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Note : (i) Answers may be written either in English or in Hindi; but the same medium should

be used throughout the paper.

(i) The maximum marks printed on the question paper are applicable for the students
of the regular colleges (Cat. “A’). These marks will, however. be scaled up
proportionately in respect of the students of SOL at the time of posting of awards

for compilation of result.
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1. (a) Distinguish between : 7

(i) Direct and Indirect Cost

(i) Cost unit and Cost centet.
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(b) From the following, calculate Economic Order Quantity and the number of orders to

be placed per quarter : 4
Quarterly Consumption 2000 kg

Cost of placiné one order Rs. 50

Cost per unit Rs. 4

Storage cost 80% on average inventory
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Or
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Union Transport Company supplies the following details in respect of a truck of 5 tonnes

capacity :

Cost of truck Rs. 90,000

Estimated life 10 years

Diesel, oil Rs. 15 per trip each way
Repairs and maintenance Rs. 500 per month
Cleaner’s wages Rs. 250 per month
Driver’s wages ﬁ Rs. 500 per month
Insurance Rs. 4.800 per year

Tax : Rs. 2,400 per year
General supervision charges Rs. 4.800 per year

The truck carries goods to and from city covering a distance of 50 miles each way.
While going to the city, freight is available to the extent of full capacity and on return 20%

of capacity.
Assuming that the truck runs on an average 25 days a month, work out :

Operating cost per tonne mile. ' | 11
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From the information given below. prepare :

(a) a statement showing costing profit or loss; and



(5) ‘ 1271

(b)  another statement reconciling the costing profits with those shown by financial

accounts :
Trading and Profit & Loss Account
(For the year ended 31st December, 2013)
Rs. Rs.

Materials 1.50,000 Sales (1.50,000 units) 3.00,000
Direct wages 75,000
Indirect F actory Expenses 45,000
Office Expenses 13,500
Selling Distribution Expenses 9,000
Net profit 7,500

3,00,000 3.00,000

The normal output of the factory is 2,25,000 units. Factory expenses of a fixed nature are

Rs. 27,000. Office expenses are for all practical purposes constant.

Selling and distribution €Xpenses are constant to the extent of Rs. 3,000 and the balance

varies with sales. , _ 11
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3.00,000 3.00.000
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(@) What do you mean by over-absorption and under-absorption of overheads 2 How would

you treat such over- and under-absorbed factory overheads in cost accounts 5
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(b) From the following prepare a cost sheet :

Cost of materials @ Rs. 13 per unit

Labour cost @ Rs. 7.50 per unit

Factory overheads Rs. 45,000

Administration overheads Rs. 50,000

Selling overheads Rs. 2.50 per unit sold

Opening stock of finished goods—500 units @ Rs. 19.75

Closing stock of finished goods—250 units

Sales—.—10,250 units at a profit of 20% on sales. | 6
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The product of a manufacturing concern passes through two processes A and B, and
~then to finished stock. It is ascertained that in each process normally 5% of the total
weight is lost and 10% is scrap which from processes A and B realizes Rs. 80 per

tonne and Rs. 200 per tonne respectively. The following are the figures relating to both the

processes :
Process A Process B
Materials in tonnes 1,000 70
Cost of materials in rupees per tonne 125 200
Wages in rupees : 28,000 10,000
Manufacturing expenses in rupees 8,000 5,250
Output in tonnes 830 780

Prepare process accounts showing cost per tonne of each process. Also prepare abnormal

loss/gain account. 11
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A comapny undertook a contract for a total value of Rs. 24,00.000. Prepare a contract account

for the year ending 31st March, 2013 from the following particulars :

(i) Wages Rs. 6,00.000
(7i) Plant Rs. 2,00.000
(iiiy Material Rs. 3.00.000
(iv) Overhead Rs. 1,20,000

(v) Depreciation @ 10% to be provided on plant.

P.T.O.
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(vi) Material lying at the site on 31st March, 2013 Rs. 40.000

(vii) Work certified was to the extent of Rs. 16.00,000 and 80% of the same was received

in cash.

(Vi) 5% of the value of material issued and 6% of the wages may be taken to have been

incurred for the portion of work completed but not yet certified,
(ix)  Overhead are charged as percentage of direct wages.
(x) Ignore depreciation on plant for use on uncertified portion of the work.
(xi) Ascertain notional profit and the amount to be transferred to profit and loss account.

(xii) Show the working clearly. 11
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(a)  Given the following information :

Fixed Cost Rs. 4,000
Break-even sale Rs. 20.000
Profit Rs. 1,000

Selling price per unit Rs. 20
Calculate :

(7)  Sales and marginal cost of sales, and

(i)  New break-even point if selling price is reduced by 10%. 7
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A company annually manufactures and sells 20.000 units of a product, the selling price

of which is Rs. 50 and profit earned is Rs. 10 per unit.

The analysis of cost of 20,000 units is :

Material cost Rs. 3,00.000

Labour cost Rs. 1,00.000

Overheads Rs. 4,00,000 (50% is variable)

Compute :

Break-even sales in units and in Rupees. ‘ 4
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From the following particulars calculate machine hour rate :

()

(if)

(iii)

(iv)

)

(vi)

(vii)

Cost of machine Rs. 1,00.000
Estimated life 10 years
Scrap value Rs. 10,000.

Estimated working time 50 weeks of 44 hrs each. It includes the following :
Time taken up in maintenance 200 hrs

Setting up time 100 hrs.

However, setting up time is regarded as productive time.

Power used during production, is 16 units per hour @ 9 paise per unit. No current

is taken during maintenance or setting up time.

The machine requires a chemical solution. which is replaced at the end of each week

at a cost of Rs. 20 each time.
Cost of maintenance Rs. 1.200 per annum.

Two attendants control the operation of this machine together with five other indentical

machines. Their combined weekly wages amount to Rs. 120.

General work overheads allocated to this machine for the year amount to
Rs. 2,000. 11

P.T.O.
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The expenses budgeted for production of 10.000 units in a factory are furnished below :

Rs. per unit

Material 70
Labour 25
Variable overheads 20
Fixed overheads (Rs. 1,00.000) 10
Variable expenses (Direct) 5
Selling expenses (10% fixed) 13
Distribution expenses (20% fixed) 7
Administration €Xpenses (Rs. 50,000) | 5

155
Prepare a budget for the productioﬁ of :
() 8,000 units and
(i) 6.000 units.
Assume that administration expenses arc rigid for all level of production. 11
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(¢) What do you mean by cash budget ? Explain its uses. 4
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(b) Distinguish between normal loss and abnormal loss. 4
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(¢) What are the assumptions on which marginal costing technique is based ?
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