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. MARKING SCHEME
. CLASS — XI (2026-27)
. ACCOUNTANCY (903)

e Q1 (B)
e Q2 (A
e Q@3 (A
. Qs (A
e Q5 (A)
e Q6 (B)
e Q7 (A)
e Q8 (A)

e Q9 Personal Account cgiedaTd @ral
e Q10 capital ci?ﬁ'

o QUITIIH & HTEdcT FHT HTURUT & HROT Yol & 87 cTad@rd & giffca A=A
ST B

e Due to the business entity concept, capital is also considered a liability of the business.

o Qu29fa-ufaftear 3¢ Fgd & S s @l & ar galt H fordl S 81 I8 o &

STHT AT AT fAderdl 9 §=118 STar & |

e Contra entries are those recorded on both sides of the cash book. They are made when
depositing money into or withdrawing money from the bank.

« Qi3 (B)
« Q14 (D)
e Q15 (A)

e Ql63TH ¥ &I ar:
gaiaa RfFAerar d9eR, RoTETdr, HEART TIed, Ageh, TIPR 3|

Any two of these:

e Potential investors, creditors, lenders, employee organizations, customers, government, etc.
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o QU737 AT @I FT FFQUT AH TF a¥ & 3T & 9I°d &1 1T § of dg g
FEATdT & STdfeh gl & M frdt 3af & el =33t & 3mre T nfae @
gl

e [f the entire benefit of an expenditure is realized within a single year, it is termed an
'expense,' whereas a 'loss' refers to the excess of expenses over revenue during a specific
period.

o QI83H YUR H 3T FI JWched dd deh sTal [hdT JATdT I deh foh dg sy &

UTcd o g1 V| ST YhR, ST T oi@iched T T forar Sirar § S 3T Adher
# e Y feam S

e Under this basis, income is not recorded until it is received in cash. Similarly, expenses are
recorded only when they are paid in cash.

e Q19 3IEIT AW YUl & HIS 2 T
1. d<feie gorelr
2. olel-gel T qUT om
3. OQET e 3HYAT doqe @ AT

4. QIIe Ug ITH-gifar @i &1 @smor
Gz}

Any 2 advantages of the double-entry system:

1. Scientific system
2. Complete record of transactions
3. Preparation of a trial balance
4, Preparation of Trading and Profit & Loss accounts
(Any 2)
« Q03T YA - Tg 3o -l & fAT IR fohw S § S oAehe $qeraimed &
grafeud g1 o

o TN & AT & forw

o A & &ihe HT & AT

o TR Al & g & & v
o d& F e TR FAT FA & faT

OR
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3T YA - Tg 3 oled-gell & folT dIR FU ST § ST Adhe, WIficqar & deaieyd g1
S

o 3 &Y Ferg TIfed & T
o HIT & oA AT & AT
o ffaamt & Fwe fawa & fow
o CeleRl ¥ sishe Wiftqdl & faw

e Debit Vouchers — These are prepared for transactions involving cash payments, such as:

e 0O Payment of expenses

e 0 Cash purchase of goods

e 0 Cash purchase of fixed assets
e 0 Depositing cash into the bank

e OR Credit Vouchers — These are prepared for transactions involving cash receipts, such as:

e 0O Cash receipt of income

e 0O Cash sale of goods

e © Cash sale of investments

e 0 Cash receipts from debtors
Q21

TR W &l 36T (FIS 2)

. ool oITH AT Fehol Bl T IdT STITAT; Ig P & FU <IT ¥ Ugol &l ol
STetet & T ey fashar 1 Jofall 9 a0 |AT T #leTd (COGS) & T g

. Ycdel oIg FI A I@AT: IE 3clea 3R Tlg I omardl, S theredl 1 #eiql,
AT e &1 fHIAT (he/HhReT 3a1asd) 3R gUT & IR H SRR &l gl

. ek Jated T Sl FXeAT T§ Sedel & oddl @ A & fow uRfFs 3t sifas
i & g & Repis Far gl

