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The maximum marks printed on the question paper
are applicable for the students of the regular colleges
(Cat. A). These marks will, however, be scaled up
proportionately in respect of the students of SOL at
the time of posting awards JSor compilation of result.
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All questions are compulsory.

Show all workings clearly as part of the answer.

Use of simple calculator is allowed.
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Explain briefly the accounting principle on which these

statements are based:

Fretfafaa wom, B dEEe Rigea © amenfaa €,

v WA e A

(a) Calibre or quality of management team is not directly
disclosed in the balance sheet.
geEr g@ @ awar 91 o A gam i [ RE
weRfa & far s g

(b) The value of land has increased from Rs. 5,00,000 to
Rs. 8,00,000 but the owner did not increase the amount
of land in the Balance Sheet.
gfy & HEA 5,00,000 F0 ¥ T 8,00,000 To &
ﬂ%%ﬁmﬁwﬁﬁgﬁaﬁnﬁaﬁm
g

From the following trial balance prepared from the books
of Shri Gavaskar as on 31st December 2014 prepare
Trading and Profit and Loss account for the year ending
31st December 2014 and a Balance Sheet as on that date.

Particular Dr. Cr.
(Rs.) (Rs.)

To: By:

Gavaskar’s Gavaskar’s

Drawings 10,550  Capital 1,19,400

Bills Receivable 9,500 Loan at 6% p-2a. 20,000

Plant & Machinery 28,500  Sales 3,56,430

Sundry Debtors Commission

(Including Ram, for Received 5,640



dishonoured cheque Sundry Creditors 59,630

of Rs. 1000) 62,000

Wages

(Manufacturing) 40,970

Returns Inward 2,780

Purchases 2,56,90

Rent & Taxes 5,620

Stock on

1st January 2014 89,680

Salaries 11,000

Travelling Expenses 1,880

Insurance 400

Cash 530

Bank 16,970

Repairs 3,370
Interest on loan 1,000

Interest and Discount 4,870
Bad Debts 3,620
Fixtures & Fittings 8,970
5,61,100 5,61,100
The following adjustments are required:
(a) Stock in hand on Dec. 31, 2014 Rs. 1,28,960
(b) Write off half of Ram’s cheque.
(¢) Create a provision of 5% on Sundry Debtors.
(dy Manufacturing wages include Rs. 1,200 for erection of
new machinery purchased.
(e) Depreciate Plant & Machinery by 5% p.a. and Fixtures
& Fittings by 10% p.a.
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(f) Commission not earned but received amounts Rs.

600.

& meaE & 31 et 2014 & F=fafaa aoue & 31
feamt 2014 N wa g0 a9 & fog R qar @ ek
B @@Er aur 98 R 9% @1 gaed danR S

faaror gfaz P
(%0) (%0)

MIE & S 10,550 wEER G 1,19,400
o foa 9,500 6% Mfuad @t
GaT T qAAd 28,500 T W 20,000
fafr e e 3,56,430
(Forast w1 &7 1,000 I I 5,640
o H FGT UF fafaer smfRat 59,630
e ®) 62,000
HAgRar (Fmi) 40,970
AEE AT 2,780
aAIRAt 2,56,590
o &R & 5,620
Wl 1 F9ad 2014 B 89,680
EGE) 11,000
qrer =g 1,880
CiLi] 400
Ahg 530
¥ ° 18,970
L 3,370

1,000

¥ W AR
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e AR F=T 4,870

ST O 3,620
frerrad o ffeT 8,970
5,61,100 5,61,100

frfafen gwice & &

(F)31 =T 2014 H 1,28,960 To & €ih &Y H
qr

(@) & ¥ F o AR A 9@ @R F T

() fafae eial W 5% @ waeEr FRA |

() Prarfor wiselt wogfRat # 1,200 To e § o @l T
T Wi B T W @ g1

(3) ga3 o WY W 5% @ Uiy o @ W F IR
Rl 9T 10% giyad & | & gegerE @l |

(=) STAfia a9 FHISH 600 Fo B

Or (svaan)

