TG AT B < H a1 IoFIR H gfg Bl 8 2 %

Does employment increase in case of excess demand ?

MRS ART BT IUTEA IISHTR TAT Hed WR FIT 919 Sall © ?

What is the effect of excessive demand on production, employment and price ?
AreSITE &g # FEET e JiF B v gaIfad el © 2

How 'controls in public expenditure', effect excessive demand ?

BRI H glg BB AARS ART DI FART DI R AT S Febal © | Y ?

How can the problem of excessive demand be solved by rising taxes?
IcaTed H gfg BT IAad ART TR 9T Y9G sl © 2

What is the effect of increase in production on excessive demand ?
TS &)1 H ghg TA®H ANT BT HE YAIId Hal © 2
How does an increase in interest rates effect more demand ?

Jrefeyaver § UTd AT W T M § ? AR AoHR TR T Y91 Tsdl & 7

What is meant by deficient demand in the economy ? What is it’s effect on
employment ?

T AT MRS SRIGHTRY &l g YhR FeTdl 8 7 THSIsU |
How does deficient demand lead to involuntary unemployment ? explain.

HIC BT Joic T AT B FHRIT DI T B H FED © | W DI |

Deficit budgeting is helpful in overcoming the problem of deficient demand.ffy
I\

A

Explain ?
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YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

Y- 01.

YR 02.

YR 03.

YR+ 04.

T AT Iq~ BIF & fbsl oI BRUl ®I forfRey |

Write any three reasons for the emergence of deficit demand.

T AT B R IR H AN T {65 JoR G8™dd 8l FaHdl & ?

How can government expenditure help in meeting the deficit demand ?

T AT BT G PR H db &R Bl AP DI FHMNSY ?

Explain the role of bank rate in addressing deficit demand ?

o BT [ARIERT BT FHSY 2

Explain the 'paradox of saving' ?

YRA H IUANT Ugficd w1l <ifde 2, foga wRor fafmior awgell & forg drm &4

Bl Gl § ¢ HRUT 918y ? | %

Consumption propensity is very high in India , Due to which the demand for
manufactured goods gets reduced. Give reason?

Y q1T & UcH] Dl GHSSY | (Plg o)

Explain the components of aggregate demand.

el I U9 6 3(® (Long Answers Type Questions 6 Marks):

Jrefegaverr # Sy 3R SR BT AU &9 'IidT 27 N@IE gRT 9Hesy |
(3+3)

How are income and employment determined in an economy? Explain with
diagram.

HAY AT TAT FHT YR B FEIAT H AT TAT ASHIR & ol WR & [giRor
& fAgla @1 A=A BT |

Explain the principle of determination of equilibrium level of income and
employment whith the help of aggregate demand and aggregate supply curves.

Y A {HY FEd © ? 59D UHE UCH! D ARA DI | (2+4)

What is called aggregate demand? Explain its main components of aggregare
demand ?

a1 qors &1 gRaTeT SRS | AR [ored dem [IUERT B WA ygfcd | R
AT 8 P (1+5)

Define investment multiplier what is the relation between investment multiplierﬁ
and marginal propensity to consume. B-E
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YR+ 05.

Y3+ 06.

YR 07.

7% 08.

| 5 i
& &
sl

YR+ 09.

Y- 10.

YR 11.

IS AT I T AWMU & ? TP HRUN aAT URUTH] &I ARIT BT |
(24+2+2)

What is meant by excessive demand? Explain the causes and consequences.

Ul SRR @1 JTERVT Bl FHSTSY | FT YOI JISHTR BT 3 I RIS bl
Rerfa € ? 998V | (1+5)

Explain the concept of full employment. Does full employment mean a state of

zero unemployment ?

AT &1 /13T &1 MR goll & WHid Rredr R 16l & &R 6 APR R
BT 2 ? W S |

The quantum of investment is determined on the basic of marginal efficiency of
capital and rate of intrest explain.