STH BT W T 3662 (g 2)

. JCY T AT YT FIfel T AT S Ig i HYcET 4Tl werel 3R
ITCTET T T SNSH Fhel oot FARAT FT 2
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. 3YcTET I I AT FAT: Tg GaY 1 HhT T H4AT, T&rd Sy o,
Hederd 3R Tifer amra S IR-herell 390 7T &1 Hediehed Fel H AGE AT &l

. Jolt @I &1 3ehdel T Alfees i 3fFadl a FrARifod wa & faw sifas
JCY TTH/ETA T Jolel TF H TAEAIART T ST1elm Bl

Purpose of the Trading Account (any 2)

e To ascertain Gross Profit or Gross Loss: It compares net sales against the Cost of Goods Sold
(COGS) to find the profit before office overheads.

o To keep track of Direct Expenses: It provides information on production and purchasing
costs like factory wages, freight/carriage inwards, and fuel.

¢ To check Stock Management: It records opening and closing stock values to measure
inventory levels

OR
Purpose of the Profit & Loss Account (any 2)

e To ascertain Net Profit or Net Loss: It adjusts the gross profit by deducting all indirect
expenses and adding indirect incomes.

¢ To control Indirect Expenses: It helps management evaluate non-factory overheads like
office rent, staff salaries, depreciation, and printing costs.

¢ To update the Capital Account: The final Net Profit/Loss is transferred to the Balance Sheet
to adjust the owner’s equity

Q22.

AT Y IITUROT (Matching Concept) :- I§ TYROT CY e (Net Profit) & gl
fAeioT & T Sgd AgcaqUT 1 50 ITURT & I8N, saaaas afafafeat &
ACY @M T fAaRoT T gHY, 39 39 & T (Revenue/Income) IX elTd gt
qrell T3 omeTdl (Costs/Expenses) I 38 Ioi¥d & § TCHT ST dlgT| dce8R,
AT T ToTed A AT IS F T, Igel Teied A gga e @nfge 3R
R 3T TorEd & 31Tad e & fAT $r 18 Jerar 1 ugareT i e aifgu)

Matching Concept :- This concept is very important for correct determination of net profit.
According to this concept, in determining the net profit from business operations, all costs
which are applicable to revenue of the period should be charged against that revenue.
Accordingly, for matching costs with revenue, first revenues should be recognised and then
costs incurred for generating that revenue should be recognised.

OR 31Ydr

HaT AT #T ITURYT (Money Measurement Concept) :- oIGTehel (Accounting) H had
3761 olef-call 3R T &I gor FRaT ST § oo Aar (Y9) & &9 7 sgad
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T ST GehaT ¢l ﬁ%’m,ﬂﬁé’ragm%ﬁvqu HEaqUT &1, saadr
I qEhT H A deh Gol 6T I SACAN ST ek foh 38k TG T G Feélehall
& G HoT & §F H AT & ST Hob| 3GV & T, @iehel 3cdleeT Teieh
(Production Manager) 3R fSshr watrer (Sales Manager) & &I & 31913 &Y gof oAl
YT &; TE I 16T a1l foh IS gSciiel Y& 8 T ¢ 3R o & g Tohe Al ¢
5 et afaeaeff (Competitor) & STOIR & Teh 9§ 3cUIG 3ART & SoT d2ar AT
USAIHT I HT & &7 H eFFd 761 fhdT ST Hebell ¢ AN 3AAT 5o¢ Tr@a@TiAS
TEART H gof G AT S g

Money Measurement Concept:- Only those transactions and events are recorded in
accounting which are capable of being expressed in terms of money. An event, even though
it may be very important for the business, will not be recorded in the books of the business
unless its effect can be measured in terms of money with a fair degree of accuracy. For
example, accounting does not record a quarrel between the production manager and sales
manager; it does not report that a strike is beginning and it does not reveal that a competitor
has placed a better product in the market. These facts or happenings cannot be expressed in
money terms and thus are not recorded in the books.