Ram keeps his books on Single Entry System. From the

following information provided by him, prepare a Trading

and Profit & Loss Account for the year ended 31st December

2014 and Balance Sheet as on that date:

31-12-2013 31-12-2014

Rs. Rs.
Furniture 10,000 . 12,000
Stock 6,000 2,000
Debtors 12,000 14,000
Prepaid Expenses - 4,000
Creditors 4,000 ?
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Qutstanding Expenses 1,200 2,000

Cash 2,200 600
Receipts and payments during the year were as follows:
Receipts from Debtors 42,000

Paid to Creditors 20,000

Carriage inwards 4,000

Drawings ' 12,000

Sundry Expenses 14,000

Furniture purchased 2,000

Other information:

There were considerable amount of cash sales. Credit
purchases during the year amounted to Rs. 23,000. Provide
a provision for doubtful debts to the extent of 10% on

debtors.

mmmmmmam%nmm
IqeeT & TS gEArst 4 31 faaw 2014 @ gurE g2 99
% ford =R qEr @Y o} wifa war 9w 99 @9 9% &

T 99 dER Ffm

31-12-2013 31-12-2014

(¥o) (¥0)

FHET 10,000 12,000
% 6,000 2,000
TETRAT 12,000 14,000
yded @ - 4,000
KELIEOH 4,000 ?
- gEET @Y 1,200 2,000
L{E 2 2,200 600
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=q 9 9 witaat ofR sRmEfEt 3 R

e § Wikt 42,000
) & Ry 20,000
s PR 4,000
FTET 12,000
fafag = 14,000
R gle 2,000
T I

7q a¥ H A% R gt | 3 a¥ SuR @lEr 23,000
o W R |W 10% & J9eT Fo & fod =een

T |

From the following particulars relating to Mother Teresa

Charitable Trust Hospital, prepare Receipts and Payment
Account for the year ended 31st March 2012 and a Balance

Sheet as on that date:

Income & Expenditure Account for the year ended
31st March 2012

Expenditure Amount
Rs. 000

To

Medicines used  1,49,900

Honorarium to

doctors 60,000

Salaries 1,37,500

Printing & Stationery 5,500

Income Amount
Rs. 000

By ’

Subscription 2,80,000

Donation 47,500

Interest on

investment

@ 11% p.a. 55,000
Turn over
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Water & Electricity 2,375  Proceeds from charity
show 57,250
Less Exps. 3,900 53,350

Rent 30,600 |
Depreciation on
fumiture 10,500 -
Depreciation on
equipment 16,250
Surplus 23,825
4,35,850
Additional information:
on 31-3-2013
(Rs. 00C)
Subscriptions outstanding 600
Subscription received in
advance 320
Water & Electricity O/S 460
Stock of Medicines 39,100
Estimated value of equipment 58,000
Fumiture cost less depreciation 1,05,00
Land

Interest accrued on investments
in 11% bonds costing Rs. 5,12,500

(Face value Rs. 5,00,00) 13,750
Cash in hand 1,700
Cash at Bank 45,000

4,35,850

on 31-3-2014
(Rs. 000)
800

500
575
48,750
69,500
94,500
50,000

13,750
800
?