UGSl &7 HHId R AR AT &) F 3T AWMU § 7 (3+3) %
What is meant by marginal efficiency of capital and rate of interest.

AP AT DI S B & foT7 TRBRT FIol qAT J&T B YT b1 YART fhd
UHR a1 SIrar 8 | |9y ? (3+3)

Explain how government interest and money supply are used to meet excessive
demand.

I HT & I B8 P DId— P F BRI & 7 $9h] IATeT U TS dTal

AT Bl [q%elT BT | (3+3)

What are the reasons for the emergence of deficient demand ? Analyze it’s
impact on production.

TN A BT < B ffIIRT WR US drel JHTdl bl 9 953l & IR «®
AHSMEY | (2+2+2)

1. SdIed IR Y419 |
ii. RISFR @R Y¥9 |
iii. ¥ W YT |
Explain the effects of deficient demand on the economy of the country on the
basic of the following points.

1 Impact on production.

i1 Impact on employment.
i1 Effect on values. .
AT AT DI R B & U BT qUiHA BISY | (B1g 6) (1H1+1+1+1+1) Eﬁ
Discribe the measures to remove deficient demand . (Any six)
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TS ANT AT AT AT H R T DTG (1+1+1+1+1+1)

U 13.
Explain the difference between excessive demand and deficit demand .

eI 14,  UD EIIH & ATIH A SaRBIAdh AR Bl AASIST |
Explain the deflationary gap with the help of a diagram.
P 1 T A1 iR & oIy /A& ART & ol H MWl AT e

e 15.
BIMeR® & | @ Yo Ik g 2

Deficient demand is more harmful to the economy of any country than excessive

demand. Give logical statement.
RISTHINT AT AT 8 ? Yeb Q3 B AT H JHE] AT DI Fel B d [o1g

YR 16.
SIS D AN fhar SIar 8 7 (145)
What is fiscal policy? How is it used to correct deficient demand in a country’s

i economy ?
Aifge T T 2 7 fudRe § rAfSd HivT I 1Tdl # T & Rerfay # gdar

URq17.
D YART fhar Srar § 2 (1+45)
What is monetary policy? How is it used in the situation of excessive demand

and deficient demand in the economy ?

JUTE 9T A T I 8 7 Ul T bl NG Bl GEdl 9 9Ess’ |

U2 18.
(145)
What is meant by deficient demand ? explain deficient demand with the help of a

digram.

t@gwm. RS | BT AT MR & ? NG D ARIH A T BINTT | (1+5)
What is meant by excessive demand ? explain with the help of diagram.

RIS fhd Bed & ? N@Ifos & A |9 W Iy | (145)

¥eI20.  IfdD
What is an inflationary gap ? explain with the help of line diagram.
ged21.  F9EI AT W T AU & ? FH G B H © db aR 7 Dl HBT BT AASST |
B

(1+5)
What is meant by deficient demand? Explain the role of bank rate in removing it. ﬁ

\



et

5

ge22.  fewdft faRau — (@1 dF) (2+2+2)

1.

11.
111.
1v.

quf ISR |
IMBH RIS |

gHTaqul JRT
9%

Write note (any three)

1. Full employment.

2. Involuntary unemployment.

3. Effective demand.
4. Bank rate.

U233 9 IONTR IRV § IRERMEE iR &9 & Rigid # ok W $IfvTT | '%

Explain the difference between the conservations and keynes’s theory in
determining income and employment.
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Shls 8 — UNPN) guic UG Iffagaen

UNIT 8 - GOVERNMENT BUDGET AND ECONOMY

Jfel oy, SR U 1 3D
Very Short Answers Type Questions 1 Marks:

YR 1.

Y- 10.

YR 11.