Q23.
ACCOUNTING EQUATION
s. | Transaction Assets Liabilities + Capital
no.
Cash + Stock + Debtors +Furniture

1 Business start with cas Rs. 1,75,000+ O + 0 + 0 =0 +1,75,000
1,75,000

2 Purchase goods from rohit Rs. | O + 50,000 + O + 0 =50,000 + 0
50,000

3 New Equation 1,75,000+ 50,000 + O + 0 =50,000 +1,75,000
Sold goods on credit to
Manish costing Rs. 17,500 for 0 (-) 17,500 + 20,000 + 0 =0 + 2,500
Rs. 20000

4 New Equation 1,75,000 + 32,500 + 20,000+ O =50,000 +1,77,500
Purchase furniture Rs. 10,000 | (-) 10,000+ 0 + 0 + 10,000 | =0 + 0

5 New Equation 1,65,000 +32,500 + 20,000+ 10,000 | =50,000 +1,77,500
Cash paid to Rohit in full (-) 48,5500+ 0 + 0 + 0 (-)50,000 + 1,500
settlement Rs. 48,500

6 New Equation 1,16,500 + 32,500 + 20,000+ 10,000 | = O +1,79,000
Cash received from Manish Rs. | 20,000 +0 () 20,000 + O =0 + 0
20,000

7 New Equation 1,36,500 + 32,500 + O + 10,000 | =0 + 1,79,000
Rent paid Rs. 1,000 (-) 1,000 + O + 0 + 0 |=0 (-) 1,000

8 New Equation 1,35,500 +32,500 + O + 10,000 | =0 + 1,78,000
Cash withdrew for personal (-)3,000 + 0 + 0 + 0 =0 (-) 3,000
use Rs. 3,000

Final Equation 1,32,500 +32,500 + O + 10,000 | =0 + 1,75,000
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Q24.
JOURNAL OF MUKUL ROY & SONS
Date Particulars L.F. | Amount Dr. (X) Amount Cr. ()
2025 Purchases A/c 1,50,000
) Input CGST A/c 9,000
April 1
Input SGST A/c 9,000
To S. Banerjee 1,68,000
(Purchased goods on Credit)
April 6 Aditya Sangma 2,80,000
To Sales A/c 2,50,000
To Output CGST A/c 15,000
To Output SGST A/c 15,000
(Sale of goods on Credit)
April 8 S. Banerjee 11,200
To Purchase Returns A/c 10,000
To Input CGST A/c 600
To Input SGST A/c 600
(Purchase returns)
April 15 | Sales Returns A/c 8,000
Output CGST A/c 480
Output SGST A/c 480
To Aditya Sangma 8,960
(Sales returns)
April 18 | Printing & Stationery A/c 5,000
Input CGST A/c 300
Input SGST A/c 300
To Cash A/c 5,600
(Paid for printing and stationery)
C/F 4,73,760 4,73,760

JOURNAL ENTRIES (CONTINUED)
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Date Particulars L.F. | Amount Dr. Amount Cr.
(X) (X)
B/F 4,73,760 4,73,760
April DrawingsA/c .. Dr. 22,400
24 To Purchases A/c 20,000
To Input CGST A/c 1,200
To Input SGST A/c 1,200

(Goods withdrawn for personal use)

April Loss by FireA/c ... Dr. 16,800

27 To Purchases A/c 15,000
To Input CGST A/c 900
To Input SGST A/c 900

(Goods destroyed by fire)

April Output CGSTA/c ... Dr. 14,520
30 Output SGSTA/c ... Dr. 14,520
To Input CGST A/c 6,600
To Input SGST A/c 6,600
To Bank A/c (X7,920 + X7,920) 15,840
(Adjustment of GST and payment of balance
amount)
Total g 5,42,000 5,42,000
Q25

PURCHASE RETURN BOOK OR RETURN OUTWARD BOOK

Date | Particulars Debit L.F. | Details | Purchase | Input | Input | Input | Total
(Name of the | Note (X) Returns CGST | SGST |IGST | Amount
Supplier) No. () () () () ()
(Account to be
Debited)

