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throughout the paper.

froquit— mmwaﬁra‘narﬁa?mfg——qﬁﬁﬂﬂm
argr § ST SfFT qut 3T F1 AT UF g
grr IifEe |

Use separate answer-sheets for Parts A and B.

gTT A B & fd AT AT IH
QT @ AT BT |

Part A (Income Tax)

WO 3T (37T H)

Attempt all the questions.

qut gv & IR ST |

1. Indicate whether the following statements are True or
False: P.T.O.
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frfafaa 9o 9 § a1 319, IRy

(a)

(b)

(c)

(d)

(e)

A taxpayer is an assessee but an assessce need not
be a taxpayer.

FEM & i @ W 7' eneves @ f
fraffedt ot ©= e & |

Maximum exemption available u/s 80U is Rs.
100,000 to a person with severe disability.

Sec. 80U o 3T=<ifq PR STAITIAT aTY sAfFd
yrer tfeehad @2 100,000 Fo 3 |
Interest on capital borrowed for construction/

purchase of the house may be allowed on due
basis.

A & foi/aEde & A3 39R | e 29
YR W I B Gkl © |

Loss from house property cannot be adjusted with
income from Salary.

T Wa 9 g 9 999 9 g § gaEfed
T& = TWHA |

Income of previous year is always taxable in the
immediately following assessment year.

qEedl a9 # T TN 3TN A fAgivor af A
FATT 2 | 5

2. The following particulars relate to the income of Sri
M. Mehta for the previous year 2015-16:

He is employed in a cotton textile mill at Bangalore on
a monthly salary of Rs. 25,000 p.m. He is also entitled
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to commission @ 1% of the sales achieved by him. The
sales achieved by him during the previous year is Rs.
40,00,000. He received the following allowances and
perquisites during the previous year:

(a)

(b)
(c)
(d)
(e)

0

(2)

(h)

()

\)

(k)

M

Dearness allowance @ Rs. 6,000 p.m. (forming
part of the retirement salary).

Bonus @ 2 months basic salary

Entertainment allowance @ Rs. 2,000 p.m.

House rent allowance @ Rs. 5,000 p.m.

The employer paid Rs. 11,000 towards the income
tax liability of Sri M. Mehta.

The employer provided him LTC of Rs. 35,000 for
going to Shimla with family. Mr. Mehta spent Rs.
45,000 on the trip.

He is also provided with gas, electricity and water
facility and employer spent Rs. 15,000 on these
facilities.

He and his employer both contribute 15% of his
salary to his recognised provident fund and
interest credited to this fund @ 9% amounted to
Rs. 30,000 during the previous year.

He spent Rs. 6,000 p.m. as rent of the house in
Bangalore.

He is given children education allowance of Rs. 70
p.m. pet:child for his four children.

He contributes Rs. 10,000 as premium on medical
insurance policy taken for his father.

He also repaid Rs. 50,000 of principal compo-

nent of housing loan.
P. T. O.
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Compute his taxable income and tax liability for the
assessment year 2016-17.

st wHo ﬁamaﬁmasrqﬁaﬁaﬁzols-mﬁ

mﬁﬂﬂﬁamﬁmﬂ‘vrf@?f%:

%ﬁmﬁmmmmﬁzs,moao

nfwémmmﬁm%usﬁmﬁﬁmﬁm@

1%mﬂvﬁﬁmm%|m§mqﬁaﬁaﬁf¢

k= fast 40,00,000 ¥o gin:ﬁﬁqjaﬁaéa:am

Frfafad v TE e w6

(a) WETE WA 6000 ¥ yfa ATe (@arfEfa T &
fey & ¥ A)

(b) g 2 WE & e 9ad

(c) HARSA 9ET 2000 & sfa Are

(d) e PO S 5000 Fo Nfd HIE

(e) ﬁ@omﬁmm%mﬁﬁwm
wed 11000 &o

(f) 3™ LTC ¥ 35000 To R 3 WAREw frmen
a0 ¥ forg fewy fiio Hgar 4§ AT W 45000
o @4 U |

(g)sﬁﬁq,faaa?aqﬁaﬁgﬁaﬁwwéw
Frofvar X 9% AT 15000 Fo T AT

(h)a@ﬁﬁ@éﬁﬁﬁﬂﬁﬁﬁ%éﬂﬂﬁ%
e afas g ¥ fag FeE 3
qﬁaﬁfa&ﬁwﬁfwﬁmﬁw%aﬁa@
saTs &1 TR To 30,000 &

(i) wﬁ,ﬁn@tﬁmimm%ﬁmmoosox&r
He @9 (&
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3 3 I d=a & fauw 70 %o WA s=A 9
faren s fean wa 2
I8 Ty fya % faw o 7 Afssmer simr aifadt o
sftfram ¥ A W 10,000 Fo FH AT 4T 1 |
3T TEE T H AU F 50,000 T A IHA

few

frafcor % 2016-17 ¥ AT SR F-ATT AT T HE-

AT T HIAC 15
Or (3gan)
(a) Discuss tax treatment of Provident Fund in detail.

(b)

3. (a)

wfysy fafy &7 smgal & IU=R & fawr § 9ol
FHIfT | 8

Mr. A, resident in India, aged 68 years, earned
agriculture income of Rs. 3,00,000 during the
previous year 2015-16. Compute his tax liability
assuming that he has non-agriculture income of
Rs. 5,90,000.

aa § Fremd 68 adtg st A 3 qEad a¥
2015-16 ® 3,00,000 %o & HY M Al =t
e W gU fR IEE TR HM I 5,90,000 Fo R,

ITFT FL TAT H AT HIHY | 7

From the following information, compute income
from house property, construction of which was
completed on 1.4.2013:

Municipal value of the house Rs. 1,60,000

Municipal taxes paid Rs. 16,000
P.T.O.
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(b)

Insurance premium Rs. 2,000
Ground rent Rs. 1,000
The house is divided into two identical units. One

of the units is self occupied and the other unit is
let out on a monthly rent of Rs. 7,500.