YR 12.

goc ¥ fgar guig faar Sar g 2

What is described in the budget?
TRA & fa<iT 99 B W Hg db Y&dl § 2

How long does India 's financial year?
W?ﬁﬁrﬁﬁﬂ—ﬁﬁﬁﬁﬁﬁaﬁwﬁamwé?ﬁﬁfﬁmﬂmﬁv@m%

Which policies are included in the budget policy ? write the name of any two.

WARBR DI AW AR Y AT BT quiA e+ fHar smar © 2
What described the income and expenditure policy of the government?
JJeT BN Bl Udh IETexT STy |

Give an example of direct tax.

HRA H Uh DU BT AIC I TN HIdl & 2

Who issues one rupee note in India ?
ST T & srid foaadT srewg= far S & 2
What is studied under fiscal policy ?

e § et gofe fhad gRT xqd fbar ofrar g ?
Who present’s the railway budget in the parliament ?

JdTx BT My fIlRaw |

Write the meaing of service tax ?

qolc &1 3fafy fraw af o grcfi 2 ?
What is the duration of the budget ?
JoIc BT Pls UH Iqa3y fofRgy ?

Write any one objective of budget ?

3Icger R BT 3y ferfgu ?
Write the meaning of indirect tax ? B—E
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gIT13.  Ugel BN fbd ded © ?

What is direct tax ?

ged 14, Fqford golc & 3fef forRay ?

write the meaning of balanced budget ?

geT 15, fIcqHE gRT U {3 T < & goIe Bl DI UIRA Rl & 2

Who passes the budget of the country, which is presented by the finance
minister?

eI 16.  HIC Bl dolc Hd 1T Il & 2
When is the deficit budget made ?
YT 17. U B BT Udh ITERV QIO ?

Give an example of direct tax ? %
o
T5 % Y18, R O Bl &l HQ HI—bi Wl B 2
el What are the two items of tax revenue ?

UeT19.  golc &9 Aol &l ol © ?

When does the budget become unbalanced ?

geg20. oI UTftadi &l gRyiYd wifsme ?

Define revenue receipts ?

g 21.  UH B RONaT IR Rl & $UR STl Sff FhdT 8, SH $IF AT &R had 8 ?
A Tax whose burden can be passed on to others as called which tax?

Uei22.  dolc Agad W &9 BIdl & 7
when is the budget in balance ?

Ilé? Ued23. B R IR ST & °
Why tax is imposed?

UoT24. RN &Y BT 9R fhgd SR G99 31fdd Tsdr & ?
On whom does the burden of regressive tax the most ?
UeT25.  GoINTd UGl & JT SareRvl forfey |

Write two examples of capital receipts.

Ue26. Aol g & gREeT faRkay ? fi
. AT
b\‘& Define plan expenditure ? f—E
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YR 27.

YR+ 28.

YR+ 29.

Y3+ 30.

YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

YR+ 37.

Y3+ 38.

YR+ 39.

YR+ 40.

oISy °Tel T & 2

What is budgetary deficit ?
ISTRT TS | -7 31faumrT § ?

What is meant by revenue deficit ?

famraelie <2 & forw o9 a1 9oc 9ad Iugad 8l © 7

Which budget is best suited for developing countries ?

i B T B ?

What is regressive tax ?

JTfelel PR Bl aREINT BIfoy ?

Define progressive tax ?

WHR I PR T I A < & [dbT TR 9G] T JI97d TSIT 2

3

If the government does not impose taxes, What will be its effect on the

development of the country ?

ISR °T¢ BT U gqTq forRgy ?

Write one effect of revenue deficit.

ISRd ©1¢ | 3= 819 drell faedl Udh HHRIT G2l (L*IIEIQI

Write any one problem arising out of revenue deficit ?

ISR g BT 3T IRy |

Write the meaning of planned expenditure ?

T ART H 3B DI Tapfc Al 2 2

Whether income tax in India is regressive in nature ?
Tfffes |TeT | 1 AU Fa18y?