2025

June | Radha Krishan | 140 20,000 | 18,000 1,080 |1,080 | — 20,160

15 & Sons, New 2,000
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Delhi 18,000
Less: Trade 1,080
Discount @ 1,080
10% 20,160
Add: CGST @
6%
SGST @
6%
June | Gopal sons, 141 50,000 | 50,000 3,000 |3,000 [— 56,000
20 New Delhi 3,000
Add: CGST @ 3,000
6% 56,000
SGST @
6%
June | Raghubir 145 10,000 | 10,000 600 600 — 11,200
25 Prashad, New 600
Delhi 600
Add: CGST @ 11,200
6%
SGST @
6%
Total 78,000 4,680 |4,680 | — 87,360
Q26.
BANK RECONCILIATION STATEMENT
as on 31st December, 2025
Particulars Plus Items | Minus Items
X g
Balance as per Pass Book (Cr.) (Favourable) 7,000
(a) Cheque directly deposited by customer not entered in cash book 1,000
(b) Interest credited by bank 700

aglasem.com
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(c) Cheques issued but not presented for payment 2,000
7,000 3,700

Balance as per Cash Book (Dr.) 3,300

OR 3Ydr
BANK RECONCILIATION STATEMENT
as on 31st December, 2025

Particulars Plus Items | Minus Items
X X

Balance as per Pass Book (Cr.) 50,000

(a) Cheques of 22,000 and 5,000 were paid into bank 7,000

but not credited by bank

(b) Cheque received, entered in cash book but omitted to be banked 800

(c) Cheques issued but not presented for payment 10,000

(d) Interest on investment not recorded in Cash Book 1,000
57,800 11,000

Balance as per Cash Book (Dr.) 46,800

Q27.
JOURNAL
Date | Particulars L.F. | Dr. (X) | Cr. ()
(a) | SuspenseA/c L Dr. 11,000
To Rajat 5,000
To Kamal 6,000
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(Cash received from Rajat X5,000 wrongly debited to Kamal as
%6,000)
(b) SalariesA/c L. Dr. 2,000
To Personal A/c 1,200
To Suspense A/c 800
(Salaries paid 2,000 wrongly debited to personal account as
%1,200)
(c) SalesA/c Dr. 1,600
To Purchases A/c 1,000
To Suspense A/c 600
(Goods withdrawn for personal use 1,000 wrongly credited to sales
account as X1,600)
(d) Suspense A/c . Dr. 2,700
To Machinery A/c 2,700
(Lesser amount posted to Machinery, now corrected)
(e) SalesA/c Dr. 6,000
Suspense A/c . Dr. 4,000
To Car A/c 10,000
(Sale of car wrongly credited to sales account, now rectified)
Dr. SUSPENSE ACCOUNT Cr.
Particulars JF | X Particulars JF. |X
To Rajat 5,000 By Difference as per Trial 16,300
Balance
To Kamal 6,000 By Salaries A/c 800
To Machinery A/c 2,700 By Sales A/c 600
To Car A/c 4,000
17,700 17,700
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Q 28.
Dr. DOUBLE COLUMN CASH BOOK Cr.
Date | Particulars L.F. [ Cash Bank Date | Particulars L.F. [ Cash Bank
(X) (X) (X) (X)
2025 2025
July 1 | To Capital A/c 50,000 | — July 3 | By Bank A/c C 30,000 | —
July 3 | To Cash A/c C — 30,000 | July 5 | By Purchases 10,000 | —
A/c
July | To Sales A/c 8,000 — July By Office 5,000 —
18 10 Equipment A/c
July | To Chequesin - 7,000 July By Cartage A/c - 500
20 Hand A/c 22
July By Drawings 2,000 —
25 A/c
July By Rent A/c — 1,000
30
July By Balance c/d 11,000 | 35,500
31
58,000 | 37,000 58,000 | 37,000
Aug. | To Balance b/d 11,000 | 35,500
1

