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Note :— The maximum marks printed on the question paper
are applicable for the students of the regular colleges
(Cat. A). These marks will, however, be scaled up
proportionately in respect of the students of SOL at
the time of posting of awards for compilation of

result.
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Attempt all questions.
All gquestions carry equal marks.

Show all workings clearly as part of the answer.

Use of simple calculator is allowed.
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1. S Ltd. invited applications for 1,00,000 equity shares of
Rs. 10 each. The shares were issued at a premium of Rs. 5

per share. The amount was payable as follows:

On Application Rs. 3, on allotment Rs. 8 per share including
premium of Rs. 3, on first call Rs.2 and on final call

Rs. 2.

Applications for 1,50,000 shares were received. Applications
for 10,000 shares were rejected and their money was
returned. Pro-rata allotment was made to the remaining

applicants on the following basis :
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) Applicants for 80,000 shares were allotted 60,000

shares; and

(11) Applicants for 60,000 shares Were allotted 40,000

shares.

X, who belonged to first category and was allotted 300
shares, failed to pay the allotment money and on his further
failure to pay the first call, his shares werc forfeited. Y,
who belonged to the second category and was allotted 200
shares also failed to pay two calls. His shares were forfeited
after the final call. The forfeited shares Were reissued @
Rs. 12 per share fully paid up. Pass the necessary Journal
entries. an

OR

(a) State the provisions of companies Act for the buyback

of shares.

(b) Journalise the following transactions :

(i) A Company purchased assets of the book value of
Rs. 6,00,000 and took over liabilities of Rs. 1,50,000
from Golden Ltd. It was agreed that the purchase
consideration settled at Rs. 4,84,000 be paid by
issuing debentures of Rs. 100 each at a premium
10%. Give journal entries in the books of purchasing

company

P.T.O.
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(i) X Ltd. issues Rs. 2,00,000, 12% Debentures at a

discount of 5% redeemable at par.

(ili) Y Ltd. issues Rs. 5,00,000, 11% Debentures
at a discount of 5% redeemable at a premium of
7%.

(iv) X Ltd. issues Rs. 2,00,000, 12% Debentures
at a premium of 5% redeemable at premium of
10%. (5+6)
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2. D Limited has an issued share capital of 650-7% redeemable
preference shares of Rs. 100 each and 4,500 equity shares
of Rs. 50 each. The preference shares are redeemable at
a premium of 10% on April 1,2014. The company’s balance

sheet as on March 31, 2014 was as follows :

Liabilities Rs. | Assets ‘ Rs.

Share Capital :

Issued: 650, 7% Redeemable
Preference Shares of Rs. 100

each, fully paid 65,000 | Fixed Assets 3,45,000
4,500 Equity shares of
Rs. 50 each fully paid 2,25,000 | Balance at Bank 31,000
Profit and Loss Account 48,000 | Investments 18,500
Sundry Creditors 56,500

3,94,500 3,94,500

In order to facilitate the redemption of the preference

shares, the company decided :
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(a) to sell all the investments for Rs. 16,000,

(b) to finance part of the redemption from company funds,
subject 10 leaving a balance of Rs. 12,000 in the profit

and loss account, and

(¢) to issue 800 equity shares of Rs. 50 each at a premium
of Rs. 13 per share to raise the balance of funds

required.

The preference shares were redeemed on the date and the
issue of equity shares was fully subscribed. You are required
to prepare: (i) the necessary journal enfries 10 record the
above transactions (including cash) and (ii) the balance sheet
after redemption of preference shares according to new

~ format. an
OR

(a) What do you mean by debentures jssued as 2
collateral security 7 HOW is it shown in the books of

accounts ?

(b) Pass necessary Journal entries in the books of the
company in the following cases for redemption of 500,

12% Debentures of Rs. 50 each issued at par:

P.T.O.
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(i) Debentures redeemed at par by conversion into
10% preference shares of Rs. 100 each.

(i) Debentures redeemed at a premium of 12% by

conversion into equity shares issued at par.