Give the meaning of primary deficit ?

gIc @ goic &l JASTR TR T J91G Uedl g7

What is the impact of deficit budgeting on employment ?

AR Mg & Iy AT BT Joic Iugad el srar| i ?

Why excess budget is not suitable for an under development nation ?

ST SoTe BT aRMIRE @i ?

Define capital budget.
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YR 41.

YR 42.

YR 43.

YR 44.

YR+ 45.

YR+ 46.

U1 47.

YR+ 48.

YR+ 49.

YR+ 50.

YR+ 51.

YR+ 52.

ISRd 11¢ A S~ 819 drell faell Udh AT Gl (L*HEIQ ?

Write any one problem crising out of revenue deficit
BN °IC] HH A & Py Yb IUNI [TREY |
Write any one way to reduce govt. budget ?

UATferefiel R BT BIs T T farlRay ?

Write any one merit of progressive tax ?

YL B Bl IR fhad FUWN T 31 gsdr g ?

On whom the burden of indirect tax falls the most ?

Adford Ioic &1 dls Ud o7 faTlay |

Write any one merit of balalnced budget .

R AT T BT FI g8 7 BT AT © 2

Which is the largest item of non-planned expenditure.

P TP B B W TR BIa—T B -7 Sl & 2

Which tax is levied in place of central sales tax ?
e faw™T & foy BIF—1 I9ic IUgad eIl & 2
Which budget is suitable for economic development ?
g1 & goic BT Bl Udb Q1Y forfay |

Write any one demerit of deficit budget.

TARS IR A PR PBI IIE 2 2

entertainment tax is an example of which tax?

ST 3T DI MU & 7D BT & O VA doic DI HIF—3T dolc Had © 7

When expenditure is more than income than such budget is called ?

WReY & oy BIFR® ST BT SYIANT HH B & U d6R & ATH A

PIT—T Th HheH ST ol HAbdl § 2

Which one step can be taken through the market to reduce the consumption of

product which is injurious to health ?
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YR 01.

YR 02.

YR 03.

Y3+ 05.

YR+ 06.

i L
e

s ot

WAL gee 07.

Y3+ 08.

Y3+ 09.

Y- 10.

YR 12.

YR 13.

YR 14.

g SN U 4 3P (Short Answers Type Questions 4 Marks):

AT G TRDHR & §IRT Y& Bl Sl A2, Tl ? AR DI |
Explain public goods should be provided by the government itself. Why?

ISTHTET 1T ¥ IRBR B OB BRI B AMITIHAT Bl %\ HHLATRY |

Explain fiscal deficit requires the government to borrow.

HIT =Me] YoITd =1l AR DI Hebd BRI ? AR DI |

Will the on Going capital deficit be a danger sign ?
goic @ fdhs! IR faevdrei &1 forfey |

Write any four characteristics of budget ?

TRBR P IoIc o] MIeIHdT fh HRON I el 8 2
Why does the government need a budget ?.

golc & gl IR ST BT falay |

Write any four objective of budget.

qoic BT UfshdT Bl FHMY |

Explain the process of budgeting .

FXATORYT & AT TR BTN I B FARAT DITY |

Explain transfer expenditure and non-transfer expenditure .

I PY ITIRT TN °IC P Jolc BT T Y91 Tsdl § ?

What is the impact of deficit budget in the country's economy ?

WHR fPF IHR YA gofe AIfd D gRT GARHAl & fTecd b gHIfdd &R
ghdl © ?

How can the govt. Allocation of resources through its budgetary policy?

fastell foa w® fO<fig \Serar <1 WReR &1 e ey 2| dd YUl Swk
ATy |

Giving Financial subsidy on electricity bill is a waste of the governments
Give reason.

T DI FFATAARN Bl HH B & o0 IO AT &I STIRT D fhar S
ghdT & ?