Note : Cheque received for goods sold on July 15 will be recorded in Journal as follows :

Cheque in Hand A/C

To Sales A/C

7,000

7,000

When the above Cheque is deposited into bank on July 20, it will be recorded in the Cash Book on

the debit side in bank column.

aglasem.com
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g A3 @I & AT (HIS ara)

(l)ﬁ'@il' FRR & AT 3R 9w & T79d (Saving of Time and Efforts of Chief
Cashier) :— Yfeh BIC-AIE Tl HT A Aot IR 306 RbIS Fel 1 ART HIA
I8 HRIT & FHE §, SAT ATT FRW T For w9 3R oA g9 0 g
39 &% #AGA & 3d F O @Al & Fel AT HT hdol Teh TR NeplS AT giell ¢

(2) @TAT §ET & NTEEIT ST ATEAT (Easiness in Posting) :— @Il 98 H UAs @I &
haol ol T T g NECIT I S &1 3T TR, AT SHE aach § AR aifeear

AT T GIEPIECEN G I I

(3) s g(—deh AR T H 3T (Easiness in preparing the Cash Book) :—?{ﬁ? X
GETT H BIC-AIC YTl T FE&AT HIH S glcl & 3R Soe & HT o H
& Repls R ST 8, safaiT ey & g W S1el SigT w781 gl 3R w1
Tled TEET O SI9AT ST bl &1

(4) B Tat W [T (Control on Petty Expenses) : — qe& FIRIW FAI-THAT W
UE A geb AT ST AT Bl &, Torad Tt off reTraegs @a W 3T U oT
ST Bl

(S)Eﬂ'@mﬁﬁwm(Lesserchancesoffraud):—qﬂ'W'QTBi'qFTaF:IRTﬁ?U
T Tcdeh $PITcleT & THIG TTed Il & 3R oA 3T Repis t@er g1 9ér
SR 1 AR & gfaqfd (REed) R 7T FET HREN @R el W aftad
gEareR fohT Ird %Isﬁw,mmﬁﬁmagﬂwﬁm%l

(6) TeT TR (Simple Method) :— Y& &M §eb & IG-IWT o AT fepr3fear
(Sr@ihsT) & fReT AW a7 I8 AT Fr TAIHAT AGT BT &

Advantages of Petty Cash Book (any five)

(1) Saving of Time and Efforts of Chief Cashier :— As petty cashier handles the work of making all
petty expenses and recording them as well, a lot of time and energy of the main cashier is saved. He
is to record only the total of such expenses and that too only once, at the end of each month.

(2) Easiness in Posting :— Only the total of each head of expense is posted into the Ledger. As such, a
lot of space is saved and the posting becomes very convenient.

(3) Easiness in preparing the Cash Book :— As the number of small payments in every business is
quite large and as these are recorded in the petty cash book itself, the main cash book is not
overburdened and can be more easily totalled.
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(4) Control on Petty Expenses :— The main cashier keeps checking the petty cash book from time to
time and a proper check is put on any unnecessary expenditure.

(5) Lesser chances of fraud :— Petty Cashier obtains a receipt of every payment made by him and
keeps a proper record of them. The receipts are duly signed by the main cashier while reimbursing
the amount to the petty cashier. As such, it minimises the chances of fraud.

(6) Simple Method :— The maintenance of petty cash book does not require any specialised
knowledge of accounting.