7oz P ARRew o ¥ g Frefied e
% 31 @ 2012 W WA gO A9 & g wied i
SEraf & R 9§ RA 9% & gEd 9 99

Fifrg:



31 W 2012 @ R 3¢ T F fQ
I AT [T A€

=T afsr
(& %)
Simfert s
¥ 1,49,900
Rl @AM 60,000
Rk 1,37,500
BOE @9 ®YF0 5,500
SEGIRESE 2,375
faea 30,000

FHER W e 10,500
JUHET W e 16,250
FAferRy 23,825

4,35,850

Sfafead W°:

e T

it YRl g
S 3R et (ofs)
Aufer w1 €F

1261 9v

g arr

| (& &)
e 2,80,000
T 47,500
Rl W 1%
A A A
=N 55.000
i | W
oy REmg 57,250

g @9 3900 53,350

4,35,850

31-3-2013  31-3-2014

(e d (Y
600 800
320 500
460 575

39,100 48,750
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STHN & P T 58,000 69,500
iR @ A g Held 1,05,00 94,500
() - 50,000
gt w saita <

11% am & § ard 5,12,500 o

(3R I 5,00,00 %0) 13,750 13,750
Iz 'L H 1,700 800
g 9 | 45,000 ?

Or (W)

Ram Ltd. which depreciates its machinery at 10% on
diminishing balance method had on 1st January 2007, Rs.
9,72,000 on the debit side of machinery account. During
the year 2007 machinery purchased on 1.1.2005 for Rs.
80,000 was sold for Rs. 45,000 on 1st July 2007, and new
machinery at a cost of Rs. 1,50,000 was purchased and
installed on the same date; installation charges being Rs.
8,000.

The company wanted to change the method of depreciation
from diminishing balance method to straight line method
with effect from st January 2005, difference of depreciation
upto 31st December 2007 to be adjusted. The rate of
depreciation remains the same as before.

Show machinery account.

% fafee, & % ol 9eiAl W 10% e, waH
§w faftr & o ER, I B, % U9 1 TN 2007 H
9,72,000 To TYHT o & 3Mye &1 I 2007 F 1.1.2005
F 80,000 To § WA & AR H 1 @ 2007 B
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45,000 To # 7 faar mar iR ww A 1,50,000 o
& A | @hT off T iR 3 Ry g @iy & Rar
T | T G 8,000 o FWI

FOA T 9 fafyr § gewerg W @ RAfy @ s9
HT 1 G 2005 & el Y@r fafr & worw =@EdS €5
et 2007 7% TEEE & S # FERIRE w6 T
THEd & W Usd @ aeE & T

Afe v wefdfa #ifvng )

Rajhans purchased 400 blankets at Rs. 600 per piece and
sent 200 blankets at a selling price of Rs. 900 per piece to
Bansal Store on consignment. The consignor’s expenses
amounted to Rs. 5,000. The consignee sold 150 blankets
@ 1,000 per piece and paid Rs. 2,500 for miscellaneous
expenses. The consignor (Rajhans) sold 120 pieces @ Rs.
900 per piece and incurred selling expenses of Rs. 2,000.
Due to fall in the market price, the closing stock valuation
was reduced by 10% of the purchase price. The consignee’s
commission is 5% on invoice price and 15% on the amount
over and above the invoice price.

Prepare the following accounts:

(a) Consignment Account

(b) Consignee’s Account

{c) Trading & Profit & Loss Account.

TET X 600 To Ui T & g ¥ 400 HI@ @I 3i
200 BT 900 Fo YA T & fRAW ¥ VT W F97 ©K
& A | W gr T g @ 5,000 Bo g | R
q 150 FIT 1000 o W AT B feww ¥ I Ru &
fafae el & fg 2500 o T RY | Rww (TorEE) T 120
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XGﬂTYWﬁﬁﬁmmﬁTﬁHIOEOWSO,OOO
éﬁaﬁﬁwﬁ%aﬁzma%2souﬁﬁmﬁﬁmw
mm%mmmﬁmmium
FHIT 4% %lwﬁamwﬁmssoooﬁaﬁ%mm
@mm%maﬁmwﬁmxaﬂt
Y 9 80,000~80,000 %o T 3R T TRy & wgE ¥
@%ﬁmmﬁmlﬁﬁwzﬁf%soooaoﬁw%
@ﬁ#ﬁqﬂqlxﬁg«sﬁ#mﬁ%mm@m
Wmﬁwﬁwxoaooﬁaﬁﬁﬁ#gﬁm
ﬁ14soaﬁf$ﬁwaﬁawévﬁmeﬁzﬁwﬁuﬁ@
ﬁﬁw—mﬁt#@rﬁlzmuﬁrﬁmﬁﬂwé
fora | |
m@mﬁmmff%ﬁmﬂaﬂaﬁﬂs‘n