(iii) Debentures redeemed at a premium of 14% by
conversion into equity shares issued at a premium
25%. (5+6)
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3. The following is the Balance Sheet of X Ltd. as on 31
March, 2014

Liabilities Rs. | Assets Rs.

5,000 6% Preference 5,00,000 | Goodwill 55,000
Shares of Rs. 100
each fully paid

40,000 Equity shares of 4,00,000 | Patents 45,000
Rs. 10 each fully paid

Capital Reserve 25,000 | Building 2,15,000

8% Debentures 2,00,000 | Plant 2,55,000
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Accrued interest on 30,000 | Furniture 60,000

Debentures

Sundry Creditors 1.535.000 | Stock in hand Y0
Sundry Debtors 75.000
Bank Balance 12.500)
Cash Balance 2300
Profit and Loss
Account 480,000
Discount on Issues
of Debentures 20,000

13.10,000 13,10.000

Note: The preference dividend was in arrears for the last

three years.

It was decided to reconstruct the company. as per

the following scheme which was duly approrved by the

court:

(a) The Preference Shares be converted into 7% Preference

Shares of Rs. 30 c¢ach tully paid.

(b) The Equity Shares shall be reduced to Rs. 3 cach fully

paid.

P.T.O.
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(¢) The Debenture holders agreed to waive 50% of the
accrued interest.

(d) Arrears of Preference Dividend to be cancelled.
(e¢) The Creditors agreed to waive 30% of their claims.

(f) The Assets were revalued as under:

Building Rs. 2,50,000
Plant Rs. 2,25,000
Furniture Rs. 55,000
Stock Rs. 80,000
Debtors Rs. 70,000

(g) After writing off other fictitious assets, patents to be

written off as far as possible.
(h) Capital Reserves to be continued in Balance Sheet.

Draft journal entries to give effect to the above scheme
and prepare a post-reconstruction balance sheet as per new
format. (1

OR

The following is the balance sheet of A Ltd as on 31%
march 2014,
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Liabilities Rs. | Assets Rs.
Equity Shares of Goodwill 1,30,000
Rs. 100 each 8,00,000
10% debentures 4,00,000 | Machinery 6.40,000
General Reserve 80,000 | Building 3.40,000
Loan from A 160,000 | Stock 2.20.000
Sundry creditors 320,000 | Debtors 2.60,000
Bank 1.36,000
Misc. expenses 34,000
17,60,000 17,60,000

B Ltd agreed to absorb A 1td on the following terms and

conditions :

(i) B Ltd would take over all assets except bank balance
at their book values Goodwill is to be valued at
Rs. 2,16,000.

(i) B ltd is to take over all liabilities at their book value.

(iii) The purchase consideration is to be paid in cash to
the extent of Rs. 6.00,000 and the balance in fully
paid equity shares of Rs. 100 each at Rs. 125 per share.

(iv) The liquidation expenses amounted to Rs. 16,000.

P.T.O.
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Show the necessary Ledger accounts to close the books of

A 1td and pass necessary entries in the books of B Ltd as

at 1% April. 2014, (11)
X ez #1 31 w9 2014 % = AAw T fafafaa 2
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Particulars 31.03.14 310313
Rs. Rs.
I. Equity and Liabilities
1. Sharcholder’s tunds
Equity Sharc Capital 4300001 430000
5% Preference Share Capital 2000001 3.00.000
Reserves and Surplus: 31314 | 31.3.2013
Rs. Rs.
General Resenve 1,30.000 1.20.000
Balance in Statement of 200,000 1 (1.00000)
Profit and Loss
Preliminary Expenses . {25.000)
3,50.000 {5.000) 3,50.000 (5.000)
2. Non-Current Liabilities
8% Debentures 3.00,000f  2,00.000
3. Current Liabilities 1,20.000 110,000
Total 14,20.000 | 10.55.000
I1.Assets
1. Non-Current Assets
Tangible R60.0007  6.20.000
Intangible-Goodwill 10,000 13.000
Investments 1.25.000 SO0
2. Current Assets 4250001 340000
Total 14,20.000{10,55,000

Additional Information :

(i) Depreciation provided on Fixed Assets Ry 60.000.