Q29
Dr. MACHINERY ACCOUNT Cr.
Date Particulars Amount Date Particulars Amount
(X) (X)
2019 2019
April 01 | To Balance b/d 1,86,875 | Oct. 01 By Depreciation A/c 7,500
(on %1,00,000 for 6 months)
Oct. 01 By Machinery Disposal 32,500
A/c (40,000 - X7,500)
2020
Mar. 31 | By Depreciation A/c 37,500
(on %2,50,000 @ 15%)
Mar. 31 | By Balance c/d 1,09,375
1,86,875 1,86,875
Dr. MACHINERY DISPOSAL ACCOUNT Cr.
Date Particulars Amount Date Particulars Amount
(R) (X)
2019 2019
Oct. 01 To Machinery A/c 32,500 Oct. 01 By Bank A/c 25,000
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Oct. 01 By Loss on Sale A/c 7,500
32,500 32,500

Working Notes :
(1) Original Cost of Ist Machinery as on 1st April, 2015 : 1,00,000

Less : Dep. @15% p.a. for 4 years 60,000

Book Value on 1st April, 2019 40,000

Original Cost of lind Machinery on 1st July 2016 : 2,50,000

Less : Dep. @15% for 2 years 9 months 1,03,125 1,46,875

Book Value on 1st April, 2019 1,86,875
(2) As per Information provided in the question, provision for depreciation account is not maintained
by the firm.

OR 3Ydar

Heded &l Iy (Meaning of Depreciation)

o rear #, fordll ot Tl W (Fixed Asset) SRI—F2MNTR, 19T, elie], I, AT ATEsdl
& SR 3T, §H didel, 1 OHEe &SR0T 386 Hed H 3 dlell TR 3R 4R-
€Y gl aTell ST Sl HeAFTH (Depreciation) FHEd gl

o TH AWHA HTURYT F T A: Ig FUfd FHI SeTd I 38 3R Shastehrer
(Useful Life) & fasnfard et &1 Te 9fshar &1 I8 <R & fov teh R-aohg =99
(Non-cash Expense) &IdT g, o amr-gifer @ra (Profit & Loss A/c) & sfae T8 &
@ sar g

gl et 11dT & qTadsha (CBSE/State Boards) & TTHR HAeIe (Depreciation) T Ueh RS G
3R gafeyd 3w fgam I &

Hede &1 3 (Meaning of Depreciation)

el sal #, farnell off Fumft W9l (Fixed Asset) SRA—FMNAL, $ae, Belley, YL, AT dTgall
& SRMAR 39T, §A st AT fOAEe & &SR0T 38 Hed & 37« dlell TR 3K o4R-
X gl arelr FHAT Eﬁf'ﬂ\?ﬂm (Depreciation) Fgd & |

o U JAWIH JTURUT F T H: Ig TURT HT deTd FHI 3% 3UIRN Sfiasteprer
(Useful Life) F snfara e & v afshar &1 I8 <R & v v IR-ahg =99
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(Non-cash Expense) 81T &, fo/d STo1-81TY @I (Profit & Loss A/c) & sfae et &
fe@mrar Sirar g1

Heder ¥ RAffea sRor (Causes of Depreciation)
oI & HEI HRON & HAeAtafed &
1. fATAR 39ANT F HROT fAHWEGE (Wear and Tear due to Constant Use)

J9 RdY gufd &7 Saaq & JoarR 399 HAT AT §, O 395 #ifde faae Ay
g1 3ae0T & AT, v AM S-S Tl §, 38 ol Wt 3R Jer g1 S &, fored
3T FREGAA IR Ao QA FA 8 AT

2. GAY &1 =T (Effluxion of Time / Passage of Time)

S ULl TET gt § TSieTehr 3U2eT TR ST ar & fahar ST, shdel §HY Al & 9y
& 3T e HHA & AT &

o W:Q@ (Lease) X Ell ?Ié' gufa, dée (Patents), IT ﬁcﬂTIBE'I K, EIRS Ehélé»' 9cer 5
el & T g, dl X ATl didel & AT 3T Hed 300 3T gedl Toll SATEa|

