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1. Explain briefly the accounting principle on which these

statements are based:

f{qfrru( q;e14, ffi frsr*-r"r Rt€:rd T{ e{rEIrFd t'
s{dr $*q fr qrqr ffqg:
{a) Calibre or quality of management team is not directly

disclosed in the balance sheet'

sqq {f, fr arqfrr qr Uqrcmtr ai gdqrd fr s-qerd'

rqRtil T€i fu-qr qldr t r

(b) The value of land has increased from Rs' 5'00'000 to

Rs. 8'00,0OO but the owner did not increase the amount

of land in the Balance Sheet'

Tfr m fiqd 5,oo,ooo €o fr q'am 8'oo'ooo Fo €I

'r€ B qcg *t t gd{ rf{ fr {H * {rRr Tff {6r{
\56l

2. From the following trial balance prepared from the bncks

of Shri Gavaskar as on 3lst December 2Ol4 prepare

Trading and Profit and Loss account for the year ending

31st Decembet 2014 and a Balance Sheet as on that date'

Particular

To:

Dr.

1Rs.)

By'

Cr.

(Rs.)

Gavaskar's Gavaskar's

Drawings 10,550 CaPital l'19'400

Bills Receivabte 9,500 Loan at 64o p'a' 20'000

Plant & Machinery 28,500 Sales 3'56'434

Sundry Debtors Commission

(Including Raru for Received 5'640

t26r



dishonoured cheque

of Rs. 1000)

Wages

(Manufacturing)

Returns Inward

Purchases

Rent & Taxes

Stock on

lst January 2014

Salaries

Travelling Expenses

Insurance

Cash

Bank

Repairs

Interest on loan

Interest and Discount

Bad Debts

Fixtures & Fittings

Sundry Creditors 59,630

62,O00

40,970

2,790

2,56,90

5,620

89,680

l1,000

1,990

400

530

76,970

3,370

1,000

4,870

3,620

8,970
j,6rJoo srlJoo

The following ad.fustments are required:

(a) Stock in hand on Dec. 31, 2Ol4 Rs. 1.28.960

(b) Write off half of Ram's cheque.

(c) Create a provision of SVo on Sundry Debtors.

(d) Manufacturing wages include Rs. 1,200 for erection of
new machinery purchased.

(e) Depreciate Flant & Machinery by SVo p.a. and Fixrures

& Fittings by lAVo p.a.

1261 3 Turn over



(O Commission not earned but received amounts Rs.

600.

dt rnfim-{ * sr RFqr 2014 * ffifuR rdqz t gr

fuq{ 2014 iht rr'tTqT gq q{ + fdq aTrqr iren iflaT st{
Erh frsr irfi srr frr ro 6T ilqffiT{ tqn dffrq,
Aqvr

rnir351 *' arreror

grar Rd
d.ti* mn qffi
frfu tnrRqi
(FrfrE rrrr i6r l,ooo

€o i5r3T6{ilt6^
eTrfud t)
ffi$d (Fqfur)

qFr6'qrq$

utqtRqi

Fmqr elh w
tdq' r qr{ft zor+ d
ttr{
$||-sr arq

*qr
@
+6t
qGTfr

eiol rR En\il
l26r

qFreb{ dr {ft l,r9,4oo

6%sMfr
Ettxor
ffi
etq qffifl-{

frftH rtil<tRqi

+fr
(6a)

10,550

9,500

28,500

dtu
(6o)

20,000

3,56,430

5,640

59"630

62,OO0

40,970

2,790

2,56,590

5,624

89,680

I1,000

1,880

400

530

18,970

3,370

1,000

4



-1qrq qR wr
aT{flQ aul

|imqddmftEq

Fumlture

Stock

Debtors

Prepaid Expenses

Creditors

31-12-2013

Rs.

10,000

6,000

12,000

4,000

5"61J00

31-12-2014

Rs'

12,000

2,000

14"000

4,000

?