How budgetary policy is used to reduce income in equalities?
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UeT15. WBR Aol Il & I UR AYAT T d1 il = | I8 b4 ol g
BT NI 8 7 A3V |

Explain what economic value it represents when the government increases its
expenditure on the prodction of public goods?

UeT16.  9od A G UR BR Pl & F@ 41 TS § | Ig [ o ey Br qwliar © ?
ST |

Tax rates on higher income group have been increased. Which economic value
does it reflect ? explain.

UeT17.  PRU &d 8Y dAigV [ WRBN qoic H FHfRad &I IS < AT STQT Ar
GoiTd & | (1) BEglcd R < (2) Yol FEior iR &9 |

Giving reason state whether the following is a revenue expenditure or a capital
- expenditure in a govt. Budget (A) Expenditure on scholarship (B) Exp. On
- building bridge.

ey

ged18.  WRGR o TNEl Bl e iR WRey O Hai ghd UG BRA R IfEd Y
HAT IO IR a1 | g8 o onfdfe Jou &1 qenian 8 ? 99y |

Govt. Has rised its expenditure on free services like education and health to the
poor. Explain the economic value it reflect.

YR 109. Uh ORI doic H Aol T TAT AR FF &1 8 °? AP & (h—Ud

SHEBURCIN LS

Give one example of each of what is planned expenditure and non-plan
expenditure in a government budget.

geq20. ISTHINIY ©TST &7 8l & ? 96 &l Y919 8 © 7
What is the fiscal deficit and what are its effects ?

I@;WM gl qr EE 9 IR USH arel U9 6 YR UR Gfceiier dem ufeeEl Rl Ao
IR WL BIFY |

Explain the difference between progressive and regressive taxes on the basis of
impact on rich and poor class.

U 22. T ATGoId =0T 98] 99dT & ? ARAT HIfoTy |

Does public debt become a burden? Explain.

eI 23. QI Pl ISP SR H 8 DA qoic DI TIHAT il § 2
“\.& How do we need a budget in inflationary located in the country. ﬁ":‘
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Al

YR+ 24.

YR+ 25.

YR+ 26.

YR 27.

YR+ 28.

YR+ 29.

JATfereitel BRI AT @1 84 &d AMaegdhdl Bkl & 2
When do we need a progressive taxation policy.

oI It IRBR & foTU dIe <Al S sl deal | |l ?

Why revenue receipts do not generate any corresponding for the government

liability.
TR WRBR & goic ¥ fAfed Pl I JauRmRA &l FHsNgU —
(1) IoR@ =TT (2) ISR ©1er (3) yrified e’ |

Explain any two concepts contained in the budget of government of India :

(1) Revenue dificit (2) fiscal deficit (3) primary deficit.
golc & HUTHl B ARAT HINY |
Explain the components of budget.

faprarcTe g vd IR faarrdTed g &1 A7y S |

Analyze that development expenditure and non development expenditure.

A=gfold doic ® &1 Y oA &1 BI+Al bl HHES |

Explain two advantages and two dis-advantages of balance budget.
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3HIS 9 — HIAM A

UNIT 9 - BALANCE OF PAYMENTS

Jfel oy SR U 1 3D
Very Short Answers Type Questions 1 Marks:

YR 1.

UR 2.

n YR 3.

YR 4.

YR 5.

YR 6.

YR 7.

YR+ 8.

YR 9.

Y- 10.

YR 11.

el @ @ gl ]1 #&l & 9mW forfay |

Name any two items of current account .

Jell BT At Jea T AT Hed BT TR T HEeldl oo

What is the difference between export price and import price of goods is called?

A el & &l 37geT Hal & A foffay |

Name the two invisible items of balance of payment .

GSiRTd T & & 9% gedi & A1 foffay |

Name the two main components of capital account.

TR W BT AY H GAHS BT 27
When trade account balance is positive?

AR I & hls a GHR fIRaU |

Write any two types of balance of trade.

YA Aged @ &I &0 9 &9 9 8 2

What are the two main accounts of balance of paymens?