3. 9T (Obsolescence)

mﬁﬁémwaﬁ-ﬁ?(Technology)ma?mwmﬁﬂ@mw
gl STl & a7 98 SR g1 iicl ¢, o7l &1 a8 &ifds &7 4 faeper S &l

o 3EIT: TRWIG I TG HTYSY I AT, AT 4G FTAHIAH & A & &G 3G BiF
Fr HAT FT g AT

4. WTHfad AT FT FATCT & (Depletion)

gg HRUT AET &Y T l;ﬂfm 3R &TFpRT WOl (Wasting Assets) T 9] gidT &1 Si9-
S 31 HaTUAr & "HA A S €, 3T Hed gedr S gl

o 3ETEIVT: FIF dI Teled, deT & HU, AT TR Sl Teed |

5. gﬂZ?IT (Accident)

afg fordT T9RT I foRT IR gear S - 39T 91T, ST 3TAT, T TFAIST gl o
FROUT HIS Fehdlel TETAT 8, Al 30 Fed # 7R IR RaAwe FRiae 31 S g

6. IR H{ed # TURN FRTGE (Permanent Fall in Market Value)

sef-shell SToTR hr AR a1 #Afer & seerg & wROT e a9y quid & SR Joo
H TR &7 @ SAT 37 AT §, ST HoTeTE T HROT Felchl g
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Meaning of Depreciation

In simple words, Depreciation refers to the gradual, permanent, and continuous decrease in the
value of a fixed tangible asset (such as machinery, buildings, furniture, computers, or vehicles) due
to its constant use, passage of time, wear and tear, or obsolescence.

e As an Accounting Concept: It is a process of allocating the cost of a fixed asset over its
estimated useful life. It is treated as a non-cash business expense and is debited to the Profit
and Loss Account.

Causes of Depreciation
the primary causes of depreciation as follows:
1. Physical Wear and Tear (Constant Use)

When a fixed asset is continuously used in business operations, it undergoes physical deterioration.
For example, as machinery operates over time, its parts wear out, leading to a decline in both its
working efficiency and its overall value.

2. Effluxion of Time (Passage of Time)

The value of certain assets decreases simply with the passage of time, regardless of whether they are
actively used or kept idle.

e Example: Intangible assets like Patents, Copyrights, or Leased assets. If a property is taken on
lease for 5 years, its value automatically drops by 1/5th each passing year.

3. Obsolescence

An asset becomes obsolete (outdated) when a new and technologically superior product enters the
market. Even if the old asset is physically in perfect working condition, its value drops dramatically
because it can no longer compete with newer technology.

o Example: Typewriters being replaced by computers, or the decline in the value of 4G
smartphones after the introduction of 5G technology.

4. Depletion

This cause applies specifically to natural or wasting assets. As the raw materials are continuously
extracted from these natural sources, their total remaining reserves shrink, reducing their total
value.

e Example: Coal mines, oil wells, timber forests, or stone quarries.
5. Accidents

If an asset suffers damage due to an unexpected accidental event—such as a fire outbreak, flood, or
physical collision—it experiences an immediate and permanent drop in its value and utility.

6. Permanent Fall in Market Value

Sometimes, a structural shift in market demand or general economic conditions leads to a
permanent decline in the market value of a specific category of asset.
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Q30.

T 3T HIGRCIGIER %? (What is Profit and Loss Account?)

o 3T %Tﬁf d@rdr (P&L Account) Teh o faaor (Financial Statement) %’,%ﬁ'}l g &
JgieheT d¥ (Accounting Year) & 3 H TN ST ¢ SHPT HET 3647 TR T YGH
T (Net Profit) IT GEr ETfT (Net Loss) AT el BIel &

a7 3R g @ & Aged F IR ﬁg (Four Points of Importance)
1. QF}T o I QF}T ETﬁI’ A ATFRT (Ascertainment of Net Profit or Net Loss)

3 WA HT 90 93T Aged I ¢ o Ig eIauT &l Uk [AfRad 3@f (3maak W &
a¥) & R U aredfash (Yet) o AT gifed i Fh SAPNT T &1 $6F IedT TeIdT &
f& @l @< gee & 91 AR aedd H HAT @ & AT JHAE JA T @I gl

