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GOVT. OF KARNATAKA 

Department of School Education (Pre-University) 

MODEL QUESTION PAPER 02 - 2026-27 

Class: I PUC  Subject: 27 BUSINESS STUDIES  Max. Marks: 80 
Time: 3.00 Hours   No. of Questions: 45 

 

Instructions : 

1) The question paper contains 4 parts – Part A, Part B, Part C and Part D 
2) Part A consists of 4 sections I, II, III and IV. 
3) Write the serial number of questions properly as given in the question paper while 

answering. 
4) Write the correct and complete answer. 
5) For Part-A questions only the first written answer will be considered for evaluation. 

PART-A 

I Choose and write the correct answer :                                                    5×1=5  
1. A partner whose association with the firm is unknown to the public is Called: 
 a. Active partner b. Nominal partner 
 c. Secret partner d. Sleeping partner 
2. Debit and Credit cards are also known as ______________________ 
 a. Plastic money b. e-money 
 c. Smart money d. Card money 
3. Debentures represent the following: 

a. Additional capital of a company 
b. Permanent capital of a company 
c. Fluctuating capital of a company 
d. Loan capital of a company 

4. It is a network of a number of branches situated at different localities in the city or in 
different parts of the country. 

 a. Multiple shops b. Consumers Co-operative store 
 c. Hire purchase system d. Internet marketing 
5. A receipt issued by the shipping company after collecting freight charges 
 a. Shipping receipt b. Bill of Lading 
 c. Cargo receipt d. Charter receipt. 
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II Fill in the blanks by choosing appropriate answers from those given in the brackets. 
(Itinerant Retailers, Mates Receipt, 10 Crores, Economic, Departmental 
Undertakings, 1 Crore)                                                                                               5×1=5 

6. ___________________ activities are those human activities which are 
undertaken to earn a source of livelihood. 

7. Revenue earned by ______________     are the source of income for the Government. 
8. Micro enterprises are those whose investment in plant & machinery does not exceed 

rupees __________________. 
9. ___________________ are mobile traders who deal in low-priced articles with no fixed 

place of business. 
10. ____________________ is issued by the Commanding officer of the ship when the cargo 

is loaded to the ship. 
III Match the following:                                                                                                5×1=5 
11. a. Indian partnership Act i. Oldest from of public Enterprises 
 b. Departmental Undertakings ii. Setting up ones own business 
 c. Reserve Bank of India iii. 1932 
 d. Articles of Association iv. 1912 
 e. Entrepreneurship v. Central bank of India 
  vi. Defines the relationship of the members 

and the company. 
IV Answer the following questions in one word or one sentence each:                   5×1=5 
12. Give an example for Genetic Industry. 
13. Expand KVP. 
14. ‘An enterprise must provide good quality and unadulterated goods and services’ is an 

example for its responsibility towards which group? 
15. Name one type of shares issued by the companies. 
16. What is wholesale trade? 
 PART – B 
V Answer any six of the followings questions in Two or Three sentences each. Each 

question carries two marks.                                                                               6×2=12 
17. What is Commerce? 
18. Define Joint stock company. 
19. State any two limitations of Government Companies. 
20. State any two resources required for the successful implementation of e-business. 
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21. State any two responsibilities of business towards Government. 
22. Name any two stages of formation of a company. 
23. What is Business finance? 
24. Who are the parties in a lease contract? 
25. Mention any two types of intellectual property. 
26. State any two differences between departmental stores and multiple shops. 
 PART – C 
VI Answer any Six of the following questions in 10-12 sentences each. Each question 

carries 4 marks.                                                                                                   6×4=24 
27. Give the meaning of Hindu undivided family business.  Write a short note on it.  
28. Name the type of public enterprise which is brought into existence by Special Act of 

Parliament. Explain any three features of it.  
29. State the benefits of e-banking to customers of a bank. 
30. Explain briefly the modes of payment in online transactions.  
31. Briefly explain any four arguments in favour of social responsibility.  
32. Briefly explain any four functions of promoters in the promotion stage of a company. 
33. Write short notes on: (a) Retained earnings (b)Trade credit 
34. Explain any two merits and two demerits of debentures. 
35. Small Scale Industries are at a distinct disadvantage compared to large scale industries. 

In the light of the above statement, explain any four problems faced by MSME. 
36. Explain any four advantages of Joint ventures in international business. 
 PART – D 
VI Answer any three of the following in 20-25 sentences each. Each question carries 8 

marks.                                                                                                                      3×8=24 
37. Explain various objectives of business. 
38. What is Partnership? Explain the features of partnership.  
39. Explain the principles of Insurance. 
40. Who is a retailer? Explain the services of retailers to consumers. 
41. List out the steps involved in export procedure 
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