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Time : 3 Hours Max. Marks: 100
SECTION - A

I. Answer all the following ten questions in the given order. (10 x 1 = 10M)

1. What do you mean by a mixed economy?
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1) Co-existence of the modern and traditional industries

2) Co-existence of the public and private sectors

3) Co-existence of foreign and domestic sectors

4) Co-existence of the commercial and subsistence farming

The convex shape of Indifference curve is due to :

1) Increasing MRS 2) Decreasing MRS

3) Constant MRS 4) Positive MRS

If the total cost at 5 units of output is Rs.500/- and at 7 units, it is Rs. 700/-. Find the
marginal cost at 7" unit (In Rs.).

1) 400 2) 300 3) 200 4) 100
The difference between GNP, and GDP,, is equals to :

1) Net domestic investment 2) Gross foreign investment

3) Gross factor income from abroad 4) Net factor income from abroad
When the supply curve shifts to right side, it is called

P = AR = MR is a feature of market structure.

Fiscal Deficit - Interest payments is equal to
What is the combined effect of the income effect and the substitution effect?
How does the interest rate react to the fall in bond prices?

0 M, plus Net time deposits with the banking system is equal to :
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SECTION-B

I1. Answer the following questions. 15 x 2 = 30M

11. Jacob Viner’s definition 12. Cause of choice problem

13. Marginal rate of substitution (MRS) 14. Marginal of utility

15. Cross elasticity of demand 16. Arc method

17. Two sources of Capital formation 18. Diagram showing AC & MC

19. From the following details, find out the 20. Law of supply
Average Variable Cost of 10 units

Output 0 5 10 15
Total cost in Rs. 100 | 200 | 400 [ 600

21 Breakeven point 22. Price ceiling

23 Real wages 24. Net interest

25 Per Capita Income 26. GDP Deflator

27 FRBM Act’s 28. Devaluation and Depreciation

29 Near Money 30. Money Multiplier

SECTION-C

III. Answer any nine out of the following fourteen questions. 9 x 4 =36M

31. Mention any four differences between Micro and Macroeconomics.

32. Explain four kinds of utility with examples.

33. Define Budget line. Explain with teh help of a diagram.

34. Why does a demand curve have a negative slope or downward slope from left to right?

35. Explain any four points on the elasicity importance of Price elasticity of demand.

36. What are the sources of public revenue?

37. The following table gives the total cost schedule of a firm. It is also given that the average fixed
cost at 4 units of output is Rs 5. Find the AVC, AFC, AC and MC schedules of the firm for the
corresponding values of output.

Q1 2 13 4 15 6
TC| 50 | 65 [ 75 | 95 130 [185

38. Discuss the features of perfect competition with reference to price determination.

39. Explain the concept of quasi rent with the help of a diagram..

40. Calculate the National Income by using the total expenditure approach.

SI. No Items Amount (in cr.)
1 Consumption expenditure 500
2 Wages and salaries 400
3 Investment expenditure 80
4 Government expenditure 100
5 Depreciation 70
6 NFIA 50
7 Net indirect taxes 30
8 Net exports (-100)

41. Write a note on Goods and Services Taxes (GST)

42. What are the monetary aggregates in India?

43. Differentiate between Repo Rate and Reverse Repo Rate and their uses.

44. Enumerate any eight factors of Demand and Supply that causes inflation.
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SECTION-D
IV. Answer any three of the following five questions. 3 x8=24M
45. Explain the law of diminishing marginal utility with the help of a diagram.
46. Describe the law of returns to scale with the help of a diagram.
47. Describe the classification of markets.

48. Calculate GDP,,, GNP, GNP . and NNP,_. from the following data on the economy.
S.No. Items Amount (in cr.)
1 Consumption Expenditure (inclusive of indirect taxes) 160
2 Investment 40
3 Government Expenditure (inclusive of transfer payments) 90
4 Exports 30
5 Imports 50
6 Net Factor Income from Abroad (NFIA) 20
7 Transfer Payments 30
8 Net Indirect Taxes 40
9 Depreciation 10

49. Mention the various methods of redemption of public debt.

* * *
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