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GOVERNEMENT OF KARNATAKA
KARNATAKA SCHOOL EXAMINATION AND ASSEMENT BOARD
6" CROSS, MALLESHWARAM, BENGALURU-560 003
2026-27 I1 PUC MODEL QUESTION PAPER -2
Subject: 22 - Economics Maximum Marks: 80
Time: 3.00 Hours No. of Questions: 43

Instructions: 1. Write the question numbers legibly in the margin.
2. Answer for the questions should be continuous.
3. For PART -'A' questions, only the first written answers will be considered for
evaluation.

4. In PART - 'F', alternative questions are given for visually challenged students.

PART - A
I. Choose the correct answer. (5x1=5)
1. Find the Total cost where TFC is 200 and TVC is 225.
(a) 125 (b) 225 (c) 425 (d) 25
2. A firm’s profit is denoted by
a) Y b) A c) dyn
3. ‘All the labourers who are ready to work will find employment and all the factories will be working at their
full capacity’, this school of thought is known as
a) Modern thought b) Contemporary thought
¢) Classical thought d) Colonial thought

4. The point where ex-ante aggregate demand is equal to ex-ante aggregate supply will be

a) Equilibrium b) Disequilibrium c¢) Excess demand d) Excess supply
5. The market in which national currencies are traded is called

a) Goods market b) Gold market c) Foreign exchange market d) Financial market
IL. Fill in the blanks by choosing correct answers from the bracket. (5x1=5)

(Unit/MPC/Opposite/Investment/Transactions/Financial)
6. The demand for a good moves in the direction of its price.
7. tax is a tax that the Government imposes per unit sale of output.
8. The principal motive for holding money is to carry out
9. Size of the Multiplier depends on the value of

10. year runs from 1% April to 31% March in India.
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II1. Match the following. (5x1=5)
I1. A B

a) Positive economics 1) Attraction of new firms

b) Unitary elasticity of demand i1)  Statutory Liquidity Ratio

c) Possibility of super-normal profit ~ iii)) Functioning of Mechanism

d) Inventory iv) lep|=1

e) SLR v)  Stock variable

vi) Repo

IV. Answer the following questions in a sentence or a word. (5x1-5)

12. Suppose, to a consumer 2 oranges give 22 units of total utility and 3 oranges give 25 units of total utility,
calculate the marginal utility.

13. Name the Returns to scale when the output increases by more than 10%, for a 10% increase in the inputs.

14. Define Marginal Revenue.

15. Give the meaning of Consumer durables.

16. What is Appreciation of domestic currency?

PART-B
V. Answer any six of the following questions in 4 sentences each. (6x2-12)
17. What do you mean by Mixed economy? Give an example.
18. What is Monotonic preference?
19. Give the meaning of short-run and long-run concepts.
20. State the conditions needed for profit maximization by a firm under Perfect competition.
21. Write the meaning of Opportunity cost with example.
22. State three methods of measuring GDP (National Income).
23. What is Transfer Payment? Give an example.
24. If the value of MPC is 0.8, calculate the value of MPS and Investment Multiplier.
25. State the difference between Public goods and Private goods.

26. Borrowings are considered as Capital receipts. Why?

PART-C
VI. Answer any five of the following questions in 12 sentences each. (5x4=20)
27. Briefly explain, how the Family Farm, Weaver, Teacher can use their resources to fulfil their needs in a
simple economy.

28. Write the differences between substitute goods and complimentary goods.
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29. Assume that 100 balls are produced by the firm at the market price Rs.5 for each ball. When the price of
ball rises to Rs.15, firm produces 1000 balls. Find the Price elasticity of supply?

30. What is price ceiling? Explain with the diagram.

31. Write the differences between Macro and Micro economics

32. Discuss the Speculative motive of demand for money.

33. Write the meaning of Aggregate demand function. How can it be obtained graphically?

34. Write the chart of the Government budget.

35. Write about the three linkages of Open economy.

PART-D
VII. Answer any three of the following questions in 20 sentences each. (3x6-18)
36. Explain the movements along the demand curve and shifts in demand curve with the help of two diagrams.
37. Explain the Law of Variable Proportions with the help of a diagram.
38. Suppose the GDPwp of a country in a particular year was Rs.5000 crores. Net Factor Income from Abroad
(NFIA) was Rs. 500 crores. The depreciation was Rs. 450 crores and the value of Net Indirect taxes (NIT)

was Rs. 300 crores. Complete the following table.

Values

Identiti
entities (Rs. in Crores)

GDPwmp 5000

GDPxc

NDPwmp

NDPrc

GNPwMmp

GNPrc

NNPwmp
39. Write the story of gold smith Lala on the process of deposit and loan (credit) creation by Commercial

banks.

40. How the Purchasing Power Parity (PPP) theory is used to make long run prediction of exchange rates in

Flexible exchange rate system?

PART-E
VIII. Answer any two of the following project and assignment oriented questions. (2x5=10)
41. A consumer wants to consume two goods, the price of good X is Rs.5 and the price of good X> is Rs.10

The consumer’s income is Rs.200. Answer the following.
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a) How many X goods a consumer can consume if the entire income is spent on that good?
b) How many X> goods a consumer can consume if the entire income is spent on that good?
¢) Is the slope of budget line downward or upward?
d) Are the bundles on the budget line equal to the consumer income or not?
e) If consumer wants to have more of X good, X2 good has to be given up. Is it true?
42. Draw a diagram for the following table and identify the equilibrium point, equilibrium price, equilibrium

quantity, excess demand and excess supply in the diagram.

P QD QS
1 25 5
2 20 10
3 15 15
4 10 20
5 5 25
43. Find out the missing values in the following table.
Total Intermediate Value
Production Levels
Production | Goods used Added
Wheat (Farmer) 700 0 -
Flour (A Miller) --- 700 200
Bread (Baker) 1200 - 300
Retail Shop (Seller) --- 1200 300
Gross Value Added (GVA) ---
Part-F

For Visually challenged students only

42. Give the meaning of market equilibrium, equilibrium price, equilibrium quantity, excess demand and excess

supply.
43. Expand GDPwyp, NDPmp, GNPrc, NNPMmp and NNPkc.
sk o ok ok o ok
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