YITA AT bl IRAMNT HITQ ?

Define Balance of payment.

YA Y RAfeld & Y&l & ?

When balance of payments remains unbalanced?

S 9 &l die AUR AY BT FEiRT HRad & ?

Which two deals determine the balance of trade?

YA Y @ 7 AR 7 7

What is meant by balance of payments account.
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YR 12.
YR 13.
YR 14.
YR 15.

YR+ 16.

-

T i

M g 7.
T3 18.
T3 19,

YR+ 20.

12

YR 21.

b\‘& T3 22.

AR Y A |7 (AT 2§ ?

What is meant by balance of trade?

YT Ao fhd ded 2 2

What is balance of payment?

I 2 B G HS” DI HHEST |

Explain the visible item of balance of payment.

315%Y Hal & Jarexvl oy |

Give an examples of invisible items.

"IRA §RT I&G3l &1 Fafd ud mard &’ g9 39 fe Ag H |fafera

A ? %

Export and import of goods by India in which item would you include it?

"re] WTaT’ AT H &9 BT § 2

When is the "current account" in balance ?

arehiferal faer &1 a7 3ref 8 ?

What is meant by ‘portfolio investment’?

GoiTd @l Aged | &9 8T § 2

When is the capital account in balance?

= forfad & & & A Rerfa are] @ & siftRe &1 uslRia o=l &—
(@) wiferr > qIrdae
(b) wifar = qaaE
(€) wiftqdr <« rae

Which of the following shows the excess current account.
(a) Receipts > Payments

(b) Receipts = Payments
(c) Receipts < Payments

YT I & dle], Wi BT AMHed A fBar Sar g 2

How is current account calculated for balance of payment .

I AY B a1 faRmarg forfReay | ﬁ

) . —[ml
Write two characteristics of balance of payment. -
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YA Y (I B & Bblg &l BRI feIlRgy ?

Give any two reasons for unbalanced balance of payments?

U3 23.
UeT24.  HIAH A DI AGYT Hal H T AU 7 ?
What is meant by invisible items of balance of payments.
Ue25.  Ulddel YA Adel bl GHSISY ?
Explain unfavourable balance of payments.

ge26. g fa<=l fder &1 @ aed § 7
What is meant by foreign direct investment.
ge27. WS 98 DI WL B |
Explain autonomous item.
&

ATIR A9 BT bl D fhar Srdr 872

__y¥2s.
s How is the balance of trade calculated?
i
UeT29. YR Y TAT A7) TIAT Y H Yo A< [y ?
Write a difference between balance of trade and current account balance.
UeI30.  SfchiT AT STBISIRI! bl MY fbel #al H ieT Hey ?
In which items would you include banking and shipping?

gea31. AfilRad Sl 4 9 9 HUF bl ggd Doy ?
a) dTe] QT &I AY GAHD, ROMHAS T I & Ahal ¢ |
b) T Y forRad $U # gHeM Hdferd Y&dm 7 |

¢) dfeb T AaTY g Hal b1 R € |
d) IMUR I ¥ RGN & FATT gd mard &1 AfeAfera &1 faam S |

t@; IR — (a) dadd a 3R b
(b) ®adt b 3R ¢
(c) daat c 3R d
(d) SRIad I I £ |
Identify the true statement from the following statements.

a) Current account balance can be possitive, negative or zero.
b) The balance of payment is always balanced in writing.

c) Banking services are part of visual items.
d) The balance of trade does not include exports and imports goods.
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1)
i
.

i

Al

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

YR+ 36.

YR+ 37.

Y3+ 38.

YR+ 39.

YR+ 40.

YR 41.

YR 42.

Ans - (a)only a and b
(B)only b and ¢
(c) only ¢ and d
(d) All of the above.

A WY H Al DI S1b B b &l IuI fffgy ?

