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Attempt any five questions.
All questions carry equal marks.
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1. Explain how the problem of scarcity can be depicted

by

the production possibility curve. Show the

difference between:
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(a)

(b)

2. (a)

Movement from a point within to a point on the
production possibility boundary
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Movement from a point to another point both on

: the boundary.
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Explain the law of equi-marginal utility. Show how
the demand curve can be derived from the
marginal utility curve.
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(b) Explain the diamond-water paradox.



3. (a)

(b)

4. (a)

(®)

5. (a)
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Explain diagrammatically the price consumption
curve and derive the demand curve from it for a
normal good.
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Explain and draw indifference curves in the case
of perfect substitutes and perfect complements.
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Diagrammatically show a firm’s equilibrium with
the help of isoquants and isocost line.
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What do you mean by expansion path?
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“The long-run equilibrium of a competitive
industry occurs when firms are earning zero
profits.” Elaborate.
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(b) Draw and explain short run supply curve of a firm.
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6. Distinguish between monopoly and discriminating

monopoly. How are prices determined under simple
monopoly? Explain diagrammatically.

THIUSR 9 faud @ivsr & A 9T Sifae ) o
e w A ot Fiwa fraffRa st €2 wfa

HHATRUY | 15

7. Define public goods. What is a free-rider problem?
How does the existence of public good lead to market
failure?
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8. Write short notes on any two of the following:

f

(a) Backward bending supply curve of labour
(b) Economic rent

(c) Adverse selection and moral hazard.
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