TR Fif:

WIF wEw T, WIH I% F@ ok wgE v @
RFRITT AG |

Shiva Ltd. has its branches in Delhi and Noida to whom
goods are invoiced at cost plus 25%. The following
information is available of the transactions at Noida Branch
for the year ending 31st March, 2015: '
Balance at 1st April, 2014:

Rs. Rs.
Stock at Invoice Insurance company
price 20,000 paid to HO. for loss

Debtors 6,000 by fire at Delhi 2,000
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Petty cash 475
Transactions 2014-15:

Goods sent to branch

at invoice price  2,40,000

Good returned to
H.O. at invoice price 7,500

Cash Sales 60,000
Credit sales (sales
at cost plus 50%) 90,000

Normal loss at invoice

price 300
Goods pilfered at

invoice price 1,500
Goods lost in fire at

invoice price 3,000

Prepare:
(a) Branch Stock account

(b) Branch Debtors account

Cash sent for Petty

Expenses 16,000
Goods transferred to

Noida branch

under instructions

from H.O. at invoice

price 6,000
Insurance charges

paid by H.O. 1,000
Goods returned by

debtors 500
Cash received

from debtors 89,500
Balance as on

31st March, 2015

Petty Cash 425
Debtors 5,500
Stock ?

(c) Branch Adjustment account
(d) Branch Profit & Loss account.

far fofiee & Reft ofr iger § g &)1 A e
AN § 50% SR orh @R A Aorar &1 Sder s
@ 31 A1 2015 F AT FC A P R’y A Y
fr=fafes gaand Swer &
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1 U 2014 F oW
(¥0)
9T Mg W ®Re 20,000

eIt 6,000
T Idg 475
2014-2015 & T

QIRAT W WS T

A 1% HFT T 2,40,000
9 HEEg &

Ei9eh W ARTI T

AT 7,500
e T 60,000
SuR feh (@rr

T 50% STEa) 90,000
TE HAT T

Ll IE 300
TN T W

AT T A 1,500
9T FMT W AT

¥ AL AT AN 3,000

15

(%)
Claiic il
ol & T |
B W ga=
FART H <
EUEY
U @ & [
T T Y
I HEad
fegraat & Sl
qqE @ H
Faka fear
LG
o151 G o e A
& 7§/ MR 1,000
i
TR 9 W
LGS 89,500
31 HId 2015 & 9
T W 425
Rt 5,500
wiE ?
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TR AR
(%) rET F LiF d@l
(@)qmaET & A o
(1) gET FH EESH @
(er) Q@ 1 W SR E W
Or ()

X purchased 3 cars for a total cash price of Rs. 4,50,000 on
hire purchase basis on 1st January 2010. The terms of
agreement provided for Rs. 1,35,000 as cash down and the
balance of the cash price in three equal annual instalments
together with interest @ 10% p.a. The instalments were
payable at the end of each year. Mr. X paid the first
instalment on time but failed to pay thereafter. On his failure
to pay the second instalment, hire vendor repossessed two
cars and valued them at 50% of cash price. Mr. X charges
depreciation on written down value method @ 25% p.a.
On repossession the vendor spent Rs. 10,000 on repairs of
the car and sold one car at Rs. 90,000.
Show the following accounts:
(a) Car account & Hire Vendor’s account in the books of