Write two measures to correct the imbalance in balance of payments.

faeeh fafg <= &1 aRuIg g |

Define foreign exchange rate.

Rer A @ ®IT B ?

What is fixed exchange rate?

T faffmg R R g ? %

What is flexible exchange rate?

faf @1 dgem ) few Ig w® FuiRa 8t 8 2

At what point is the equilibrium rate of exchange determined?

Ud e RO @1 § ?
What is managed floating?

faeeh faffma & ufhar foae = w/u—= gy 2 2

Between whom does the process of foreign exchange take place?

IeT faf-Hy e} @r g 7
What is future exchange rate?

qrIST dT9TR &I BIs Th faeryar foRay ?

Write any one feature of future market?

AT ST | a7 Ay 7 ?

What is meant by currency devaluation?

Areelie fafa & & uer § e d& IR ?

Give an argument in favour of flexible exchange rate?

B
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g SN U 4 3P (Short Answers Type Questions 4 Marks):

YR 1.

UR 2.

YR 3.

YR 4.

ok =2

s ot

WAL ge s,

YR 6.

YR 7.

Y- 8.

YR 9.

Y- 10.

YITAH WY & Alel TG YoilTd AT DI gRHINT HIfoy |

Define Current and capital account of balance of payments.

A Y DI 7GYT Hal B AW folRay (@1 4 )

Name the invisible items of balance of payments.(any 4)

=], WTAT YA Y SR GoITd @rar I I 3 FRId Udd & gl—al
gehl & AW Ty ?

Name two components each related to current account balance of payments and
capital account balance of payments.

IR AY AR AT W Y H IR T DI | ,333

Explain the difference between trade balance and current account balance.

A< & 39 I 9 & AW g8y Sdl I T i@l & Yol
grar § gof fbar Sfrar g ?

Name the broad categories of transactions which are recorded in the capital
account of the balance of payment account.

I AJAT W & 3I<FId dlef WId & Hal dI Fal g8y 7

List the items of current account under balance of payment account.

P I -2 IR Y BT AR B 27 ATUR AN e GTHD gl © 7

Which transactions derermine the balance of trade ? When is the balance of trade
positive ?

A WY B YT (TR 3R Y (SR @1 Rer Hifoiy ?

Explain balance of payment receipts and liabilities.

YA AT fTRI o9 H BRI Aferd el € | D ? eSSy |

The balance of payment is always balanced in writing. How ? explain.

T4 QT D YA WY W B AAGINAT IHD! IAGIRAT H HH 84 ol dl Qe
T HaH IOl & ¢ AT |
What steps does the country take when the country’s balance of payments

accounts receipts start falling short of its liabilities ? explain.

A Y AT B b PIg 4 BRI WL DI | ﬁﬁ
—[&

Explain any four reasons for unbalanced balance of payments.

90



k
&
el

L

YR 12.

YR 13.

YR 14.

YR 15.

n YR 16.

YR 17.

YR 18.

YR 109.

YR+ 20.

YT Aol @l DIg IR e forfy |

Write any four features of balance of payments.

3Rl T4 Ufciel MR AY BT FHST |

Explain favorable and unfavorable balance of trade.

I Aer oi@r | fa<wi &1 fQar a1 M &sl g {Har S g,
HRY Higd FHSSY |

Where are donation made to foreign countries recorded in the balance of
payments account ? Explain with reasons.

U dXWl SRR Bl AT D §|Q|
Explain unilateral transfer.

frferRad &1 AxsmsT ?
a) W Aq
b) ARG AG

Explain the following -
a) Autonomous items
b) Accommodating items

fae=r &I 79 9= YA Gda @ H $al Gof AT S ?
HRY Higd IR ST |

Where will the sale of machines to foreign countries be recorded in the balance of

payment account ? Answer with reason.

ISTENUT Hied THSISU |

Can it happen the balance of trade is possitive and the current account balance is

negative ? Explain with examples.