Tum over

4,870

3,620

8,970

5"6tJ00

ffifua Hqfrs{ o€ t,
(q')sr Rrrqr z0l4 ih1 1,28,960 Fo irr Tdm arq q

fil
(@rpr * +6 * en$ {rRr 41 @ srfr d srfr t

(q)FqF*u ffi rr bvo +t q*sr qiffir
(q)Mq"ffqS qur$dt fr t,zoo €o vnfue t fr stfr'ri

r{ qfiq 6} cqTi w ud gv t

(s) ririq nqr q{ffi q\ b% * std q{ m E( * *t
fuE ii qt to% sM * Et fr Xqsrs o'n( t

(q)€rgqrFfd wE srq *,*srq ooo no t t

or (erq<r)

Ram keeps his books on Single Entry System. From the

following information provided by him, prepare a Trading

and Profit & Loss Account for the year ended 3lst December

2014 and Balance Sheet as on that date:

t26r



Outstanding Expenses

Cash

1,200

2.200

42,OO0

20,000

4,000

12,000

14,000

2.000

2,000

600

Receipts and payments during the year were as follows:

Receipts from Debtors

Paid to Creditors

Carriage inwards

Drawings

Sundry Expenses

Furniture purchased

Other information:

There were considerable amount of cash sales. Credit

purchases during the year amounted to Rs. 23,000. Provide

a provision for doubtful debts to the extent of IOVo on

debtors.

TrrT slq-{ srfr gqo efqk qqTfr t eqmr t r sa$ aro

ffirq *t'r{ qffirer} t sr Rtrrqt 2014 61 {rqTqr gt qd

* ftr* qtqn der ffirT Gft{ €rfr frer eqr srT frq ffiF 6I
gtr{ T{ ftqR +1fuq r

sff-tm
ffi6
?T{rffi
K4ffi s{
ffi
qarqr s{
G.

3 1- t 2-2013

(d")
10,000

6,000

12,000

4,000
'1,200

2,200

6

3l-12.2014
(o")
12,000

2,OO0

14,000

4,000
,!

2,000

600



sff q{ qi srFild eftt

ffif t eTFdd

ffii qn Rq

sn+o *R'e
qr6tsr

frfdq q{
q,'ff{t sft{r
srq qil{r(:

wfrfrrrqt gt ron -t'

42,0O0

20,000

4,000

12,000

14,000

2,000

3.

g( q{ q,rfi n€ ffi gft | {s E{ sqn qflKrft 23,ooo

Amount

Rs. AO0

uo r-& r ffirii rR l0% il+, q{il€{ *"ii * ftTa qren

efttrdq r

From the following particulars relating to Mother Teresa

Charitable Trust Hospital, prepare Receipts and Payment

Account for the year ended 31st March 2AL2 and a Balance

Sheet as on that date:

Income & Expenditure Account for the year ended

31st March 2Ol2

Expenditure Amount Income

Rs. @O

To By

Medicines used 1,49,900 Subscription 2,80'000

Honorarium to Donation 47 
'5O0

doctors 60,000 Interest on

Salaries 1.,37,500 invesftnent

Printing & Statimery 5,500 @ ll% p.a. 55'000

Turn over
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Iffater & Electricity 2,375 Proceeds from chariry

show 57,250

Irss ExPs. 3,900 53'350

Rent 30,000

Depreciation on

fumiture 10,500

Depreciation on

equipment
Sugplus

16,250

_ry
4,35,850

Additional information:

Subscriptions outstanding

Subscription received in

advance

Water & ElecrricitY O/S

Stock of Medicines

Fstimated value of equiPrnent

Fumiture cost less de'preciation

Land
lnterest accnrcd on inveslments

in ll% bonds costing Rs. 5,12500

(Face value Rs. 5,00,00)

Cash in hand

Cash at Bank

4,35,850

on 3I-3-2013 on 3l-3-2014
(Rs.000) (Rs.m)

600 800

320
460

39,100
58,000
1,05,0o

13,750
1,700

45,000

500
575

48,750
69,500
94,500
50,000

13,750
800

?

