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GOVERNEMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSEMENT BOARD
6" CROSS, MALLESHWARAM, BENGALURU-560 003
2026-27 I1 PUC MODEL QUESTION PAPER- 4
Subject: 22 - Economics Maximum Marks: 80
Time: 3.00 Hours No. of Questions: 43

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART -'A' questions, only the first written answers will be considered for
evaluation.

4. In PART - 'F', alternative questions are given for visually challenged students.

PART - A

I. Choose the correct answer. (5x1=5)
1. At the midpoint of the demand curve, the elasticity is

a) Equal toone  b) Less than one ¢) More than one d) Equal to zero
2. The products in a Perfectly competitive market are

a) Heterogeneous products  b) Homogeneous products

¢) Luxury goods d) Necessary goods
3. RBI was established in the year

a) 1935 b) 1947 c) 1948 d) 1950

4. In the situation of excess demand
a) Demand is less than equilibrium output b) Demand is more than equilibrium output
¢) Supply is less than equilibrium output d) Supply is more than equilibrium output

5. To meet budget deficit the Government relies more on

a) Borrowing b) Taxation ¢) Printing of money d) Foreign Aid

IL. Fill in the blanks by choosing correct answers from the bracket. (5x1=5)
(Households /Negative /Managed floating/Investment/Government/Horizontal summation)
6. In a centrally planned economy all important decisions are made by

7. Method of adding two individual demand curves is called

8. In labour market are the suppliers of labour.
9. Environmental Pollution is an example for externalities.

10. is a mixture of a flexible and fixed exchange rate system.
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II1. Match the following. (5x1=5)
I1. A B

a Indifference 1) Intermediate good

b CRS i1) ATR/AQ

¢ MR= iii  Functioning of Mechanism

d Labour iv A family of indifference curves

e Raw material v) Constant returns to scale

vi Wage

IV. Answer the following questions in a sentence or a word. (5x1-5)

12. Give the meaning of Production.

13. To which side does a supply curve shift due to the technological progress?
14. Who are Economic agents?

15. What do you mean by Barter system?

16. What is Foreign Exchange rate?

PART-B

V. Answer any six of the following questions in 4 sentences each. (6x2-12)

17. Mention the Central problems of an economy.

18. What do you mean by Inferior goods? Give an example.

19. What is Long run Average Cost? Write its formula.

20. Find out the Market supply when the supply curves of two producers are Si(p) =p - 10 and S2(p)=p - 15
respectively.

21. Give the meaning of Price elasticity of supply and write its formula.

22. Distinguish between Stock and Flow. Give example.

23. Write the difference between Nominal and Real GDP.

24. With the given Consumption function C=100+0.8Y, when autonomous consumption changes to 200, write
the new consumption function and identify the value of MPC.

25. Who are Free riders? Why are they called so?

26. Distinguish between Surplus budget and Deficit budget.

PART-C
VI. Answer any five of the following questions in 12 sentences each. (5x4=20)
27. How does the Market economy work?

28. Write the differences between Total utility and Marginal utility.
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29. The following table shows the total revenue and total cost schedules of a competitive firm. Calculate the

profit at each output level and determine the market price of the good.

Quantity sold(q) TR (Rs.) TC (Rs.) Profit Market Price

0 0 5

1 5 7

2 10 10
3 15 12
4 20 15
5 25 23
6 30 33
7 35 40

30. Write a table to show the impact of simultaneous shifts in demand and supply on equilibrium.
31. Write about the emergence of Macroeconomics.

32. Explain the Transaction motive of demand for money.

33. Explain Consumption function with diagram.

34. ‘The fiscal deficit gives borrowing requirements of the Government’. Justify.

35. How the Interest Rate differential determine the Exchange rate? Explain.

PART-D
VII. Answer any three of the following questions in 20 sentences each. (3x6-18)
36. Explain the Optimal choice of consumer with the help of a diagram.
37. Analyse the short run cost curves of TFC, TVC, SAC and SMC with the help of diagrams.
38. Prove that all the three methods of estimating GDP give us the same answer with numerical example.
39. Explain the functions of Money. How does money overcome the short comings of a Barter system?

40. Describe the Balance of payments accounts.

PART-E
VIII. Answer any two of the following project and assignment oriented questions. (2x5=10)

41. A consumer wants to consume two goods, the price of good X is Rs.25 and the price of good X5 is Rs.20
The consumer’s income is Rs.500. Answer the following.
a) How many X; goods a consumer can consume if the entire income is spent on that good?
b) How many X> goods a consumer can consume if the entire income is spent on that good?
¢) Is the slope of budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer income or not?

e) If consumer wants to have more of X; good, X> good has to be given up. Is it true?

2026-27 ECONOMICS MQP - 4 Page 7 of 8

aglasem.com For more Question Papers, Sample Papers, Notes & Syllabus visit aglasem.com Page 7 of 8


https://aglasem.com

Karnataka 2nd PUC Model Question Paper 2027 for Economics (Paper 4)

42. Draw a diagram for the following table and identify the equilibrium point, equilibrium price, equilibrium

quantity, excess demand and excess supply in the diagram.

P QD QS
10 70 30
20 60 40
30 50 50
40 40 60
50 30 70

43. Find out the missing values in the following table.

Production Levels Total Intermediate Value
Production | Goods used Added
Wheat (Farmer) 1800 0 ---
Flour (A Miller) --- 1800 200
Bread (Baker) 2400 == 400
Retail Shop (Seller) == 2400 600
Gross Value Added (GVA) -
Part-F

For Visually challenged students only

42. Give the meaning of market equilibrium, equilibrium price, equilibrium quantity, excess demand and excess

supply.

43. Expand GDPMP, NDPMP, GNPFc, NNPMmp and NNPFc_
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