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l. (a)
(b)

Answers may be written either in English or in Hindi:
but the same medium should be used throughout the
paper. :
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The maximum marks printed on the question paper are
applicable for the students of the regular colleges
(Cat. *A’). These marks will. however, be scaled up
proportionately in respect of the students of SOL at the
time of posting of awards for compilation of result.

Attempt any Five questions.
All questions carry equal marks
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Explain the product method of measuring national income.

Distinguish between real and nominal GDP. 87
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Explain the concept of consumption function. Discuss the

relationship among APC, APS, MPC and MPS in case of a linear

consumption function. 15

39T e H STEURON 1 THERY | 1S ST Herd

%1 fearfit § APC. APS, MPC & MPS % ST Halt] it el

Hmifoy |

(@)

@)

(1)

What is multiplier ? Discuss the relationship between
investment multiplier and marginal propensity to consume

using suitable examples.

Explain how the equilibrium level of income is determined
in a two-sector economy using Saving-Investment

approach. 9,6
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What is Net Export function 9 Explain the factors that

cause a shift in this function.

Calculate equilibrium level of income from the following

data :

C=150+075Y,
I = Rs. 100 crores
G = Rs. 150 crores

T = Rs. 200 crores 87
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C=150+075Y,
[ = Rs. 100 crores
G = Rs. ISQrores
T = Rs. 200 crores

What is Macro-economic equilibrium ? Show its graphical

derivation.

What are Aggregate supply shocks 2 How do they affect
the price level and real GDP. 69
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Critically examine quantity theory of money. 15
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Derive the [S-LM curves. What happens to equilibrium GDP and

rate of interest when IS curve shifts to left ? 15
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Write short notes on any fvo of the following : 7.5.75
{N Balance of payments

(i) Credit creati»on

(i) Liquidity trap

(iv)  Inflationary gap.
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