T<t atffr Afth6 srsldrcT t ffiF€rd ffifuT Mi
* sr qrd zorz fr sqq gr{ q{ * ftrq Hftild ofu

sffiqft?m q'r ft$ ,*t ss Rq d6'q,r ilffi q* tfi
qfrfrs:

l26r



3TFffi{ E6TqI

otfrraq ilqFtr qrq

qd oti ffi (ols)

ffidtqr d-6

t26r

gr qrd 2012 d tr.rRr gv a{ * fdq

swt im qq tet
qq ilfr 3w

Fqrn q

sffi s+,T srFrEtT

fr fr rr{ 1,49,900 ffi
ffi 6] qnaq 60,000 fthfr w 1l%

tr{ l,37,soo sfr q{ fr Et t
uqr{ wr erqft 5,500 qttt

Er,fi fffi ffi 2,375 eqfr fr srq

ttft M s7'2so

qaq s{ 3'em

B{r4T 3o,ooo

q,ftR rR Tqdr{ 1o,5oo

wct{fi q< {wrg 16'250

4,35,850

€rRRffi q*tr{'
31-3-2013

@TT r)

600

320

46i)

39,100

ilFI

GnRT q

2,80,000

47.500

55,000

53,350

Zgssa)

31-3-2014

(wtit 4
800

500

575

48,750

Tum over



srfii.il 6r qgqrtrd {€
qfrqt fr ertra

{k
frffi qr sffifu anq:

rr7, q|-fr d* q €Fltt 5'l2,5oo€o

(ofrf, qu s,m,m to)

tr*.s aE t
t*'s to, t

13,750

1,700

45,000

13,750

800

?

or (qr*)

Ram Ltd. w'hich depreciates its m'achinery at lO% on

diminishing balance method had on lst January 2007' Rs'

9.72,OAO on the debit side of machinery account' During

the year 200? machinery purchased on l'1'2005 for Rs'

80,(n0 was sold for Rs. 45,000 on lst luly 2O07' and new

rnachinery at a cost of I{s. t'50,000 was purchased and

instatled on the same date; installation charges being Rs'

8.000.

The company wanted to change the method of depreciation

from tlinninishiug balance method to straight line method

with effect from lst January 2005, difference of depreciation

upto 3lst December 2007 to be adjusted. The rate of

depreciation remains the same as before.

Show machinery account.

rrq frfr}s, fr f€ arrft qff{ft Tt l07o {FrERt, ErwrFT

*q fqfu * eqnn, ffTrdr b * qre r crrqft 2007 ?hl

ir a \\ \\L 5-- --l ^^^- Jg r r 6nnF
e,72,000 6o qqftrft frA q e;F{s A t qd zooz if t'r'zoos

et ao,ooo rito q stft rr{ q${ft +1 r gur{ 2007.ib1

t26t l0

58.000 69,500

{trdRT Tcr{ 1,05,00 94'500

50.000



h

45,000 €o q fu fur rqr ottt \ro C qqft{ 1,50,000 €o
+1erra qt st( fr .r{ *r sfr frr sr61rErfud o-t Rqr
wtr I tstrq{ g{ g,ooo oo S(l
tt'ffi 6mqrq Sq frrB t tqor:s d'fli * frfu +i cem
qr r qrEft zoos fr ft* tsr fcfu t ilnirT qrefr t r :r
fuT{ 2002 ili6 {q6rfi A erilr qil nqr*Fm or.n t r

Tdrore qft et q6fr Et rce fr t r

qeffi frqr rfifd dFrqr

4. Rajhans purchased 400 blankets at Rs. 600 per piece and
sent 200 blankets at a selling price of Rs. 900 per piece to
Bansal Store on consignment. The consignor's expenses
amounted to Rs. 5,000. The consignee sold 150 blankets
@ 1,000 per piece and paid Rs. 2,500 for miscellaneous
expenses. The consignor (Rajhans) sold 120 pieces @ Rs.
900 per piece and incurred selling expenses of Rs. 2,OO0.
Due to fall in the market price, the closing stock valuation
was reduced by lOVo ofthe purchase price. The consignee's
commission is SVo on invoice price and ISVo on the amount
over and above the invoice price.
Prepare the following accounts:
(a) Consignment Account
(b) Consignee's Account
(c) Trading & Profit & Loss Account.