2. AYFET <At X fAg=or (Control over Indirect Expenses)

o 3R gifar @ra & @l 3vcger @t (sra-—wemafas, fshr 3R faaRer ca9) & 3rerer-
37T Te@rr ST g1 oo ast & sl ¥ Jofell #eh Yeatih A6 ol Fehd & 1o ahiel
T T 3ATGRTS &9 F ¢ T & 3R 39 FIRa &< & 397 T Thd 2

3. SgEEI® aiFh 3k JelelT # Hg™sh (Helpful in Comparison and Growth Analysis)

IE WAl doAE aY & YEH o T Joiall TUSel aul & S ol @ A H FHeg Al
g SOW UIET HT WHIHT FHT IdT Toldl & [ TR 3HET §¢ 6T § a1 A S @7 gl
T & IMUR G AT A JSATT §18 ST B

4. Rffier gait F fow 39FEN (Useful for Various Stakeholders)
FGE ¥ s faffesr argdr it & forw Ig @ran g HEcaquT gIdT &
o d% 3R HOTSTAT: SR H FKOT el HT STAAT ST F AT FH Tk R B

o AT TIHWT: SH YT AH F YR W SAMR HT FF (Tax Liability) FeiRa
forar ST g1

o AAU®: cyaET F AT I T U SHAT AT FHART HI &THAT ST gl

What is a Profit and Loss Account?

A Profit and Loss Account (P&L Account) is a financial statement prepared at the end of a business's
accounting year. Its primary objective is to ascertain the Net Profit or Net Loss of the business.

Four Points of Importance of Profit and Loss Account
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1. Ascertainment of Net Profit or Net Loss

The greatest importance of this account is that it provides the businessman with accurate
information about the actual (net) profit or loss incurred during a specific period (usually one year).
It reveals whether the business is genuinely earning or running into a loss after deducting all
expenses.

2. Control over Indirect Expenses

In the Profit and Loss Account, all indirect expenses (such as administrative, selling, and distribution
expenses) are shown separately. By comparing these figures with previous years' data, managers can
identify which expenses are increasing unnecessarily and take measures to control them.

3. Helpful in Comparison and Growth Analysis

This account helps in comparing the current year's net profit with the net profits of previous years.
This shows the performance of the business—whether it is growing or declining—and forms the
basis for making future plans.

4. Useful for Various Stakeholders
This account is highly important for various external parties associated with the business:

e Banks and Lenders: They check this account to evaluate the debt-repaying capacity of the
business.

¢ Income Tax Department: The tax liability of the business is determined based on this net
profit.

e Investors: They assess the profit-earning capacity of the business before investing their

money.
OR 3TYar
Trading A/c and Profit & Loss A/C

Dr. For the Year ended March31,2025 Cr.
Particulars Amount (Rs) | Particulars Amount (Rs)
Opening stock 60,220 Sales 2,81,500
Purchases 1,99,080 Less:- Returns (1,870) | 2,79,630
Less: returns (1,450) 1,97,630 Closing stock 70,000
Carriage 5,170
Gross profit c/d 86,610

3,49,630 3,49,630

Discount allowed 3,960 Gross profit b/d 86,610
Bank charges 100 Discount received 2,980
Salaries 6,420
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Rent & taxes 7,680

General expenses 3,630

Insurance 750

Less:- Prepaid Insurance 50 700

Bad debts 1,250

Add: New provision

For bad debts 8,274

Less:- Old provision for

bad debts 4,650 4,874

Net profit (transferred to capital A/c) 62,226

89,590 89,590
Balance sheet as at March 31, 2025

Liabilities Amount Assets Amount

Creditors 18,670 Cash 13,870

Loan 15,000 Book debts 82,740

Capital 1,50,000 Less:- reserve for bad debts 8,274 | 74,466

Add:- net profit 62,226 Bills receivable 1,860

Less:- drawings 6,300 2,05,926 Land and building 42,580
Furniture 5,130
Plant & machinery 31,640
Insurance (prepaid) 50
Closing stock 70,000

2,39,596 2,39,596
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