A loan of Rs. 3,00,000 was taken from LIC on
1.4.2011 @ 12% p.a. for the construction of this
house. Rs. 1,00,000 was refunded on 1.10.2015.
o & W gEA ¥ 1.4.2016 F AT & wEIi
% UYTd M TEig ¥ A & AT ST

‘o
&M & TR ifees ged 1,60,000
TR UTfeTet & ST fohan 16,000
st sifgas 2,000
oftr ferran 1,000

TR 1 WAE 9T H e gam § | U fewwm =
¥F T F faw & @k g@u fewwm 7,500 o
aifees fR W fear g R

T ¥ fmio & faw 1.4.2011 & LIC ¥ 12%
s af W 300,000 Fo N T fa@m & 11.10.2015
H 1 ARG Go T | 10

List out five incomes which are always taxable
under the head “Income from house property”.

“rerT weafa @ et widw H 5 emEl & gfuEd
FfoT S gl w=-AT 2 5
Or (1<an)



(a)

(b)

4. (a)
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Mr. Ramesh, a citizen of India went to Canada for
business purpose on 1.1.2011. He was never out of
India in the past. During the previous years
2011-12, 2012-13, 2013-14, 2014-15 he has been in
India for 100 days every year. He returned to
India to settle here on 1.1.2016. Determine his
residential status for the assessment year 2016-17.

e AT WY 1.1.2011 S SR FREI
mmlmqﬁ%mﬁmwﬁqﬁfm
¥ | qdadt awl  2011-12, 2012-13, 2013-14, 3t
2014-15 & A & oo 100 fo ¥ fow wid ® W@
¥ 112016 @ F UE IRG AR FH T
frafor ad 2016-17 & fag ST amardta feufd
=1 Frgfwor sifsT: 8
Explain the clubbing provision whereby an

individual is assessable in respect of the income
earned by the spouse.

et & SEuE 1 gHERT fauE s O
sfea o SaaEreR g Afsa e & ERO H-
g @ W € - 7

Mr. Shivpal provides the following data for the
sale of his residential house for the previous year
2015-16:

Rs.
House purchased in 1984-85 6,50,000
Sold in November 2016 90,00,000

Construction of the I floor in 1992-93 3,50,000
Construction of the II floor in 2005-06  5,00,000

P.T.O.
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(b)

8
Purchased another house in Sep. 2016 6,00,000

Deposited in capital gain account
scheme in January 2017 2,00,000

Compute the amount of taxable capital gain of
Mr. Shivpal for the assessment year 2016-17.

The CII for the financial years are: 1984-85: 125;
1992-93: 223; 2005-06: 497 and 2015-16: 1081.

st foaue oI oawt weE & fawa 9
grafyd qdad o & = SfFS T FQ T

Lo
1984-85 ® W& @Al 6,50,000
JaEL 2016 H S= 90,00,000
1992-93 ® ¥a® a1 WX fmfor 3,50,000
2005-06 ¥ fgdta aa W famfo 5,00,000

famsi, 2016 ® U& 3 WehH @Al 6,00,000
SHad 2017 ® St s @A ae

o wm 2,00,000
fauftor ad 2016-17 & fauw o fy@ua = -
AT Yt ST AT H A0ET HINT

ClI fadfta adf & @ @ : 1984-85: 124; 1992-93:
223: 2005-06; 497 T 2015-16 : 1081. 10

Briefly explain deduction u/s 80E in respect of
interest on loan taken for higher education.

mﬁrm%%ﬁmmwmmﬁw&ﬁ
T ROE W Fardl ol Gy« d 9HeEy | 5



9 1268

Or (JZar)
‘Write short notes on the following:
frefafes w wfwa feoolt S

(a) Setoff and carry forward of capital losses
Yoft-gIf 1 GHIESHE § 0 o S

(b) Explain deduction u/s 80U in respect of income of
a person with disability

aar SAfFd & o % gy o, | 80U H &
Fatd I THHAET |

(c) Define the term capital asset as per Section 2(14)
of the Income Tax Act, 1961.

srER afufrE, 1961 ® oW 2(14) ® ¢S
g = aftafia wifea 54545

ParT B (Auditing)
AT & (3470

Attempt all questions.

Yt g9 & 3 AT

. “Accounting is a necessity to business but auditing is a
luxury.” Comment on the statement.

‘IR § AGIFT TEH SNEYTRAT § TR R TH
faenfaar € 1 o W fewoft sifs 5

. What is meant by internal check system? Suggest a
suitable system of internal check for wage payments.
P.T.O.
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Wl Them WUTGh § Y A WWEA @ 2 meigd

YTAE % i WHT F (AU U 3T o

HHAET | 10
Or (3T<)

What do you mean by continuous audit? Distinguish
between continuous audit and annual audit.

feaR orET ThEu ¥ Y @ §AEa § 2 R amn
den sk e orEr wen § 3R+ | 10

7. Describe the provisions of Companies Act, 2013 with
regard to rights and duties of company auditor.

FOR IFgE F FA g AfUER Q@ wEfug FwEA
arfufaem, 2013 & WEYEl & qUiA ST 10

Or (&)
Write short notes on any two of the following:

(a) Disqualifications of auditor

(b) Qualified audit report

(c) Audit working papers.

frefafga o @ foedl & W feonlt wife

(a) e H AT

(b) &g ko furd

(¢) @ qler HrE-ud | 5+5

34,000