rrq6q i ooo Fo efr q{ * fr$re t 400 tsqd s0t *r
200 6{m 900 Fo gfr Trr * frffirq t qt'qrr rr srf, s+r
+t qq ftq I qtsfi ERr fuq {q s{ 5,000 €o gq I qtfrft
i rso mqe rooo oo sfr qrr * Fsrq t +q Rq d.t
Rf€ Efr + ftg zsoo €o t RA I fis6 (rrrss) i rzo

t26l il Tum ovet



tr# s.o sfr ilr +t .. + ++ efu eso rr 2ooo Fo

rdqr*r*trnn***rrq H'**
fi_r6 ot*, *_.;, J -:","qe Gr qiftft sr +lfre,r+

r5zo ffipq I 
tu t oil{ s-u'n. +lq' * * u* *

frqft,fud rta fuR +tfrq:
(q-)qiqui +cT
(e)*mt rot
(rr) qrqR efrr unr aqr Frfr +sr r

x & y enrere< 
or (str{I)

subscripdon ;ilil;:#;t#:t"re to underwrire the
by a newty r".-.a .^li'^:."":tt of Rs' lo each issued
share. Th. uo.l^"-1..ll.Tount 

at a p

subscription, *l"t*titing 
iomm'ltl-tut of Rs' 2 per

underwriter roou"'" 
received 

'o.-rit'on 

is 4%' Public

80,000 each and ,'uo 'h" 
shonratt' 

*'000 shares and the

fi ;H: J :::;.'ffi l, :: * i::n "r"til#*ti
L:.^::0":writing commission was r€r owards the end o
by them in th" op"rf 

ioin, u"n,**;ffiT::3Jr:":J;
or the 

";';":";ffl"' 9 
*t' 14 per share and rhe resr

share. _-_ &rr(en up by them equally @ Rs. ;i;;
kofits of the ventur
Prepare , ;,;J:: 

were shared equaltv.

personar o";;;;:ffi:T;:roint Bank Accounr and

t26l
t2



5.

x *r v rqfrFfiil d*fi EnT fufhil l0 Fo qrfr so,ooo{ffi ffi * srhEl{ a} z ro sfil tfi fiftq,q q{
€rsctr€ a't+ * m vgffi vqq d s+er a.Te t r ffieq6fuT avo t r vrffio qfusn B8ooo ffi * ftq srR
Gq cfu srsrtrlfi i 4o 6i qs{{E? q-r fur I x *ry t so,ooo-80,000 Fo Fr{rg sffr rg {rRr a} vg-cil +*.
sR q lnr 6r frqr r Rfu 6ET * 5ooo Fo vgqil t6.
€tfr t Rq'rqr @r aftflT *o ara sro, gu.rl
AF v*r 41 wflk rR 10000 S{fr 4} adfi gfr qfqR
fr r+ oo sfr $+t eft rt qt fu Rqr sfu $q ffii 61
sdfi qtFnqtrcR vqr t ls Fo rfr elm ei Et qt fi
ftqr r

uqq t vm d Tril:T GT fr fr*{rfr *r fi rr{ rtuR-.
ff5ff vqq frsr, FSff ++' +sr fr HgfiT sqq *
aqfrilrd ffi r

Shiva Ltd. has its branches in Delhi and Noida to whom
goods are invoiced at cost plus 25Vo. The following
infonnation is availabre of the tansactions at Noida Branch
for the year ending 3lst March, 2015:
Balance at lst April, 2014:

Stock at Invoice
price

Debtors

Rs. 
Rs.