Mr. X. A
(b) Mr. X’s account & Goods repossessed account in the

books of Hire Vendor.
X ¥ 1 Tl 2010 FY RRET @O STER W 4,50,000 To
ﬁ@rmmﬁsﬁ@ﬁﬁlmﬁmﬁﬁm
# ¢ & T 1,35,000 To ﬁqaﬁ,aﬁtﬁwm%
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& T & g e, 10% 9f o & W A
%mﬁmu%ﬁmaﬁ%mﬁ%&ﬁlﬁwx
%m%mw%ﬁq@wﬁm%ﬁaﬁ%wu
{«ﬁmwivﬁwmaﬁmﬁ%ﬁmﬁm
SRR & & §F SN ST T AHS i B 50% Tl
ﬁwxa@@ﬁgﬁw-wﬁ&r%mm%
Gﬁ%%%uﬁaﬁ%lmﬁmaﬁ%aﬁgﬂw%@
FW & TCAT W 10,000 T w4 T ot 98 &R B
90,000 To # ¥ fear|
Prfafaa d@ yaiia i
(%)wa@aﬁtméﬁaﬁwm%@ﬁwx
& @l o
(a)ﬁmxwﬁmaﬁimmaﬁa@w%@ﬁﬁ
F g frg A # A
. MJs. X, Y and Z who were in partnership sharing profits

and losses in the ratio of 2 : 2 : 1 respectively, had the
following Balance Sheet as on 31st March, 2015:

Liabilities Rs. Assets Rs.
Capital Fixed assets 4,00,000
X 292,000 Stock 2,50,000
Y 68,000 Book Debts 2,50,000

Z 100000 4,60,000 Less Prov. 50,000 2,00,000
Z’s loan 50,000 Cash 10,000
Loan from

Mrs. X 1,006,000
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Sundry trade

creditors 2,50,000
8.60,000 8,60,000

et X, Y ol Z wrfier & ol smen 2 1 2 1 1 & g
F et ofg s & REER &1 S 31 W™ 2015 &

f=fafaa gaae an
garg (50)  GREdlTEl (%0)
Lyl ) gReufar 4,00,000
X 292,000 wih 2,50,000
Y 68000 @ T ® O 2,50,000
Z 100000 4,60,000 ¥ ZEEN _50.000 2,00,000
ZH FO 50,000 UFT 10,000
e xX&
FER 1,00,000
fafe =mR
el eHQRar  2,50,000

8,60,000 - "8,60,000

The firm was dissolved on the date mentioned above due
to continued losses. After drawing up the Balance Sheet
given above, it was discovered that goods amounting to
Rs. 40,000 were purchased and received in November 2014
but the purchase was not recorded in the books. Fixed Assets
realized at 50%, stock at 84% and Book debts at 82%.
Similarly, the creditors allowed a discount of 2% on an

average. The expenses of realization came 10 Rs. 10,800.
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X agreed to take over the loan of Mrs. X. Y is insolvent
and his estate is unable to contribute anything.
Give the accounts to close the books, according to the

decision in Garner Vs Murray case.

FW qOE TG qriiE B @R e & HRT WA
fafea & Ry mr a1 W Ry 1w geF 9 & AR
FHT W I 9aT o fh 40,000 To HT HIA FHaK 2014 |
e oI g fpar war an) Wy W @i & wmEr ¥
e & fopar mar) @l afEulal & 50%, e 4@
84% iR @ FOW ¥ 82% QW fHU MT| [ yHR
TSR ¥ NEAT 2% 2T S 97 fohar | aehaRer & @
10,800 To BT | X, FAdST X & Fo1 &1 3o+ R o1 & f’id
weud & Mar| Y fRarfear @ 9iR Sger aiguia fed
YER & AR & H Tl |
@t F 5% F@ & fe TR T EE B § Ry T ff
& HFIAR A@ AR B |

Or (3rgan)
Write notes on the following:
(a) Limitations of financial accounting
(b) Garner Vs Murray rule applicable in case of insolvency

of a partner.
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() i drameter & gt

(@)W g7 X o wrfer & Rafmar 83 & a9 §
/ N BT &
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