(ii) Preference shares were redeemed at a premium of

5% during the year.

(iii) Additional debentures were issued on 1 October,

2013.
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(iv) The company declared and paid dividend on equity
shares @ 8%. (1)
OR

(a) Calculate the Cash Flow from Operating Activities from

the following information :

Rs.
Profit for the year 2013-2014 50,000
Transfer to General Reserve during the year 10,000
Depreciation provided during the year 20,000
Profit on Sale of Furniture 5,000
Loss on Sale of Machine 10,000
Preliminary Expenses Written off during the year | 10,000

Particulars 31.3.2013 31.3.2014
Rs. Rs.

Debtors 10,000 15,000
Bills Receivable 7,000 5,000
Stock 15,000 18,000

. Prepaid Expenses 2,000 3,000
Creditors 20,000 18,000
Bills Payable 15,000 25,000
Outstanding Expenses 3,000 4,000

(b) Discuss the provisions regarding issue of bonus shares.
(8+3)
P.T.O.
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CERY) 31.3.2013 31.3.2014

. .
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e @ 2,000 3,000
o 20,000 18,000
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5. (a) From the information given below, calculate the following

ratios :

' (1) Gross Profit Ratio;

(i) Working Capital Turnover Ratio;
(iii) Debt-Equity Ratio; and

(1v) Proprietary Ratio.

Particulars Rs. | Particulars Rs.
Revenue from 5,00,000 | Current Liabilities 1,40,000
Operations, i.e.,

Net Sales

Cost of Goods Sold 3,00,000 | Paid-up Share Capital | 2,50,000
Current Assets 2,00,000 | 13% Debentures 1,00,000
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(b) Mention the necessary conditions when amalgamation
is said to be in the nature of merger as per AS-14.
(8+3)
OR

Tendulkar Ltd has an authorised capital of Rs. 50 lakhs
divided into 5,00,000 equity shares of Rs. 10 each. Their
books show the following balances as on 31% March, 2014.

Particulars Rs. | Particulars Rs.
Inventory (1.4.2013) 6,65,000 | Bank Current Account 20,000
Discounts and Rebates 30,000 | Cash 8,000
Carriage Inwards 57,500 | Debenture Interest

(for the period of

6 months) 10,000
Patents 3,75,000 | Interest (bank Loan) 91,000
Rate, Taxes and Calls in arrear
Insurance 55000 | @ 2 per share 10,000
Furniture and Fixtures 1,50,000 | Equity share capital

(2,00,000 shares

of Rs 10 each) 20,00,000
Purchases 12,32,500 | 4% debentures 5,00,000
Wages 13,68,000 | Bank overdraft 7,57,000
Freehold Land 16,25,000 | Trade Payables

(for goods) 2,40,500
Plant and Machinery 7,50,000 | Sales 36,17,000
Engineering tools 1,50,000 | Rent (Cr) 30,000
Trade Receivables 4.00,500 | Transfer fees received 6,500
Advertisement 15,000 | Profit and loss A/c (Cr) 67,000
Commission and Brokerage 67,500 | Repairs to building 56,500
Business expenses 56,000 | Bad debts 25,500

P.T.O.
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(1)

(i)

(iii)

(iv)

(v)

(vi)

(vii)

(viii)

24

The inventory (valued at Cost or Market price,
whichever is lower) as on 315 March 2014 was
Rs. 7,08,000.

4% debentures were issued on 1.04.2013.

Outstanding for wages Rs. 25,000 and for business
expenses Rs. 36,000.

Dividend was declared @ 12% on paid up capital and
it was decided to transfer to reserve @ 2.5% of

profits.

Charge depreciation on Plant and Machinery @ 5%,
engineering tools @ 20%, Patents @ 10% and

furniture and fixtures @ 10%.

Provide Rs. 25,000 as doubtful debts after writing off
Rs. 16,000 as bad debts.

Provide for income tax @ 30%.

Assume that there is no Corporate dividend tax rate.

You are required to prepare statement of Profit and Loss

for the year ended 31% March, 2014 and Balance sheet as

on that date as per new format. (11)
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