Insurance company
20,000 paid m tLO. for loss
6,000 by firc at Delhi 2,000

13 Tun or),



Petty cash 475 Cash sent for petry

Transactions ?nlLll: Expenses 16,000
Croods sent to branch Goods transferred to
at invoice price 2,4O,OOO Noida branch

Good returned to under instructions
H.O. at invoice price 7,500 ftom [lO. at invoice

Cash Sales 60,000 price 6,000
Cledit sales (sales Insurance charges

at cost plus 50%) 90,000 paid by H.O. 1,000
Nqmal loss at invoice G,oods returned by
price 300 debtors 500
Coods pilfered at Cash received

invoice price 1,500 from debtors g9,500

Goods lost in fire at Balance as on
invoice price 3,000 31st March, 2Ol5

PeEy Cash 425

Debtors 5.500

Stock

Prepare:

(a) Branch Stock account

(b) Branch Debtors account

(c) Branch Adjustment account

(d) Branch Profit & Loss account.

RHr fdfras * ffi sfu fr\€r q srrcrt t r Frq *
drrrd q s0% Eil-sm {-1*' ERr rlrm qwdr t r *qrsr tTrsr
* gr qr{ zors *t vqFil gq q'f * frrt ffijil d
F{Efrfud qr{TE srtrq t:

126l t4



l efim zor+ qi frs'

ftr*'drqdqt ffi

?T{rR'd

gfir t+1s

zor4-2orb frfrqt{'
gngr qi i-qr rrqr

qm ffqo dffi qi

wrr orqfoq d
*qo q{ fr+qr qqr

TITfr'

tto.s ffi
sER ffi (drrd

\ sovo d5*,t)

{w+- qftqo qr

ffirq 6rfq

frqm. *+c qt

g{rql rF$ rTRT

$-ffi drtd T{ BIrrI

fr qs gwr qrf,

(6")

frqr eirft t
Rdqenrt
erfr qt qqrq

aqfilq qil fr
rFt 2.ooo

gm uel * ftH

tqr tFfi tffr 16,000

sqm qrqffiq t
tr{qiit * eitr'ff,

frrsr {n€r efr

sif,Ril ftqr:rqT
rnfr 6,000

wrq qirqiffiq anr

RA rfi frqr sqR l,ooo

ffi ERr dzrqr

rrqr qrf, 500

t+qii t sr!il

netr se,soo

gr qd'sors i*'elE'

str@
til{rRd
€*,

425

5,500

?

Tum over

(o")

20,000

6,000

475

2,40,000

7,500

60,000

90,000

300

1,500

3,000

t26l l5



tqn frFrq:

(q.) ersr qr eio fror

@rnei e.r ffi fret

(q) snsr or wqrrtr+ frct
(q) rrnsr i6I Trrrr fit Erft Aiur

or(w+r)
X purchased 3 cars for a total cash price of Rs' 4,50,000 on

hire purchase basis on lst January 2Ol0' The terms of

agreement provided for Rs. 1,35'000 as cash down and the

balance of the cash price in three equal annual instalments

together with interest @ LOVo p.a. The instalments were

payable at the end of each year. Mr' X paid the first

instalment on time but failed to pay thereafter. on his failure

to pay the second instalment, hire vendor repossessed two

cars and valued them at SOVo of cash price. Mr' X charges

depreciation on written down value method @ 25Vo p"a'

On repossession the vendor spent Rs. 10,000 on repairs of

the car and sold one car at Rs. 90,000.

Show the following accounts:

(a) Car account & Hire Vendor's account in the books of

Mr. X.

(b) Mr. X's account & Goods repossessed account in the

books of Hire Vendor'

xt r iFrdft z0l0 ih1fu{rqr Et-{ olTsm rft 4,50p00 €o

*1 gm 6-rp6 fiq6 fr g ffit stft r E6'fi * srfr fr 4r€Ir

fi.r$ ft'rsro 1,35,000 €o Rg qrq ft Su t€ d"T
t26t 16



dn qtrqt fr slmmr m q, ro% qfr q{ m 
'1fr 

qn

* qrE fi qrq r ffi Yfr*' q{ * er< t ?s fi t Fret x

+ serq ffiw qqq qt t * mg sg*' qrq fudt rfi t vor t

qeft frTil q t qri qq fu-rrqr fri ErA + fr m.rt oTG

ork+,R q fr fr dk 1161 11e t€ frt{fr o,t 50% iFIrqT I

Fret x Eqt €rfr srfr rq {s Fdfu t lf6rs oraar t
fr fo 2bvo YRq{ t r ort qrqff fri * EK g6FKR i q6

qn fr rrqd rR 10,000 co r*d frq fr st t6n +1

9o,ooo to if ie kqr t

Frqfobc ffi YERfd dFqq:

@o'n AcT dtt frtlqr nri qrfr g*,ff{R qr frsr fttst x

+ srcif q

(€)Rtrt x qr fisr efu fu{qr fri Erfr gflffiR + sFd}

q qrm ftrq qrm qT isr t

6. IWs. X, Y and Z who were in partnership sharing profits

and losses in the ratio of 2 :2 :1 respectively' had the

following Balance Sheet as on 31st March' 2015:

Liabilitics Rs. Assets

Capital

x 292,W
Y 68,000

Fixed assets

Stock

Book Debts 2,50,000

Rs.

4,00,000

2,50,000

2,00,000

10,000

Tum over

Z -1g.000 
4,60,000 lrss hov' 50'm

Z's loan 50,000 Cash

Loan from

h{rs. X 1,00,000

ll126\



ffi
F
x 2,9L0n0

Sundry trade

creditors 2,50,000

8,60,000

M x, Y otr z rrr{ftfi t offT 5qg: 2

fr ilqT et{ HM A ffi{R tr s+ot

nqfrFa gtrfi=r eil:

8,60,000

:2:l*ergvrt
3l qfd 2015 qi

(6") qfuiqffi @")

gtfr qR€ttRrqi 4,00,(no

ffi6 2,50,000

8,60,O00

Y 68,000 GrfiI tq 2,50,000

z 1.m.000 4,60,000 Tcrq q{gr( 50.0m 2,00,000

26r *!i 50,000 t69 10,000

fth x*
1.00,000

fiRq qrqn

ffi ffi 2,5o,ooo

8"60^000

The firm *uu drG-."4-on the date mentioned above due

to continued losses. After drawing up the Balance Sheet

given above, it was discovered that goods amounting to

Rs. 40,OO0 were purchased and received in November 2OI4

but the purchase was not recorded in the books' Fixed Assets

realized at SOVo, stock at 84Vo and Book debts at 82Vo'

Similarly, the creditors allowed a discount of 2To on an

average. The expenses of realization came to Rs' 10'800'

l8t26r



X agreed to take over the loan of Mrs. X. Y is insolvent

and his estate is unable to contribute anything.

Give the accounts to close the books, according to the

decision in Gamer Vs Murray case.

sq( q-di-{ Tq ilifts *1 cwan eIffi * onor .Fd 41

ffi tnr ftn rqr Er | 6rR R qq gff{ T{ +1 AqT-{

qri w ?16 qil {mr fu 40,000 Fo iFI rno rrrGR 2crl4 fr

sftil efu srq ft-qr rr?Tr Er I q€ T€ sfr( e1 r*rdl q

R$rE r& fuqr rrqr r tqrfi qFRqRs) fr so%, '#6' t
84zo e+r srdr ;Eufr t szz qW frq rrg I {tft JFFR

ffii i e*sdq 2% {gzT ?-qr rq fuqr r q{$-6r"r + s{
10,800 Fo gg I X, Frfri{ x * xqr s} 3Tqi 61{r fri * ftTA

(6rrf, fr.rfft Y ffiry,r t eTk 6flm qffifu rffi
rF6R 6'r drrflT r& or vdr r

srd} 61qc s.d * fdq.n{r e'7H'6 *s q 34q rrq FFfq

* wgvn nd frqT{ qftFqq 
r

or (ermt)

Write notes on the following:

(a) Limitations of financial accounting

(b) Garner Vs Murray rule applicable in case of insolvency

of a partner.
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tunftfur qq ffi frfus,
(q,)frdq frsra-r"r Eft *qr{
(€)'nfr vzrr S Rqq qrrfuln * eqrfdqT dt * *n q

ar'1 dai t r
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