T VAT & FhdT & (& TR Y TR 8 3R =Te] W BT AT ROMHD 2
NHHHATRU |

Can it happen that the balance of trade is zero and the current account balance is

negative ? explain.

JSIRTd @Td & 0T Ud 991 Agl &I F9sy |
Explain the debt and investment items of capital account.
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Ue21. T UG (R I YA oY & Yoll A H &R Q9 DI A=Al bl ad
BT 87
Do you think the excess in the capital account of the balance of payments reflects
the prosperity of the country?

geq22.  faqel MO & ued H T UK dIforg ?

Give arguments in favour of foreign Investment.

ye23.  IfE FMUR YY HIET 7000 HRI§ BUY & Sdich 9 & a3l & Al Dl Jod
9000 PRIS ¥UY T | 39 < & (A BT o &1 BN ?
If the balance of trade deficit is Rs 7000 crores while the value of imports of the
country’s good is Rs 9000 crores what will be the value of export of this country?

U 24, AR ARA ¥ G ¥ F JoUHoSIAR F) B ag K ¥ A A8 ARG B iy

s ot

ALl If the value of us dollar increases in terms of India n rupees, then it is good and
bad for India ’s economic growth, How ?

Ue25.  ENe &l B AqHeIT qAT IAD Hed T H IR I8y 2
Differentiate between devaluation of domestic currency and its depreciation.

ge26. 9 Ay <) gaven # faftmy g &1 Rk o9 gar g ?

How is the exchange rate deter-mined in a flexible exchange rate system.

Ue27. T dold 9 YaOrd fARd) 312l Faem § 8Xeiy BT ? W HIfoT |

Will the central bank intervene in a restricted moving economy ? explain

UeT28. AT QU GXGRAl bl AT AR Il DI < AN Bl Hhod-g Yeb FA B 2

< D @IQ |
t@a Are the concepts of demand for domestic goods and domestic demand for goods
the same ? Explain.

gei29. T =Tl YoilTd Gdl AN BT Fhd BT ? IRAT HIfTU |

Will the on going capital deficit be a danger sign ? explain.

UeT30.  Gell A H WIS Y [UTdh 48 IRfaRT & e &I JoIdl H BIeT &

BT & ?

Why is the autonomous spending multiplier smaller in an open economy than the

multiplier in a closed economy? ﬁ
" ot
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YR+ 31.

YR+ 32.

YR+ 33.

YR+ 34.

YR+ 35.

foreh fafma gomelt & woif &1 9oi= SifSg |

Describe the merits of floating exchange system.

Rer faferra gomel & o foRaw |

Write the properties of fixed exchange system.

< AT & JaHed & FaTd IR Ue arel UHd &1 AT DI |

Explain the effects of devaluation of domestic currency on exports.

IRA ¥ ycger facell g # &A1 fw yar faeel fafma @ gfd gadm & v 4

T Bl B |

How does the decrease in foreign direct investment in India act as a supply shock

to foreign exchange.

FrfeTRaa arferadT @ MR R FAUR AV AR el @ & AY o R T g

IS~

BT

Tt

dle] MT1dr

Ire] @rd H e 73 wnfie 2

1— geg¥al &1 fafd = 40000

2— AgW Hal BT f*aid = 8000

3 — SHARBI AR U&7 = 2000

EUSEEIN

1l @1d H =1 7 enfae € |
1— G2 Hal BT 3T = 25000
2— AGW HAl BT AT = 34000
3— THARDI ARV YITAE = 6000

On the basic of the following table, explain the position of balance of trade and

current account balance.

Receipts

Payments

Current account
Currents account includes the
following items.
a) Export of visible items = 4000

b) Exports of invisible items =
8000

c) Unilateral transfer receipts =
2000

Current account
Currents accounts includes the

following items.

a) Imports of visible items = 25000

b) Imports of invisible items = 34000

¢) Unilateral transfer payment = 6000
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